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Finance Agency 


Asked for Loans 
On 194 Projects 


Reconstruction Corporation | 
Considers Two Bridge 
Proposals for First Emer- 
gency Advance 
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Banking Situation Strengthened Yi 


With Gain in 


Gold for Month | 


Improvement Through 
Reserve Bank 


NE YORK, N. Y., Sept. 1—The bank- 
ing situation in the New York district 
and in the country generally was strength- 
ened during August, according to the 
monthly review of the Federal Reserve 
Bank of New York, just made public. 

A further gain ‘n gold, and some return 


| Average Production Per Acre 
Estimated at 6.5 Per Cent 
Below Last Year 


out Country Noted by 
of New York 


member banks at the reserve banks has 
been reduced by nearly $100,000,000 to the 
lowest level since last September. 

The rise in bond prices has added sub- 
stantially to the market value of bank 
investments, and the number of bank sus- 


| 

| ()FFICIAL estimates for August place 
| the average yield per acre of casn 
|crops, including wheat, flax, buckwheat, 
|hay, apples, peaches, cotton and tobacco, 
at 6.5 per cent less than a year ago, ac- 
cording to a statement issued Sept. 1 by 
the Department of Agriculture. On the 


eld of Cash Crops Building of Homes 


Declines for Year| 


pensions, after declining moderately from 


| other hand, the statement pointed out, the | 


| 


s 


Urged as Basis of 


Sound Economie 
Thrift and Sane Living Will, 
| Promote Business  Sta-| 
bility, Says Director Best, 


Of Home Loan Board 


| 
| 
| 
| 


Carriers by Water 
Operating at Loss 


Services on Mississippi River 
And Tributaries Alone Show 
Profit in 1931 


Pegcseregion by water engaged in inter- 
A state commerce, according to reports 
made public by the Interstate Commerce 
Commission, Sept. 1, encountered net in-| 
come deficits for the calendar year 1931, 
with the exception of the group plying the | 
Mississippi River and its tributaries. | 
The report, issued by the Commission | 


Nation-wide Plan 


To Ease Mortgage 


Tension Proposed | 


Scheme Adopted in Phil- 
adelphia Is Endorsed by ~ 
Special Committee of 
President’s Conference 


| to the banks of hoarded currency, as well 
|as the increased amounts of national bank 
| notes outstanding contributed to the im- 
| provement. Gold stock gained $112,000,000, 
bringing the total gain since June when 
i . .. |the movement was reversed from outflow 
Regional Agricultural Credit | to inflow, to $177.000,000. Money in cir- 


Wool Manufacturers 
Seek Purchase Fun 
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June to July, showed a considerable fur- 
ther reduction in August. 
suspensions in the Second Federal Re- 


}total supply of new feed grains will be | 

|the largest in several years. | 
The meat animal industries, it was 

stated, have received some encouragement 

from the markets this Summer, but in | 

{the dairy industry no similarly encourag- | 

ing price recovery has as yet appeared. | Gains Shows 


Building-loan Assets 
Increased to 8 Billion 


There were no 





serve District during August, and one bank 
reopened. 

Monetary Gold Increased 
Among the factors contributing to this 


by Associations 


plication Locally 
Is to Be Advocated 


Method Contemplated Would 
Set Up Board to Pass on 


giving selected financial and operating | A 9 
data from the carriers’ annual reports, | * I 
shows the following for 1931: | 

All groups: Investment in real property 
and equipment, $200,208,292; other invest- | 
ments, $24,500,989; cash, $10,320,754; ma- 
terial and supplies, $1,931,209; total work- 
ing assets, $35,596,122; capital stock, $89,- | 
567,712; unmatured funded debt, $23,139,- | 





























The Reconstruction Finance Corpora- 
tion, progressing in its organization ma- 
Si, chinery for handling its congressionally- 
authorized resources of $3,800,000,000 to 
aid employment and stimulate business, 
disclosed on Sept. 1 that so far 194 self- 
liquidating construction projects have 
been proposed to it and that action on 
at least one of these, as well as personnel | 
of. some of the regional agricultural credit | 

rporations, will be announced within a | 
few days. f 

Two of its directors of the Corporation, 
Wilson McCarthy and Harvey C. Couch, | 
made public these facts in oral state- 
ments: 

Bridge Construction Project 


(1) The first announcement of action 
on one of the 194 self-liquidating projects 
so far submitted for consideration will be 
made in a few days, probably in the bridge 
construction field. Two outstanding proj- 
ects in this field are the Belt Line Railway 
and highway bridge construction project 
at New Orleans and the Tri-borough 
bridge project at New York City, to con- 
nect the boroughs of Manhattan, the 
Bronx and Queens. 

(2.) Progress is being made in the se- 
lection of personnel for the various re-| 
gional agricultural credit corporations and 
there is confidence on the part of the 
Corporation that loans through these 
channels will be under way during Sep- 
tember. 

(3) The Corporation has appointed 
Ford Hovey, of Omaha, Nebr., outstand- 
ing expert, in the opinion of the Corpo- 
ration, to have complete charge of the 
Corporation’s agricultural transactions. 

Aid to Wool Mills Studied 

(4) Plans are being laid for considera- 
tion of aid to wool manufacturers of New 
England to enable them to purchase the 
necessary commodities for their milling 

(5) Production loan policy is still sub- 
ject to final determination. 

Director Couch said the many appli- 
cztions for self-liquidating project con- 
struction loans include the following: 

Bridge projects, 26; cave beautification, 
1; docks, 4; drainage, 4; ferryboats, 1; 
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The district summary follows in full 
text: 

A continued strengthening of the gen- 
eral banking situation both in this dis- 
trict and the country as a whole has oc- 
curred during the past month. Reserves 
of all member banks have increased $70,- 
rther, and the indebtedness of 


Higher Peis Level 
Of Commodities at 
Wholesale Recedes 


Slight Decline Is Noted for 
Week in Farm Products 
And Other Groups by De- 


partment of Labor 








The second sustained advance of whole- 
sale commodity prices was checked last 


| week when the level receded slightly from 


that of the week before, according to in- 
formation made available Sept. 1 by the 
Bureau of Labor Statistics, Department of 
Labor. Ec 

The average price of 784 commodities 
dropped three-tenths of 1 per cent, al- 
though the upward trend continued in two 
groups of articles, hides and leather prod- 
ucts and textile products, it was pointed 
out. 
nishing goods showed no change, but all 
other commodity groups went down, in- 
cluding farm products and foods, the two 
which had shown the greatest strengthen- 
ing. 

Higher Than June 18 Level 
Despite last week’s drop, prices have 


risen in 8 of the 10 weeks since June 18, | 
and are still considerably above the level | 
of that date, it was shown. Moreover, an} 


analysis of private commodity price fig- 
ures received in the Department of Com- 
merce, covering a smaller number of items, 


shows a sharp rise in the week ended Aug. | 


27, which was the greatest since compila- 





filtration plants, 1; flood control and levee 
projects, 3; housing, 9; hospitals, 1; mis- 





cellaneous improvements, 6; irrigation, 30; | 
canal | 
RS 


markets, 3; reservoirs, 3; ship 
(across Florida), 1; swimming pools, 
terminals (railway), 2; municipal activi- 
ties, such as water supply, sewer, mar- 


{tion of a weekly inaex was begun. 


The following additional 
was provided: 

The information supplied the Depart- 
|ment of Commerce indicates that the level 


information 


| of 110 important commodities advanced 2.4 


per cent last week, at the close of which 


Building materials and house fur-| 





themselves of the recently extended privi- | the Bureau of Agricultural Economics, re- 


lege of issuing national bank notes. The 
increase in the monetary gold stock of 
the United States during August was $112,- 
000,000, bringing the total increase from 
the low point in June up to about $177,- 
000,000. 

The principal element in this gain of 
gold during August was the release of gold 
previously earmarked for foreign account. 
The proceeds were largely paid out in 
the New York money market and went 
directly into the reserves of the New York 
banks. 

The amount of money in circulation in- 
creased seasonally over the July month- 
end, but subsequently showed a reduction 
of $44,000,000 for the country as a whole, 
whereas there is normally a gradual in- 
crease during this period. New issues of 
national bank notes during August 
amounted to about $50,000,000. 

Movements of Funds Reversed 

These movements of funds reverse the 
tendencies which prevailed during the last 
quarter of 1931 and the first half of 1932. | 
During that period the commercial banks | 
sustained unprecedented losses of funds 


[Continued on Page 6, Column 3.] 
through the withdrawal of foreign bal- | 
ances from this country in gold and | 


through withdrawals of currency by nd New German Tariffs 
mestic depositors. 
| To Affect Exports of 


This general period may be divided into 
More Than 3 Million 


two periods with somewhat different char- 
acteristics. In the first of these, from the 
Cash _ Registers 
Of Principal 


middle of September, 1931, to the end of | 
February, 1932, the losses sustained by the | 

Commodities Subject to 
Increased Rates 


member banks, due chiefly to two causes | 


Government estimates for August place 
| the average of crop yields per acre at 6.5 
}per cent less than a year ago, and 4.6 
| per cent below the 10-year average. Wheat, 


| bacco, and cotton are listed by the Bu- 


| appear likely to produce less than an av- 
'erage total output. Relatively large crops 
; include corn, barley, and sweet potatoes. 
| Oats and potatoes are about average crops. 


| Says the Bureau, “whereas it is expected 


| will be the largest in severai years. OCorn, 
| the foremost feed grain, is a moderately 
|good crop and there is a large acreage. 
|The acreage of hay is somewhat down 
this year and the crop is rather short 
in the Northeast and in the Corn Belt: 
it is an average crop or better in the 
South and West.” 

The Bureau adds that the meat animal 














amounted to approximately one billion. 

A large part of these losses were sus- 
tained in the first instance by the New} 
York banks, but there was coincident 
| tendency for large depositors to concen- 


[Continued on Page 3, Column 3.] 
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Information Service 
On Cotton Ginning 








| 


| 
| 


the Department 


of Commerce. It 


Summaries of Consumption | 
Of Grades and Staples to. 
Be Issued Each Friday | 


one of exceptionally low foreign trade 
be considerably higher. 
The higher tariff schedule, with 
creases ranging as high as 900 per cent 
In response to requests from cotton | will become effective Sept. 6. 
growers and the cotton trade, the Depart- | Cash Registers in Lead 


ment of Agriculture announced, Sept. 1, among the 15 most important 


|porting on farm conditions as of Sept. 1. | 


| flax, buckwheat, hay, apples, peaches, to- | 


|reau as among the important crops which | 


“The cash crops have been cut down,” 


that the total supply of new feed grains | 


industries have received some encourage- | 


Lead List 
American 


The leading commodities to be affected 
by increased duties just announced by 
|Germany were worth about $3,043,000 in 
| the 1931 exports to that country, according 
;to inlormation made available Sept. 1 by 
was 
pointed out, however, that last year was 
and that in normal years the total would 


in- | 


items 


keting, power, 92; tunnels (38th Street, 
New York City, to Weehawken, N. J.) 1. 


Cotton Loan Is Cited 


With respect to the suggested 
aid New England wool manuf. he 
Director McCarthy pointed out thai the 
recent authorization of $50,000,000 ad- 
vance for cotton stabilization was under 
that section of the Public Law No. 302,- 
72nd Congress, (Title 2, section 201 (5) | 
(d), which reads: 

“The Reconstruction Finance Corpora- 
tion is authorized and empowered to make 
loans to bona fide institutions, organized 
under the laws of any State or of the 
United States and having resources ade- 
quate for their undertaking, for the pur- | 
pose of enabling them to finance the 


the level was 7.4 per cent higher than on 
May 28. 


Private Figures Show Gain 

The private figures point to a rapid, up- 
ward trend in textiles, foods and hides. 
Cotton and silk prices jumped 22 per cent; 
{cotton yarns, sheetings, and broadcloths 
|rose 10 to 15 per cent. 

Prices of pork rose 10 per cent and 
butter and hard Winter wheat were up 
7 per cent in the private index. Rye 
prices advanced 6 per cent, and prices of 
Spring wheat, oats, barley, beef, lard, 
poultry, coffee, and cottonseed oil were 3 
to 5 per cent higher. 


Increases in Three Months 
Of the 110 commodities covered, 37 were 
| higher on Aug. 27 than on May 28 and 
|17 were one-fourth higher. Light and 


[Continued on Page 6, Column 1.] 
| heavy hides were 75 to 87 per cent higher, 
pork and silk a half to two-thirds higher, 


Federal Relief Loan ~~ and calfskins were up nearly 
° a 
Granted to Florida 


At the end of July wholesale prices in 
Italy were fractionally higher than at the 
close of June, the first advance since last 


Advance of $500,000 Author- | March. July monthly average prices for 
Finland were 2.3 per cent higher than they 


aoe inan ‘orporatio ; 
ized by Finance Cor} mM | were in June, which was the first gain 


Authorization of a toan of $500,000 to|Since January. And the Aug. 15 prices 
the State of Florida to meet emergencies |i" Norway were nearly 1 per cent higher 
attributed by the Governor, Doyle E.| than those of July 15. 

Carlton, and other State authorities, to| The Bureau of Labor Statistics’ index 

the depressed conditions in lumber, | umber of wholesale prices for the week 

naval stores, tobacco, citrus fruit and — 

other agricultural fields, particularly in| 

the northern counties, was announced by | = 

the Reconstruction Finance Corporation F 
ree 





¢ 


) 


bar 


[Continued on Page 3, Column 7.1] 


Distribution 





Sept. 1. 

The Corporation’s announcement 
lows in full text: 

The Reconstruction Finance Corpora- 
tion, upon application of the Governor, 
today made $500,000 available to the 
State of Florida to meet current emer- 
gency relief needs in a number of coun- 
ties. 

These funds are made available under 
Title I, section 1, subsection (c) of the 
Emergency Relief and Construction Act 
of 1932, to supplement the efforts of the 
State and its political subdivisions. 

The Governor of Florida is chairman 
of the Florida State Advisory Council on 
Unemployment Relief, which will admin- 
ister the Federal funds. The Commis- 
sioner of Public Welfare is Director of | 
Relief under the Advisory Council. 

Supporting data accompanying the Gov- 
ernor’s application claim that no State 
funds can be made available in Florida 
until the Legislature meets next April. 
These data also indicate that many Florida | 
communities and counties are in default | 
on outstanding’ bond issues, with tax col- 
lections low. 

Severely depressed conditions are re- 

‘ ported in lumber, naval stores, tobacco, 
Citrus fruits, and in agriculture, particu- 
larly in the northern counties where a 
Jate freeze was followed by drought. 


fol- 


((osts of textbooks furnished free to 
4 pupils by city schools ‘in the United 
States average $1.58 per )pupil, accord- 
ing to information made available Sept. 
1, at the Division of Statistics, Federal 
Office of Education. The total cost ex- 
ceeds $4,000,000 annually. 

Data have just been tompiled by the 
Office of Education from 227 cities with- 
in 14 States and the District of Colum- 
bia where textbooks are distributed to 
pupils free. “ 

The following additional information 
was supplied: 

The cities range from 10,000 popula- 
tion to over 100,000, and are divided into 
three groups, the first embracing all over 
100,000, the second those between 30,000 
and 100,000 and the third between 10,- 
000 and 30,000. The schools include the 
elementary, the junior high, and the 
high school. More than 2,500,000 pupils 





} 





‘ 





cities. 
On the basis of pupil enrollment, the 





are enrolled in the schools of the 27 | 


that information on the grades and sta- | 


ples of cotton ginned will be released in 
reports each week during the ginning sea- 
son so as to be of aid in marketing the 
crop. The announcement follows in full 
text: 

Current information on the grades and 
staples of cotton ginned will be issued by 
the Department of Agriculture at noon 
on Friday of each week during the ginning 
season, according to a recent decision of 
the Bureau of Agricultural Economics. The 
first of the new reports will be issued 
Friday, Sept. 16. 

Data to Be Summarized 


Inasmuch as the weekly statements will 
be issued in advance of ginning reports 
of the Bureau of the Census, the weekly 
reports will show in summary form only 
the percentages of the various grades and 
staples of cotton samples from cooperating 
gins classed during the week previous to 
their release. Percentages of tenderable 
and untenderable cotton will also be re- 
ported. 

The inauguration of these reports is 
undertaken in response to requests from 
cotton growers and the cotton trade that 
this information on the quality of cotton 
ginned be released with sufficient prompt- 
ness to be of use in marketing the crop. 

Supplement to Regular Reports 

They will supplement the regular re- 

ports based on total ginnings as reported 


by the Bureau of the Census, scheduled | 


to be released as follows: Oct. 28, 1932, 





| {Continued on Page 2, Column 5.] 


of Textbooks 


Costs City Schools $1.58 Per Pupil 


per capita cost of textbooks computed 
for the three educational levels shows 
an increase for each population group 
and in each level of a group. The group 
of largest cities shows the smallest per 
capita costs. In the elementary schools 
for the first group of cities, the text- 
book cost per pupil is given as $1.17, 
which is based on an elementary enroll- 
ment of 38,861 pupils in the average city 
group. 

In the second population group, the 
elementary enrollment for the average 
city is 6,479 pupils, while the per capita 
cost for the elementary school textbooks 
for the second group is $1.21. In the 
third group the elementary enrollment 
of the average city is 2,732 pupils, and 
the per capita elementary textbook cost 
is $1.34. 

The larger the enrollment unit, the 
smaller is the per capita cost for text- 
books. A like condition holds true for 


(Continued on Page 6, Colgmn 5i.] 


|Snipped to Germany last year and to be 


; ,|culation usually increases seasonally at improvement in the banking situation | ¢ Department's statement follows in| ~ 5 ches 
Groups to Be Operating by |this time of year, but the month’s decline ae a further gain of gold and some re- | ‘Ul! text: In 18 States, Hawaii, and | 
End of Month, It Is Stated and a country as a whole has been $44,- turn flow to the banks of currency pre- a oa ces ek _ ond poeneey. large | District of Columbia, Na- 
2 ee Sotti ne 000. viously hoarded. A number of national |‘©&4 CTOPS S year are important iac- | . . j . . 
In Review of Activities | Money Market Stronger banks also obtained funds by availing | '°"'S in the current farm situation, says | tional Convention Advised 


| French Lick, Ind., Sept. 1—The build- 
| ing and loan associations of the United 
| States had total assets of $8,417,375,000 at 
| the opening of the current year, accord- 
ing to statistics made public here, Sept. 1, 
on the basis of reports of banking super- 
visory departments of the several States. 
The record was compiled by H. F. Cel- 
larius, Cincinnati, Ohio, secretary-treas- 
urer of the United States Building and 
Loan League, Which opened its fortieth 
national convention. 
Home Building Is Urged 

At the same time, William E. Best, a 
member of the Federal Home Loan Bank 
Board and retiring president of the United 
States Building and Loan League, advised 
its membership and the country to “build 
more small homes and repair and mod- 
ernize the homes you have,” as one of the 
important factors to be considered in aid- 
ing economic recovery. 

“And make up your minds,” Mr. Best 
said, “that the whole system of production 
is built on thrift and conservation of re- 
sources, instead ef on a lucky chance on 
the wheel of fortune. 

Field Not Over Built 

“We will not have normal 


conditions 


until we can make mortgage credit avail- | 
able to the small home owner and to the | 


individual who desires to build a home. 
There must be some resumption of ac- 
tivity in the field of residential construc- 
tion; and there is no reason for not re- 
suming it so long as millions of people 
are housed in unsanitary hovels without 


| with the modern home.” 

Mr. Best declared the Home Loan Bank 
System has “a great opportunity to show 
its worth to the country.” He added, 


and loan associations, savings banks, life 
insurance companies, and other ienders 
of money on home mortgages have obli- 
gations to fulfill in the current circum- 
stances, and suggested that they take full 
advantage of the opportunities presented 
for expanding their functions. 


Low Cost of Dwellings Needed 

“Over-building may be true in some 
lines of construction,” Mr. Best said, “but 
certainly it is not the whole truth in the 
home-building field. We have hardly 
scratched the surface in the building of 
homes in the low-cost field. 

“With such homes available, citizens 
;can buy their homes on our time-tested 
monthly repayment plan in the same way 
that they can pay rent. 


Even more im- 


| any of those things which we associate | 


however, that such groups as the building | 


700; total working liabilities, $52,372,008: Application and to Find 
|accrued depreciation, $77,546,202; total} Willine Le > 

|eorporate surplus, $19,420,714; freight | & Lenders 

revenue, $67,785,878; passenger revenue, | 


| $28,356,307; operating revenues, $103,117,- 
| 808; operating expenses, $100,023,248; tax 
| accruals, $1,511,550; operating income, $1,- 
615,433; net income deficit, $2,691,863; divi- | 
dends declared, $4,003,475; number of em-| 
ployes, 39,468; their compensation, $40,- 
| 206,343; tons carried, 17,241,011. 
Under the head of net income, deficits 
were shown as follows: Atlantic and Gulf 
|coasts carriers, $1,081,116; Great Lakes| 
| carriers, $1,005,722; and the Pacific coast 
carriers, $834,993. The net income of the 
Mississippi River carriers was, $229,968. 





| 


Wholesaler Required 
To Justify Petition 
For Tax Exemption 


Bureau of Internal Revenue | 


Joining with the new Federal Home 
Loan Banking system which is now being 
set up, the permanent organization of 
the National Conference of Business and 
Industrial Committees will concentrate 
immediately on the mortgage situation 
throughout the country, according to oral 
statements made Sept. 1, at the Treasury 
Department. 

As the basis for its share of the work 


in relieving the tension in the mortgage 
field, the permanent organization of the 
conference, led by the central committee 
and the subcommittee on the mortgage 
Situation, will adopt a plan worked out 
by the Philadelphia business and indus- 
trial committee, commending it to other 
regions, it was said. 
Details of Philadelphia Plan 


Additional oral information made avail- 
able follows: 

_The Philadelphia plan involves the set- 
ting ‘up of a board to consider separately 
the individual circumstances surrounding 





In Issuing Three Rulings 
Clarifies Regulations on 
Application of New Law 





“ 





| Wholesalers who claim that their op- 
}erations are wholly outside the scope of 


|the manufacturer's excise taxes of the 
Revenue Act of 1932 must keep adequate 
records to support their contention, the 
Bureau of Internal Revenue announced 
| Sept, 1 im one of three informal rulings 
|on the excise taxes. 

The three rulings, all in answer to spe- 
}cific inquiries deal with the levies on 
candy, furs and checker boards. 


Tax at List Price 


made at a list price with the 
understanding that the purchaser may 
take a discount if he pays at a certain 
time must be taxed at the list price un- 
less the discount is taken before the tax 
return for the month is filed, the Bureau 
declares in its ruling on furs, adding, 
| however, that if the sale is billed at the 
net price with no further understanding 
the net price will be the basis for the tax. 
The excise taxes are to be computed on 
the basis of the value of all materials 
‘used in the taxable article regardless of 
the specific charge made for converting 
the material into the taxable article, the 
Bureau points out in reply to a company 
which produces tables and converts them 


Sales 





each application for a mortgage or mort- 
;8age renewal which is submitted to it, 
| After study, the Board will endeavor to 
find a willing lender. eo 

This procedure, as practiced in the 
| Philadelphia Federal reserve district, has 
| been successful in 60 per cent of the cases. 
This record the central organization con- 
| Siders remarkable, in view of the number 
|of insolvent mortgagees and the pressure 


for liquidity which has affected the 
lenders. 


System of State Chairman 

To apply the Philadelphia scheme on 
a nation-wide basis, the central organiza- 
tion is considering a system of State 
chairmen functioning under the 12 Fed- 
eral reserve district business and indus- 
triai committees and selected by the chair- 
men of these district committees. This 
network streaching over the country 
might ,be further elaborated by the ap- 
pointment of subchairmen in the impor- 
tant cities of the States. 

Once this system of State chairmen and 
municipal subchairman is established, it 
may be used for work other than that 
in the mortgage field. Primarily, how- 
ever, its interest will be mortgage financ- 
ing, and it will function under the com- 
mittee of the conference which is working 
in this field and which is one of the six 
specialized groups launched together with 
the central organization at the conference 
meeting Aug. 26. The other five commit- 
tees will appoint their own district direc- 


portant is the need for repairs and re- 


| hit by the new duties, cash registers with | habilitation. 


}@ value of about $800,000 was the most 
j}important. Dressed goat and kid leather, 
;}except glove and varnished, with a value 
|of $705,500 in last year’s export business, 
| ranked second, figures of the Department | 


| disclose. ; |on to the fullest extent without the help 
| Although some of the duty increases | of the organizations which you men repre- 
|were large, the ad valorem duties may | sent, 


| still remain fairly small, it was explained. | 
|For example, the 900 per cent increase | 
in the duty on saxophones may bring the | 


vision for credit for these purposes and 
we believe it will put thousands of men 
to work. ‘The repairing and the moderniz- 
ing of these homes, however, may not zo 


Sane and Solid Living 
“The course of business will not. change 
until we have a moral revival and a de- 
|; termination and a decision on the part 
of more people to live more solidly and 
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[Continued on Page Column 3.) 





be a 1 sanely. The get-rich-quick idea must be 
> « ~ > abandoned.” 
Ge rmany Is Expec tec | Mr. Best defended Congress against 


“harsh and unfair criticism” from individ- 
To Resume Payments uals and organizations which, he said, had 
|own part and which amounted, therefore, 
;}to mere words. The speaker said that in 
his dealings with Senators and Represent- 
|atives during consideration of the Home 
The United States Is expecting Germany | Loan Act he had found them “extremely 


Fifteen Millions Due on Claims 
And Cost of Occupation 


|claims of American citizens and the cost | relieve the economic distress.” wee 
of the army of occupation, according to | Concerning affairs of the association 
|an oral statement Sept. 1 by the Acting| from which he is retiring as an officer, 
| Secretary of State, William R. Castle Jr. | 
The payments are due Sept. 30, and the | 
| total amount Germany is called upon to 
pay for the year is $15,700,000. 

Payments of claims to American citizens 
| for damages suffered during the war were | 
|suspended by the moratorium, according | 
{to information given orally at the De- 
partment of State. Germany desired to 
{continue payments, since the payments 
| were not classed as reparations but were 
| paid to a general fund for the settlement 
of both American claims against Germany 
and German claims against the United 
States. However, France maintained that 
‘all German payments must be suspended 


under the moratorium. 
| 





[Continued on Page 6, Column 4.] 
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Le MPLOrMENT will be provided for 
4 17,000 men in harvesting $12,000,000 
worth of oysters in the season started 
Sept. 1, according to a prediction by the 
Department of Commerce. An abund- 
ant crop of oysters of unusually high 
quality has been reported from produc- 
ing centers. 

Modern methods of food merchandis- 
ing eventually will make oysters avail- 
able the year around, it was suggested. 
The Department’s statement follows in 
full text: 

About 17,000 men will be given em- 
ployment before the close of the oyster 
season which opened Sept. 1, according 
to information received by Acting Com- 
missioner Lewis Radcliffe of the Com- 
merce Department’s Bureau of Fisher- 
ies. This giant crew will be engaged in 
harvesting the $12,000,000 crop of this 
important seafood. 

According to Mr. Radcliffe, reports 
from principal producing centers indi- 
cate that there is an abundant supply 
of oysters of unusually high quality 
ready for the harvesting. In 1930 the 
latest year for which official data are 
available the production was in excess 
of 15,000,000 bushels. 

Speaking of the nutritive value 





Complete 
Readers’ Summary 


... of every article 
in this issue will be 
found on Page 2. 


The Readers’ Sum - 
mary is classified by 
topics every day for 
the convenience of 


the reader. 


Turn to Page 2 
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“The Home Loan Act contemplates pro- | 


|/no constructive program to offer on their 


;}to resume payments to this country on|eager to do anything within reason to 


Harvesting of Large Oyster Crop _ 
To Give Employment to 17,000. 


tors who will in turn become members of 
their committees. 


Extension of Loan Benefits 

The central organization of the con- 
ference believes there is great room for 
beneficial action in the mortgage lending 
field ‘nitside of the help which the Fed- 
eral Home Loan Banking system can give. 
In many cases the mortgagee needs to 
borrow a larger percentage than is allowed 
by the Home Loan Bank Act and in 
other cases his real need is to secure 


a second mortgage with - whi 
Reference is made to your letter Of| taxes and other fixed chee ° 


July 28, 1932, as respects the tax section In such situation: 
609 of the Revenue Act of 1932 imposes system may be rodher — = 
upon checker boards. |}and the organization of business and ine 
In your letter you point out that your| dustrial committees, in additions to en- 
company is engaged in the manufacture| deavoring to offer immediate aid. lc eae 
of “certified portable tables.” You ad-| sidering changes in the Home Loan Bank 
vertise that these tabels can be used for| Act which would enable the banks to 
many purposes, i. e., typewriter tables,| become more effective. The Boston busi- 
portable sewing machine tables, and that| ness and industrial committee already has 
they are “beautiful enough for the finest | drafted tentatively an amendment to the 
homes, yet durable enough for the lodge; Home Loah Bank Act which it would 
hall,” You sell this table for $3.65. The|like to see passed. 
same table with a checked board painted | 


2 sells sto. iC + 
section 609 of the Revenue Act of 1922/COtton-cloth Exports 
Advance 44 Per Cent 


[Continued on Page 
‘Shipments of Colored Fabries 
To 30 Countries Increase 


into checker boards. 

Sale of Candy to Jobber 

Candy manufacturers who sell to job- 

bers and chain stores compute the tax 
on the actual sale price, and manufac- 
turers who sell to retailers also compute 
the tax on their actual sale price, the 
Bureau declares in its third ruling. The 
three rulings follow in full text: 

Tax on Checker Boards 


Informal Ruling No. 81. Relating to 
Regulations 46, section 609: 


| 





Column | 
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1.] 











Foreign markets increased their de- 
mands for American colored cotton 
fabrics, except staples and voiles, during 
the first half of the year, according to a 
Department ot Commerce statement Sept, 
1. The statement follows in full text: 

Greater demand for American-made 
colored cotton fabrics (other than voiles, 
| prints and yarn dyed fabrics) was evi- 
| denced in nearly half of the 60 different 
countries of the world to which such prod- 
ucts are shipped, during the first half of 
| 1932 when total exports were 44 per cent 
above those for the corresponding period 
|of last year, according to Trade Commis- 
sioner H. T. Nones. 

Exports reached a total of 14,567,534 
square yards during the first six months 
of this year compared with 10,123,861 
Square yards during the first six months 
of 1931, which according to the analysis 
is the best showing recorded by plain 
colored yoods lighter than five square 
yards per pound for the first half of any 
year since 1928. 

This group includes such fabrics as 
sateen, broadcloth, crepe, swiss, lawn, 
netting, organdie, pongee, poplin and rep, 
for which, Mr. Nones says, the most im- 
portant market outlets are Cuba, Canada, 
{one the Philippine Islands. 

Piece dyed cotton cloth heavier than 
| five square yards per pound (other than 
|khaki) showed an increase of 43% per 


| LContinued on Page 3, Column Zi 
) 


oysters, he pointed out that they have 
a high iodine content and are good 
sources of minerals, such as copper, iron 
and manganese, which, according to 
leading investigators, render oysters of 
value in the prevention and treatment of 
nutritional anemia. 

“In keeping pace with the modern 
trend of food merchandising,” said Mr. 
Radcliffe, “more oysters are now being 
packed in trade marked sealed unit 
packages including glass containers, 
packed at points of production and safe- 
guarded in every way as to quality. 
with recent developments in the quick 
freezing of oysters, we may expect a 
gradual extension of the season of their 
availability beyond the ‘R’ months to 
every month in the year. The ease with 
which oysters are digested and their 
nutritional properties commend them as 
an excellent warm weather food when 
science and industry have overcome past 
handicaps to year ‘round distribution of 
fresh oysters.” 

About 6,000,000 pounds of canned 
oysters were packed during the 1931- 
1932 season, which is considered a large 





1 [Continued om Page 6, Column 6.] 
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Tax Exemption | 


For Wholesaler 


Bureau of Internal Revenue 


In Issuing Three Rulings | 


| 


Clarifies Regulations on || 


Application of New Law 


{Continued from Page 1.) 
imposes a tax of 10 per cent on the sale 
by the manufacturer of checker boards. 
You desire to be advised whether the tax 
imposed by this section should be com- 
puted on the total selling price, i. e., $3.75, 
or on the cost of the checker board over 
the table. 

The fact that only a small additional | 
charge of 10 cents is made for the paint- 
ing of the checker board does not neces- | 
Sarily mean that the. selling price of | 
the checker board is only 10 cents. Neither | 
does the fact that the table can be used | 
fer purposes other than to play checkers 
on prevent it from being a checker board. 
A checker board painted on cheap card- 
board might sell for 25 cents; painted | 
on silk or linen it might sell for $1; or| 
painted on a birdge table it might sell | 
for $3.75; or if built out of choice and 
expensive material into a fancy checker | 
board it might sell for $30. } 

In each case the manufacturer is sell- | 
ing a checker board. There is no au-| 
thority, neither in the law nor the ap- 
Plicable regulations that would permit 
the selling price to be apportioned so 
much to the checker board and so much | 
to 
board appears. The manufacturer of the! 
cheap board on which checkers can be! 
played is taxable on the sale of that) 
board. Likewise the manufacturer of an 


expensive board on which checkers can | | 


be played is taxable on the sale of that | 
board, and the Bureau is forced to hold | 


under the applicable law and regulations | |) 


that you are liable for a tax on the total 
selling price. | 


Tax on Sales of Candy 
Informal Ruling No. 82.—Relating to} 
Regulations 46, Section 613, Article 12: | 
Reference is made to your letter of June | 
29, 1932. 
You are advised that under Section 613 
of the Revenue Act of 1932, candy mah- 


ufacturers who sell only to jobbers and |]! 
chain stores are subject to the tax. The ||! 


basis for the tax is the actual sale price 


Candy manufacturers who sell direct | 
to retail stores are required to pay the 
tax on their sale price to the retail stores, 
and will not have the privilege of estab- 
lishing wholesale prices on which to base 
their payment of the tax. | 

Candy manufacturers who sell to jobbers | 


| 


the material on which the checker | |} 


ih 





and to retail stores will be required to 
pay the tax on the actual sale price in 
each instance. Such sales are considered 
sales at wholesale, and all sales at whole- 
Sale are subject to the tax on the basis | 


of the actual sale price of each article | 
sold. 


Special Arrangements 


In answer to your sixth query, the regu- | 
lations provide that where through the | 


existence of special arrangements be- 
tween a manufacturer and a purchaser, 
the price for which articles are sold by 
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Agriculture and Food 
Products. 


Development of method of preserving | 


flavor of fruit by freezing described by Ice 
Cream Specialist, Division of Animal Indus- 
try, California Department of Agriculture. 
Page 8, col. 6 
Output of cash crops per acre 6.5 per cent 
below last year, aceording to estimate by 
Department of Agriculture. 
Page 1, col. 4 
Governor of Minnesota advocates State 
support of farm strike in letter calling meet- 
ing to frame program to be offered at con- 
of Governors ll 


ference of 


tates. 


agricultural 


Page 3, col. 2| 


Department of Agriculture to issue infor- 
mation on grades 
—s on Friday of each week, beginning 

ept. 16. 
Page 1, col. 3 


Banks‘and Banking 


Supervisor of Banking of State of Wash- | 


ington as statutory liquidator of insolvent 
bank had power, with approval of court, to 
obtain loan from Federal Reconstruction 
Finance Corporation secured by pledge of 
assets; Sim et al., State ex rel. v. Superior 
Court for Chelan County et al.; Washington 
Supreme Court. 


Page 4, col. 2 | 


Federal land banks repay $100,880 to Fed- 
eral Government 
stock subscriptions. 

Page 3. col. 7 

Federal reserve banks, weekly consolidated 

condition statement. 


Page 7, col. 6 | 


Banking situation generally strengthened 
in August, says Federal Reserve Bank of 
New York in monthly review. 


Page 1, col. 2 | 


National bank suspensions on Aug. 31 as 
reported to the Comptroller of the Currency. 
Page 7, col. 7 

Changes in status of State banks. 
Page 7, col. 1 
Philadelphia plan of setting up board to 
pass on loan application and to 


leader as means to ease mortgage tension | 


advocated by special committee of Presi- 


dent's Conference on Home Building and | 


me ship. 
Home Ownership Page 1, col. 7 


- 
Census 
Census statistics on wholesale trade in 
t Virginia. 
beste , Page 6, col. 6 


ulation cf Australia increasing. 
we Page 3, col. 4 


. * 
Consiruction 
Emergency construction loans sought on 
total of 194 projects, says Reconstruction 
Finance Corporation. 
Page 1, col. 1 
Home building urged as means to pro- 
mote economy recovery in address to United 
States Building and Loan eegue by Direc- 
tor Best, of Home Loan Bank Board. 


Page 1, col. 5 | 
Oklahoma asks Reconstruction Finance | 


Corporation for loan of $4,000,000 for build- 
ing roads and flood control reservoirs. 
Page 6, col. 6 


Corporation Finance 


Relief loan of $500,000 to Florida author- 
ized by Reconstruction Finance Corporation. 
: Page 1, col. 1 
Emergency construction loans sought on 
total of 194 projects, says Reconstruction 
orporation. 
Finance Corp eae k: wk 
Evidence presented at Senate inquiry 
showed short seliing not leading cause of 
decline in security 
New York Stock Exchange. 
Page 5, col. 3 
Oklahoma asks Reconstruction Finance 
Corporation for loan of $4,000,000 for build- 
ing roads and flood control reservoirs. 
Page 6, col. 6 


Current Law 


Latest decisions of Federal and State 
— Page 4, col. 4 
F4dneation 


Free distribution of textbooks costs city 


‘ r pupil. 
| school $1.58 per pup —_ 
Library of Congress, accessions listed. 


READERS’ SU 


and staples of cotton | 


on account of capital | 


nd willing | 


rices, says president of | 


Page 5, col. 7 | 














M 


Mines and Minerals 


Coal dealers’ group protests rail rates on 
coal moving over lake docks. 





MARY » » 


Social Welfare 


President Hoover is given report on work 
of Volunteers of America. . 


State Courts 


Supervisor of Banking of State of Wash- 
ington as statutory liquidator of insolvent 
bank had power, with approval of court, to 
obtain loan from Federal Reconstruction 
Finance Corporesion secured by pledge of 
assets; Sim et al., State ex rel. v. Superior 
Court for Chelan County et al.; 
Supreme Court. 


| 
| 





» 


Engineering 
Method devised in Pennsylvania to bank 
curves of flat concrete road. 





! 


Page 2, col. 3 


¥~norting and Importing 


Exports of colored cotton fabrics increased 
4 r cent for half year, says Department 
of Commerce. 


Page 6, col. 2 Page 3, col. 2 


Motor Transport 


Injunction refused against use of emblem 
by automobile owners’ association; Ameri- 
can Automobile Association et al. v. Ameri- 
can Automobile Owners Association et al.; 
Suforaia Supreme Court; opinion can- 
cluded. 


Page 1, col. 7 
giberen caperte ——— py inereness in 
erman tariffs liste artment 0! 
Gommierce” . ” Page 4, col. 5 
Rates for compulsory automobile lability 
insurance for 1933 in Massachusetts an- 
nounced by State Commissioner of Insur- 
ance. 


Washington 


Page 1, col. 4 
Page 4, col, 2 

Injunction refused against use of emblem 
by autamobile wwners™ association; Ameri- 
can Automobile Association et.al. v. Ameri- 
can Automohile Owners Association et al.; 
Selgoraia Supreme Court; opinion con- 
cluded. 


| Federal Courts 
Wisconsin revokes license of insurance 
{company for seeking to transfer suit on 
claim against it to Federal court. 


Page 5, col. 6 
Municipal Finance 


Page 5, col. 7 

Relief of property owners from burden of 
Fire Loss | county issues of road bonds said to be pri- 
| | mary purpose of special legislative session in 
Creation of fire loss sinking fund for 


Texas. 
State property advocated in Kentucky. | 


Page 5, col. 7 | 
Fish 


Harvesting of oysters to employ 17,000, | ractured for Nav 
3 y described by Chief of Bu- 

says Department of ee e 1, col. 5| teu of Supplies and Accounts, Navy De- 
ge 1, col. | partment. 





Page 4, col. 5 


State Finance 


Tax anticipation bonds sold by Arizona, 
State Treasurer announces. 


Page 3, col. 1 | 
National Defense 


Principal uses for silk in materials manu- 


Page 7. col. 1 
Oklahoma asks Reconstruction Finance 
Corporation for loan of $4,000,000 for build- 
ing roads and flood control reservoirs. 
Page 6, col. 6 
Bid of .79 per cent received on Massachu- 
setts loan. 


Page 8, col. 3 

Senator Swanson expresses confidence re- 
duction in armaments will result from Ge- 
neva conference. 


s 
Foreign Relations 
Germany expected to resume 
claims of American citizens an 
cupation. 


ayments on Page 6, col. 5 


cost of oc- 


‘State Legislation 


Relief of property owners from burden of 
county issues of road bonds said to be pri- 


roduction in Oklahoma | mary purpode of special legislative session in 


by State Corporation 


Page 2, col. 7 


| Petroleum and Its Products | 
Daily allowable 

reduced for mont 

Commission. 


Page 1, col: 4 
Text of notes exchanged by Pan American 
neutrals with Bolivia and Paraguay in ef- 
forts to arrange truce. 
Page 3, col. 4 
President Hoover accepts resignation of 
Hanford MacNider as Minister to Canada. 
Page 2, col. 6 


Senator Swanson expresses confidence re- 
duction in armaments will result from Ge- 
neva conference. 


Page 3, col. 1 
Proposals to be submitted to Colorado 
voters in November elgction are listed. 


Page 6, col. 5 
Tariff 


American exports affected by increases in 
German tariffs listed by Department of 


Page 5, col. 2 | 
Postal Service 


Post office requests care in collection of 
fees for international mail matter to insure 
proper service, 


Page 2, col. 7 
Page 2, col. 6 | 








° Sas Commerce. 
General Business Conditions Pncitiens | Sab i, oa 
Weekly busines tatistics assembled and | | . 
| ouat nite te Gientaates Department. President's day at the Executive Offices. Taxation 


Page 6, col. 4 | 
Bombay, India, area becoming industrial | 
) center. 


Page 3, col. 6 


Revenue Bureau explains making of tax 
e e report for affiliated firms. 
Public Service 

Comptroller Pole resigns post 
submitted to President Hoover. 


Page 7, col. 5 
Public Utilities 


Federal Power Commission grants hearing 
to City of Lockport, N. Y., to protest exten- 
sion of temporary license to Niagara Falls 
Power Co. for diversion of | Niagara Falls 
water. 


Page 4, col. 1 


Decisions promulgated by the Board of 
Tax Appeals summarized. 


Page 3, col. 1 


Government Finance 


Comptroller Pole resigns post 
submitted to President Hoover. 


in letter 
Page 4. col. 4 
Assessments of railroads reduced in Ken- | 


in letter tucky. 


Page 4, col. 1 
Oklahoma State Board of Equalization re- 
jects protests of five counties and orders 20 | 
per cent reduction in property valuations. 
Page 3, col. 1 
Bureau of Internal Revenue issues three 
rulings on application of 1932 taxes. 
Page 1, col. 6 


Page %, col. 5 
Daily statement of the United States 
Treasury. 


Health 


Causes of tuberculosis in man and con- 
trol measures discussed by bacteriologist of 
Hlinois Department of Health. 


Page 7, col. 4} 


Page 6, col. 7 | 

Federal claims against the Associated Gas 

& Electric Co. for income taxes described in 

transcript of testimony before Federal Trade 
Commission. 


Page 8, col. 5 | Textiles 


. Page 5, col. 5 
incipal f ilk i - 
| Highways Power permit asked for Terinessee project. | tanta Mh eS eee Beene or By. ! 
Method devised in Pennsylvania to bank | Page 2, col. 5| reau of Supplies and Accounts, Navy De- 
| curves of flat concrete road. partment. 
> Page 2, col. 3 ont to form utility districts defined in Page 8, col. 3 
Page 5, col. 1 Argentine textile trade found to be well 
Insurance Minnesota Railroad and Warehouse Com- | maintained. } 
Old Republic Credit Life Insurance Oo. | mission orders temporary reduction in cer- Page 2, col. 2 


licensed to do business in Kentucky. 
Page 5, col. 2 
renewed on Montana State 


tain telephone rates. 


Radio 


Radio broadcaster has right to deny use 
of radio to political candidates, but must 
grant equal privileges or none, and has no 
power of censorship, says Acting Chairman 
of Radio Commission, 


s 
Page 3, col.2| Trade Practices 
Publisher of song sheets agrees with Fed- 
eral — Commission to cease misleading 
practices. 


Insurance 
buildings. 
Page 5, col. 2 
Illinois to begin investigation of violations 
of insurance agents’ qualification law. 
Page 5, col. 6 
Rates for compulsory automobile liability 
insurance for 1933 in Massachusetts an- 
nounced by State Commissioner of Insur- 


Page 3, col. 3 





Waterways 


Operations of water carriers in 1931 show 
deficit except Mississippi River and tribu- 


Page 3, col. 6 
Applications received by Radio Commis- 





ance. | Sion. taries services. 
Page 5, col. 6 Page 6, col. 2 Page 1, col. 6 
Wisconsin revokes license of insurance , | 
company for seeking to transfer suit on Railroads 


Wholesaling 


Slight recession in wholesale commodity 
price level noted by Department of Labor. 

Page 1, col. 2. 

Census statistics on wholesale trade in 


claim against it to Federal court. 


International Finance 
Foreign exchange rates at New York. * 


Pennsylvania Railroad asks Reconstruction | 
Finance Corporation for $2,000,000 “work” 
loan for construction of box cars. 

Page 6, col. 3 


jin Ottawa—the building up of mutual!on the recent negotiations in Geneva. 


Insufficient 


| protected, it was explained. | 























































AvrTnorizep Statements Onty Are Presenten Herein, Berne 
Pous.isHep WITHOUT COMMENT BY THE UNiTep States Day 


Envoy to Canada 


Senator Swanson 
Resigns His Post 


Expresses Views 
On Arms Meeting 
Says, Following Call on Mr 


Hoover, That He Is Con 
fident Reductions Will Be 





President Hoover Commends| 
Work of Hanford Mac. | 
Nider at Ottawa | 


President Hoover has accepted the resig- 
nation of Hanford MacNider as American 
Minister to Canada. | 

In a letter to Mr. MacNider made pub- | 
lic at the. White House on Sept. 1, the, 
President referred to the notable services| ; 
rendered by him in building up mutual) Put in Effect 
understanding between Canada and the) ——_—$_—_—— 

United States and in the consummation) (Confidence that the General Disarma- 


of the treaty for the construction of the ment Conference at Geneva would result 
St. Lawrence waterway. The letter fol- in substantiai reduction in armaments 
lows in full text: | throughout the world was expressed orally 
My dear Mr. Minister: I regret ex-' at the White House on Sept. 1 by Senator 
ceedingly that your private affairs make| Swanson (Dem.), of Virginia, a member 
it necessary for you to suspend for the|of the American delegation to the con- 
present your contribution to public service. | ference, following a conference with Presi- 
In accepting your resignation I need | dent Hoover. 
mention but one great service which you| Senator Swanson called at the White 
have performed during your term of office | House to make a report ta the President 








understanding between our Government | He reported progress in limitatiens of cer- 
and the great government to the North.' tain types of warfare which on the whole, 
By the cooperative spirit which you have|he said, left him with a more favorable 
been able to invoke with officials of both {impression regarding the final outcome of 
governments you have contributed in efforts for disarmament. 

large part to the consummation of the German Proposal Cited 

great treaty for the development of the! genator Swanson expressed concern at 
Great Lakes-St. Lawrence Waterway. It|the recent proposal of Germany te France 
is a notable service, and one of which you! calling for lifting fhe restrictions on arm- 
may always be proud. aments of the former as set out in the 


P ost Office Requests \ Sion “with ‘ne Sveudeat, but for himself 
Care in Handling of 
International Matter 


|said that it could have “a great deal of 
| effect” on the remainder of the disarm- 
lament negotiations. The effect, he said, 
| would be general in nature so far as the 
United States is concerned, as this Gov- 
ernment would have nothing to do with 
| any readjustments of the Versailles agree- 

| ment. 

Fees Said to | Senator Swanson said he could visualize i 


H B C considerable damage to the cause of dis 
ave ee larmament in the event Germany's pro- 
: " ollected by |orme excited Prance and her allies and 
Employes in Some Cases 

To Insure Delivery 





|caused them to back down from agree- 
jments for reductions which already have 
| been made orally and are merely awaiting 
another meeting of the conference to en- 
Carelessness of postal employes nie = treaties. _ coewe ae 
n i ‘ ; tha e German proposa 
ineuranoe and’ ©. 0, D, international |Seyit usd bean before the Geneve dule- 
parcel post fees, since new rates went into | — aaa ee 7 
effect, has been responsible for losses to| Senator Swanson said that there had 
many users of these international serv- been some practical results achieyed at 
ices, it was shown in oral statements at| tne conference already. 
the Post Office Department Sept. 1. “ ents 

Losses have recently become so numer-|_,, Working Agreemen t to abolish 
ous that the Department has been forced}, ® pave er a k aeaagg A said, “and 
to send notices to all postmasters urging bombing of civi ae rey B reau . mis- 
them to excerise the greatest care and| We have instructe . ;* = ? ore dele 
diligence in mailing international mat. | OF end Seat aaa o aah 
oe Pees Dee Seevige sear fp if it could not fix it so all classes of bomb- 
The following additional information |i Could be done away heey co es 
was made available orally and in Depart-|™ent also has been reached to vo 
ment records: | size of tanks and of land artillery an 


2 : ” 
In instances where the indemnity allowed | sboliah Sarva epi yy > 

in connection with international registry, TD&S® 8Ccoras, ¢ treation Sar Gaile 

insurance, and C. O. D. parcel post does be transiajed into tregties Se 


note cover the full amount of the loss, due | “0m at the next meeting of the confer= 


2| tion for guidance o 


Page 7, col. 6 


Labor 


Harvesting of oysters to employ 17,000, 
says Department of Commerce. 

| Page 1, col. 5 

Experience of ahep foreman as qualifica- 

workers in safety dis- 

cussed by Safety Engineer of Maine Depart- 

| ment of Labor and Industry. 


Page 4, col. 7 
the manufacturer does not refiect a fair | Government books and publications listed. | Page 8, col. 1 
market price, the sale is regarded as one| i in sealianiilagiaiad Page 4. col. 7 Law Enforcement 
made “otherwise than through an arm's | Mahe boeks ene » Page 4, col. 7| Authority for arrest for crime committed 


length transaction.” In such cases a tax | 


shall be computed on a fai ket i System of education in Kentucky described 
air market price, 


in other State and rights of accused under 
by Agent of Rural School Supervision, Ken- 


Indiana laws explained by Judge of Indiana 
Supreme Court. 


Coal dealers’ group protests rail rates on 
coal moving over lake docks. 
Page 6, col. 2 
Assessments of railroads reduced in Ken- 
tucky. 
Page 4, col. 1 
Several rate schedules are suspended by 
| Interstate Commerce Commission. 
Page 6, col. 2 
Railway traffic declining in Japan, accord- 
ing to Department of Commerce. 
Page 6, col. 2 


Shipping 
Operations of water carriers in 1931 show 


deficit except Mississippi River and tribu- 
taries services. 





West Virginia. 


Wild Life 


Sowing of rice in marshes urged to attract 
wild ducks. 


Page 6, col. 6 


Page 3, col. 2 
Workmen’s Compensation 


Hearing concluded in Michigan on new 
rates filed by National Council on Compen- 
sation Insurance. 

Page 5, col. 6 

Amendment to New York Workmen's Com- 
pensation Act giving preferred status to pre- 


to the fact that the fee paid was insuf- 
ficient to allow indemnity in a greater 
amount, it is invariably stated by senders 
that assurance was given by the accepting 


postal employe that the fee paid was suf- | 
c 


ient. 
In each instance in which there is 
registry, insurance, or C. O. D. parcel 


{ 


nce. 

Besides these, he said, the Bureau 
Commission has been asked to study the 
limitation of all other armaments along 
the lines of the Hoover proposals. Fur- 
thermore the Five Naval Powers have 
been requested to confer further, he said, 
for still more drastic reductions along 


the ratio set out in the London Naval 





post service with a particular country in 
connection with which indemnity is pay- 


Treaty and the minor naval powers have 
been asked to consider such limitations 








able, either a schedule of the fees charged | 
and the limits of indemnity payable is | #5 could be encompassed in a corrdinated 


which, under the act, the Commisisoner 
is empowered to determine. 

In answer to your eighth query, dis- 
tinction must be made between trans- 
portation charges and allowances. Ar- 
ticle 12 of Regulations 46, allows trans- 
portation charges that have no connection 
whatever with the manufacturing process, 


oer with placing the article in a finished | 


condition, packed and ready to be shipped, 


| 








Argentine Textile Trade 


Department of Education. 
—_ - Page 8, col. 1 


Found Well Maintained | 


Textile business 1n Argentina was yee 


| ported seasonally slower during the first 


to be excluded in computing the sale price. | t : fined 
In such computation, the basis of the tax | ceding month with sales mostly confin 


ill be what the same or similar mer- | to 
oh | comme from Commercial Attache Alex-)| 
ander V. Dye, Buenos Aires. 


chandise may be purchased for at the 
factory o3 the manufacturer. The differ- 


ence between such costs at the factory | 


and the buyer's destination shall be the 
amount to be excluded in computing the 
basis for the tax. Proper proof of this 
amount to be deducted by you as trans- 
portation charge must be maintained in 


your files for verification by internal reve- | 


nue officers. 


With reference to so-called “premiums” | 


Ry 7 |yarns. European prices, however, are re-| “The first of the flat curves to be banked | bank ranges from 6 inches to 2 feet, de-| as heretofore. | 
which are included “ ane one. ported to be advancing more slowly than | is on the Lincoln Highway near Harrison- | pending upon the abruptwess and length| The issuance of the new reports without | 
and which are also American quotations.—-(Department of | ville, Fulton County,” the Governor said. | of the curve. 


price, it will be necessary to itemize the 


taxable articles separately from the non- | 


taxable articles in the billing. If they 
are so separated, the tax will attach to 
the sale price of the taxable articles only. 
If they are billed as one amount, the tax 
will attach to the entire sale price. 
Fur-trimmed Coats 

Informal Ruling No. 83. Relating to 

Regulations 46, section 604, section 619(b): 


Reference is made to your letters of| 


June 17 and June 25, 1932, inquiring as 
to the tax imposed by section 604, Reve- 
nue Act of 1932. 

A person purchasing taxpaid fur sets 
for use 


ing price of the coats, to take a credit 


for the tax, if any, previously paid to the | 


Collector of Internal Revenue by the 
manufacturer of the fur sets. In view 


of this fact and after careful reconsidera- | 


tion of the question, it is held that in 


in manufacturing fur-trimmed | 
cloth coats which will be taxable when} 
sold is entitled, in paying tax on his sell- | 


textile lines, however, are reported to be | 
holding up fairly well in volume, com-!| by Governor Pinchot. 
pared with the corresponding period of | ° 
last year, although the value, reflecting 
lower prices, has declined considerably. 


Commerce.) 


‘ 


|of such a coat. 


i 


trimmed coats, and the prices of the vari- | Tight way is the vesult. Pennsylvania has 
ous fur purchases vary as to cost, so | hundreds of flat curves which should be 
that the value of the 


hree weeks of August than in the pre- 


close-outs of fancies, according to a| 


The cumulative sales for the year in| 


| 


The yarn market reported a steady de- 


mand for both mercerized and carded | and loss of property. 


‘jobber” is not liable for tax on his sale | 


| 
Where more than one purchase of fur | 
s used in making up a line of fur-/| 


fur used on two! 


coats of the same style and quality may | 
differ, the calculation sheet made up be- | 
fore starting the work may be used to 
determine the average cost of the fur in 
each garment, provided a separate cal- | 


| culation sheet 
of coat. 
to average the cost of fur and of cloth | 
| used in making a particular style of fur- | 


is made for 
For instance, it 


each model | 
is not proper 


trimmed coat in misses and stout models, 


but the calculation sheet may average the 
|cost of the materials for all sizes of a 


single model. 


who 


It will be necessary for the manufacturer 
sells both fur-trimmed and 





Method of Banking Concrete Highways 





mium claims held not retroactive. 


Page 8, col. 3 Page 5, col. 7 


Page 1, col. 6 


ei eaeailines to Be Issued 
On Ginning of Cotton | 


| 

| 

| i 
| [Continued fram Page 1.] 

‘for cotton gmned prior to Oct. 1; Dec. 2, 
|put down flat. In dozens of instances | 1932, for cotton ginned prior to Nov. 1; 
|when the subgrade settled after the sur-|Jan. 6, 1933, for cotton ginned prior to 
face was completed the curves sloped the |Dec. 1; Feb. 10, 1933, for cotton ginned 
wrong way. Hundreds of accidents oc-| Prior to Jan. 16; April 14, 1933, for the| 
curred. At the beginning of my present | entire crop as reported by the Bureau of | 
administration I discovered that while | the Census on or about March 20. 
highway specifications called for a slight! Except for that of April 14, the regular 
bank on the inside of the curve this bank | reports will in the future contain only a} 
was broken near the outer edge. The re- | Summary of the number of bales of each| 
sult was something like a house roof, with | grede and staple ginned to the stated! 
a short slope on the outside and a long | dates, but the last scheduled report of the | 
}/one on the inside. I directed that the | season will show the number of bales of | 
| bank continue in a straight line from in-| each grade within each staple length and 
|side to outside of the slab. Today the|of each staple length within each grade, 





Used to Improve Roads in Pennsylvania 


\ 


Harrisburg, Pa., Sept. 1. 

Flat curves on Pennsylvania’s thou- 
sands of miles of concrete road will be a 
thing of the past in the not distant future, 


means having been found to bank or su- 
perelevate rigid pavements without break- 
ing the slab, according to announcement 








As a result, he said, the Department of 
Highways will eliminate hundreds of flat 
curves, and curves sloped the wrong way, 
which for years have caused death, injury 


additional cost to the Government has | 
been made possible through economies ef- | 
fected by the Bureau in the collection and | 
tabulation of cotton statistics and in re- 
| ducing the scope of the regular grade and 
| Staple reparts. 


Power Permit Asked 
For Tennessee Dams 


“At the center of the curve the elevation | Mud-jack Is Utilized 
is now 12 inches. The curve itself is 150! «guq is the agency through which the 


feet long, and it was necessary gradually : 
to bank both approaches for 150 feet. The | Highway Department is correcting the 
errors of its early engineers. The mech- 


operation was completed without marring 
anism by which automobile wheels are 


the concrete. A safe curve sloped the 
|raised from the ground is known as a} 
| jack; and the mechanism through which 
mud is put to work is called the muc- 
jjack. The operation is not complicated 
“Two-inch holes are drilled in the con- 
crete, 8 feet apart along the road and 4) 
feet apart across it. Clay or earth with 
| 5 to 10 per cent of port- 





treated similarly. 

“Phis State began its intensive highway 
construction program in 1919. The High- 
way Department's chief engineer turned 
thumbs down on the suggestion that 
curves be steeply banked. He declared the 
natural hazard of a flat curve would force 
motorists to slow down to a reasonable 
speed. As a matter of record it didn’t. 
He said, too, that in Winter horses would 
slip on a superelevated concrete road, and 
trucks skid. Time proved that he was 
wrong. 

“For years all concrete on curves was 


Project Estimated at 124,500. 
Horsepower Capacity 


A power project involving four dams, 
with an installed capacity of 124,500 horse- | 
| this hole a small amount of mud is forced| Power is contemplated by the Holston | 
|beneath the slab, not much at a time, and| River Power Company, Johnson City, 
|the operation is repeated from hole to|Tenn., which has applied to the Federal | 
hole so as not to crack the pavement | Power Commission for a major license 
The first and only difficulty is in breaking | pursuant to a preliminary permit, accord- 

loose the slab from the subgrade. When | ing to information made available at the 

this is done the pavement is raised grad- | Commission Sept. 1. 


| water and from 5 
land cement are mixed to a creamy con- 
sistency in a pug-mill. A hose connects 
a pump with a hole in the slab. Through 








billed at the net price resulting from de- 


eeeputing nl omen a of trimmed coats to keep adequate ae ducting the discount and there is no/ ually over the entire length of the cares | The Company expects the electro-chemi- 
chief value used in making such fur-trim- | . ri ss : jagreement or understanding that the|and the approaches. The cost is trifling.” |cal and other industries located within | 
med cloth coats, the coat manufacturer is | S"Wing the number of each kind manu- e o 


entitled to use the cost of the fur set or fur 
trimmings, excluding any tax actually paid 
thereon under section 604, Revenue Act of 
1932. 

Where a so-called “wholesaler” or “job- 


ber” furnishes cloth to a furrier or “con- | 
tractor” who makes up coats from such | 


cloth and other materials in accordance 
with the orders of the “jobber” and at- 
taches to such coats his own fur trim- 
mings, collars, cuffs, etc., as specified by 
the “jobber.” delivering the finished fur- 


trimmed coats to the “jobber,” the “job- | 


ber” is the manufacturer and subject to 


factured by him and to whom sold. Sim- 


ilar 


records must be maintained by 


coat manufacturer who buys for resale 


the coats of other manufacturers. 


fide wholesaler who claims he does not 


qualify as 


a manufacturer within the 


meaning of section 604, Revenue Act of 
1932, must keep adequate records to sup- 


619(b), 


of which fur is the component material of | 


| port his contentions. 


Methods of Selling 


In view of the provisions of section 
Revenue Act of 1932, where a 
manufacturer of articles made of fur or 


|net billed price, the tax will attach to the 
|net price for which sold. 


A bona | 
| sale price, 


amount to be paid will be more than the| For some time highway engineers have | the area in Tennessee to use the power | 
used the mud-jack to bring sunken ap-| The series of reservoirs will have a com-| 
proaches to the level of bridges. | bined useful storage of 253,000 acre feet. | 

“It is very simple,” commented Gov-/| The following additional information was | 
erner Pinchot, “and engineers have been | supplied: | 
wondering why some one didn’t think of | 
tne process long ago. Simple though it) 
may be, it will save many lives, many 
broken bones and much property.” 


The prices shown on the buyer's order | 

are not Seery determinative of the 

as the tax will in the usual 

Saie for resale, be based on the price at 

which the manufacturer agrees to sell the 
goods. 


the South Fork of the Holston River. | 
Dam No. 1 will be 86 feet high, located 414 
|miles above Kingsport; Dam No. 2, 140 | 


=| feet high, about 1 1-3 miles below the! 


7 ' ; e e a0 fl f = 
Exports Valued at More Than Three Million tg Rivers: Dam No. 3. 1i6 ‘feet high, 
Affected by Increased German Tariffs 


about 1% miles above Bluff City; and | 
Dam No. 4, 182 feet high, and located 


The project provides for four dams in| 


published under the appropriate country agreement for universal veduetion af sea 
heading in the Official Postal Guide, or 
some reference is made to another portion 
of the Guide furnishing the relative in- 
formation. There is, therefore, little jus- 
tification for collection of a fee so inade- 
quate as to deprive the sender of the pro- 
tection sought, and which the sender was 
led to believe had been secured. 

Postmasters have been urged to take 
corrective action to have all accepting em- 
ployes at their offices exercise exceptional 
care in determining the proper fees. 

Just how widespread this negligence is, 
has not been determined, but there have 
been a sufficient number of instances to 
justify the Department's warning to em- 
ployes. 





| 


} 
} 


| 
: 


forces. 
France’s Attitude 

Senator Swanson said that for the first 
time since the World War France has 
definitely agreed to a limitation of its 
armed effectives and his chief concern 
relative to the German proposal was that 
it might upset this purpose of her former 
enemy. The figures by which France pro- 
poses to reduce her forces are yet to be 
worked out, he said. 

Senator Swanson declined to discuss 
debt reduction in connection with a limi- 
tation of armaments. 

“I do not think we should remit any 
of these debts unless we get substantial 
benefits in return,” he said. 
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tax on his sale of such coats, if the fur 
trimmings represent the component mate- 
rial of chief value. 

This refers to the class of cases where 
the contractor furnishes his own fur and 
cuts it to his best advantage to fill the 
“jobber’s” orders for a given number of 
coats of a certain size and style, the “job- 
ber” furnishing the cloth and certain 
other materials, billing the “contractor” | 
for the cost thereof when delivered to; 
him and crediting him upon return of 
the completed coats with a given number 
of coats at a stated sum per coat. In 
paying tax on his sale price of a coat in 
which fur is the component material of 
chief value, the “jobber” may take credit 
for any tax actually paid to the Collector 
of Internal Revenue on the fur coliars 
and cuffs by the furrier or “contractor.” | ment has been received and the discount | 

If the fur is not the component mate- | taken before the return for a given month | 
rial of chief value in such a coat, the|is prepared. If, however, the goods are | 


chief value transfers such articles to a 
selling subsidiary, the transaction is not 
through an arm’s length transaction and 
the fair market price will ordinarily be the 
price at which such articles are sold at 
| wholesale by the selling company in the 
open market. If the selling company 
makes no sales at wholesale, the price at 
which articles of a like grade and quality 
are sold at wholesale by other manufac-/|§ 
turers in the ordinary course of trade may 
be used as the basis for determining a 
fair market price. 

If manufacturers sell at a list price with- 
the understanding that the purchaser may 
take a discount of a certain agreed per- 
centage in the event he pays within a 
given time, the tax must be accounted for 
on the iist price billed, unless the pay- 





cent. 
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(Continued from Page 1.) 


ad valorem duty up only to about 10 per ) commodities to be affected by the higher | 
German tariff, with imports listed from 
Following is a list of the most important | the United States and from all countries: 


Imports from U. S., 1931 Total imports 


|miles upstream from Bluff City. 


ity type dams. 


Reservoirs formed by dams 2 and 4 will | 


‘mated to be 30,480 horsepower. 


about one-third of a mile above the 
mouth of Riddle Creek and about 1416 | 


Dam No. 4 is designed as an earth-fill 


dam with an impervious puddle core. The 
other three are designed as concrete grav- 


power capacity of the project is esti- 


100 kg 1,000 rm. $1,090 1,000 rm. $1,000 me _ chiefly for storage and the other | 
Fruit juices (except grape) 97 12 2 714 170.1| two for daily r j | 
iitcon carbide... ne .... 8,708 698 1663 1,708 406:8| above No, 2 e pemuases. The reservoirs | 
MRM MARS Sac iciccc ccnacsandicrs 390 169 40.3 234 55.7 | . extend upstream té Dam 
Drested goat and kid leather, except glove | No. 3 and about 15 miies up the Watauga | 
and varnished ............. abc aeeeeessnabaea 364,325 2,962 705.5 8.413 2,004.0| River. The reservoir at Dam N | 
PURDUE, GUDOROM nica rs cnervenssntaces 15,888 563 134.1 4,293 1,022.6 | extend th lo. 4 will 
Slate paper and saltes thereof, sand paper, etc. 1,541 450 107.2 554 132.0 up the South Fork about 17 miles, | 
Asheatos cloth San bik K macpa BS SARIS ARIAS FLO 71 a 3 198 08 | the upper 4.4 miles in Virginia. It will! 
Dee OE MOUNUOR . . icancg bese ckoecanenbpes 542 237 5 m y j 
RRL) os ones aasvasneteatauunes tests. 7.989 1,750 416.9 2,536 604.1 else feed the lands for the Unaka Na- | 
Gelculating ROTORS ss 54 hos inaahdnannk ees 1,300 1,047 204 1,398 333.0 -~ —_ 
ST a as oan ce ean n ches aceabne’ 41 161 38. i 51. ower plants will | 
Cash registers ........... *2.135, 3,358 800.0 3,487 830.6 |\"They will have -” located at the dams. | 
Automatic scales, etc. ... 1,337 924 220.1 2,128 506.9 : an aggregate installed 
Sewing machines ....... 103 225 53.1 2.799 666.7 | Capacity of about 124,500 horsepower. The 
THUMP .. ss... *1,319 180 42.9 941 224.1} 
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Lifting of Burden Ch 
») Of Road Bonds — 
:, Sought in Texas 


Assisting 186,000 


President Given Report as to 
Survey of Conditions 
In the Country 




















| 


| 








Relief of Property Owners President Hoover was informed Sept. 1 
by General Ballington Booth, of New York 


From County Flotations president of the Volunteers of America, | 
Declared Primary Pur- that a recent survey made in 80 key sta- | 


* ® tions throughout the Nation showed that | 
pose of Special Session his organization had assisted more than | 


| 186,000 needy families during the year. 
Austin, Tex., Sept. 1.| According to General Booth, the sur- 

The primary purpose of the special | vey revealed that calls for aid to the Vol- 

session of the Legislature, which convened | unteers of ae had na 100 per 

. 30, is to enact legislation to relieve cent during the year. ere was every 
pan din of the burden imposed by bonds | indication, he said, that the number who 
issued by counties and road districts for|would need help during the next i2- 
State highways, Governor Sterling told; months period would exceed the 186,000 
the Legislature in his message. figure. 

He stated also that interest and penal-| During the depression, a total of 2,676,- 
ties on delinquent State taxes should |000 persons have been provided with sub- 
again be waived as to taxes paid on or | stantial meals, General Booth told the 
before Jan. 31, 1933. The Governor|President. This aid consisted, he ex- 
asked for legislation to permit insurance |Plained, in furnishing food, coal, shoes 
companies and building and loan associa- |for children, manual labor and shelter 

i e stock of the new} for homeless men. 
tons to invest in th Never before in the history of the Vol-: 
Federal Home Loan Banks. 1 ; 
i f Bonds |unteers of America has the strain upon 
Assumming 0 5 de aaa’ its resources been greater than during 

“The primary purpose 0 Special | the last 18 months, he added. 
session” he said, “is to enact legislation | General Booth said he told the Presi- 
setting aside a sufficient por' : ng | dent a recent personal survey of condi- 
State highway funds to pay interest aNd tions in the Middle West and in New Eng- 
sinking fund due this year, and in SUC-|janq convinced him that the economic sit- 
ceeding years, on bonds ——. a |uation was improving. He cited the fact 
sued by counties and road districts t0| that some of the larger factories had taken 
help finance construction of State high-/ on girl employes to the number of 50,000; 
ways. , that a large number of workers had been 

“In many counties these road taxes are | employed in the mines and cotton factories 






































St. Paul, Minn., Sept. 1. 


Governor Olson has asked officials of 11 
farm organizations to meet him, Sept. 8, 
to discuss a program to be presented at 
a meeting of the Governors of the agri- 
cultural States, who have been invited by 
Governor Green of South Dakota to con- 
vene Sept. 9 at Sioux City, Iowa. 


State Aid in Farm Strike 

“The Federal Government,” Governor 
Olson said in a letter to the farm leaders, 
“has failed to properly alleviate the eco- 
nomic distress of the farmers, which has 
been gradually increasing since 1920. In 
his dire plight the farmer now seeks to 
correct a situation that is not only de- 
stroying him, but which is destroying 
other large groups, through a marketing 
| strike. 

“This strike is increasing in magnitude, 
ard will continue to do so. In his strike 
the farmer has the sympathy and well 
wishes of every right-minded citizen. 


Support by States Advocated 

“The farmer realizes that in the absence 
of proper governmental assistance he can 
only aid himself through economic con- 
trol of the markets in which his products 
are sold. He is now endeavoring to get 
such control by withholding his products 
from those markets. 

“A State acting alone is powerless to 
assist him because of outside competition. 
All the agricultural States acting together, 
however, can render him material as- 
sistance. 

“We should endeavor to bring about a 
general plan which would provide for the 
securing of reasonable prices for his com- 
modities, through the regulation of the 
amount of his produce that shall be placed 
in farm produce markets at given times.” 





































a ruinous load on the backs of the people,|in the South; that factories in Minne- 
running as high as $2 on the $100 valua- sota, Wisconsin, Illinois and Ohio had 
tion in some instances. The cosi of build- | taken on additional employes as indica- 
ing State roads in late years should never tions of improved conditions. He said, 
have been saddled upon the homes, farms, however, that the coming Winter would | 
ranches and other property of the people; be a difficult one for welfare organizations. 
“it should have been derived _— ee ———— 
traffic on the roads. In the present acute + 
emergency, the State should act auickly Minnesota Governor 
to assume the outstanding a 
county and road districts affected, so tha U S 
their tax rates may be reduced accord- rees tate Support 
ingly. 
Waiving Tax Penalties f S iki F 
“A bill was enacted at my request a QO trl ing armers 
year ago, waiving interest and penalties | 
accrued on all delinquent State — | —— 
should be paid on or before last Jan. 31. | ° . 
This legislation justly relieved the tax. Calls Meeting to Frame Pro 
payer of an onerous burden at a time gram _ to Be Offered at 
when he needed the relief, and also it ; 
encouraged the payment of delinquent Conference of Executives | 
taxes at a time when the State neede e 
revenues. The measure should be ren-| Of Agricultural States 
acted, so that all interest and penalties, Se 
will be released on delinquent taxes that 
are paid on or before Jan. 31, 1933. 
“Its enactment at this time, rather than 
at the next regular session, is greatly de- 
sirable, for that it will enable the tax- 
payers to know what to expect and what 
to plan for, and will avoid much confusion 
which would result in event of the State's | 
collecting the interest and penalties on 
delinquent taxes paid during the remainder 
of this year, and then having to remit 
them should a penalty release law be 
passed in January. 
Home Loan Investments 
“I have called the Legislature also to 
enact a bill allowing insurance companies 
and building and loan associations to 
make investments in the stock of the Fed- 
eral Home Loan Banks created by the re- 
cent Act of Congress, so that home owners 
might have the benefit of those institu- 
tions in financing and refinancing and 
carrying and extending loans on their 
homesteads. 
“Under our present laws, these institu- 
tions have not authority to invest their 
funds in the Federal Home Loan Bank. 
This measure is designed simply to give 
them that authority, in order that home 
owners of Texas may participate in the 
relief program promulgated by Congress, 
and save their homesteads from loss by 
foreclosure.” 
. 
State Cuts Valuations 
Over County Protests 

















Ten Million Tax Reduction Is | 
Ordered in Oklahoma 


Oklahoma City, Okla., Sept. 1. Telephone Rate Reduction 
The State Board of Equalization has re- | ® - 
jected protests of five counties and made | Ordered by Minnesota 
final its decision to reduce property valu- “ : 
ations for taxation purposes 20 per cent, | St. Paul, Minn., Sept. 1. 
to effect an estimated saving of $10,000,000! The State Railroad and Warehouse 
or more to the taxpayers of the State. | Commission yesterday ordered a_ tempo- 
The 20 per cent reduction will be made | rary reduction in rates of the Tri-State 
in real estate and public service corpo-| Telephone & Telegraph Co. in St. Paul and 
ration and public utility valuations. The | Several nearby communities, effective Sept. 
State Board estimated personal property |15 until final disposition of the rate in- 
valuations already are low enough. vestigation which has been under way 
Final sessions of the State Board of | Since August, 1929. q 
Equalization will be scheduled to close up| The reduction will amount to approxi- 
valuation work and set the State ad| mately $530,000 annually, the Commission's 
valorem tax levy, which will again be|0rder says, which sum is 16.5 per cent of 
the maximum of 3.5 mills because of the the 1930 subscriber station revenues ani 
State deficit. 14.3 per cent of the total exchange op- 
The State Board also will make its es-| erating revenues, and is 16.6 per cent of 
timates of probable receipts from sources | the 1931 subscriber station revenues. 
other than ad valorem taxation for the| Immediately following issuance of the 
next year. order, Commissioner C. J. Laurisch an- 
Decision of the Board concludes the ™ounced that the Commission has asked 
equalization work as far as the 77 coun- | Attorney General Henry N. Benson for 
ties of Oklahoma are concerned, but pub-|#" OPinion as to the right of the Com- 
lic service corporations will be given ad- mission to make other rate reductions 
ditional time to make any protests at i” the State. So 
valuation. The inquiry asks first, he said, if the 
Speaking of the action of the State Commission may make temporary rate re- 
Board, which was unanimous, Melven ductions at exchanges where investigations 
Cornish, chairman of the State Tax Com- of value and return are under way, and, 
mission, said: “The action of the State | Second, whether temporary rate reductions 
Board of Equalization and the Oklahoma|™&yY be made at exchanges where inves- 
Tax Commission, I regard as the most|“8ations have not been undertaken. 
constructive step that has ever been taken a 


since the birth of the State, in the mat- ’ : 74 : are . 
ter of actual reduction of the cost of gov- Rice Sowing in Marshes 
Urged to Attract Ducks 


ernment. 
“The State authorities have realized 
Sowing wild rice in marshy land to at- 
tract wild ducks on their 


that the time has come to apply to the 
spending of public money the same prin- 

flights could be done on a large scale in 
the South. For several years the De- 







































ciples of economy and business admin- 
istration that the private individuals are 
required to apply to their own affairs in 
times bf stress.” 

The reduction approved by the State 
Board will cut the total valuations by ap- 
proximately $300,000,000. Total valuation 
last year was $1,653,690,249. 











successfully in southern areas. 







it to dealers who supply hunters, game 















| land, making an attraction for the game 





Bombay, India, District 
Becoming Industrial Center 


The Bombay (India) area has a total 
of 2,521 industrial establishments, which 
give employment to 493,887 persons, ac- 
cording to the 1929 biennial census. 

The textile industry, of course, leads 
providing employment to 287,430 workers 
followed by establishments which gin and 
bale cotion, with 109,570 employes, it was 
stated. 

Other large industries of the area in- 
Clude engineering, chemicals, dyes, paper 
and painting, and processes relating to 
wood, stone and glass.—(Department of 

erce.) 





Department says. 







is suitable for growing inland in the South 







Fall for gathering seed along the coast 
the Department says. 
kept moist and in a cool 

Spring, when it can be sown. 





as late as October 20 in southern Georgia 


> 
4 ture.2 








arity Association Bankin 


‘Strengthening of Conditions 


| heavy demands on them, but also tO re-| not accede to the Neutials’ request. We | tained silence. 


g Situation Notes Sent in Neutral Efforts 
Is Improved as For Bolivian-Paraguayan Truce 


Gold Stocks Gain Retentio 


Es the Payments Made 
PAY the Exceutve Offer | By Land Banks 
On Capital Stock 


Sept. 1, 1932 
11:30 a. m.—Charles S. Barrett, for- 
mer president of the National Farmers’ 
Union, called to discuss the agricultural 
‘Sum of $100,880 Remitted 
| To Federal Treasury by 
Ten Institutions on Basis 
Of Subscriptions Received 





| 
Efforts by Pan American neutrals to;not exist. We wish to make it ._ 
bring peace between Paraguay and Bo-| that in order to facilitate pacific settle- | 
saa __|mentts it was Bolivia who proposed a pact | 
livia has resulted in ~e offer of a 30 nonaggression on reasonable bases 
day truce by Bolivia provided that it keeps | which if carried to a successful conclu- 
| the forts it had captured from Paraguay. |sion would have insured peace, making it | 
Paraguay, on the other hand, has re- | Possible to take up the settlement of the | 
plied that the retention of these forts by | basic problem. f 
Bolivia would “constitute a serious dan-| “The obstacles to this arrangement were | 
ger” and has declined the proposal. ;not the work of Bolivia. The partial oc- | 
” Notes exchanged between the two hos-|Cupation of Chuquisaca Lagoon having | 
tile nations and the neutrals—the United | Occurred on June 15th, Paraguay suddenly | . 
States, Colombia, Cuba, Mexico and | Withdrew from the conferences on the 
Uruguay—were made public by the De- | Pact in order to act on her own account | 
were quickly used up, and their reserves | partment of State Aug. 31 and follow in |! the territory. The neutrals did not) 
were rapidly depleted. Member banks | full text: frag 6 crn i agli return | 
were forced to increase rapidly their in-| P ran Mescaze mained re Westingten, ‘apamared a eae 
debtedness at the reserve banks, and banks | araguay ssag 


z es tinue them. Paraguay dealt a perfidious 
generally, in the effort to attain a more | To Neutral Comission 


and cruel blow on June 29th to a small} 
liquid position, reduced their loans and Translation of telegram from Justo detachment of seven men, only one of 


n of Captured Forts Asked by Bolivia 
But Opposed by Paraguay 


situation. 

11:45 a. m—T. V. O’Connor, Chairman 
of the United States Shipping Board, 
called to discuss mail contracts for 
prospective purchasers of Government 
steamship lines operating from Gulf 
ports to European, Mediterranean and 
Far East ports. 


12:15 p. m.—General Ballington Booth, 
of New York, president of the Volun- 
teers of America, called to report re- 
sults of a survey of the relief work 
done by his organization during the 
year. 

12:30 p. m.—Charles E. Mitchell, Amer- 
ican Minister to Liberia, called to pay 
his respects. 

12:50 p. m—A committee of the 
Oyster Association of New England 
called to present the President with two 
boxes of oysters. 


4 p. m—J. Clawson Roop, Director 


Throughout Country for 
Month Noted by Reserve 
Bank of New York 


[Ccntinued fiom Page 1.] 
trate their funds in the city banks which 
had the effect of distributing the losses 
of funds widely throughout the country. | 
The result was that any excess funds | 
previously held by the commercial banks 


1 
| 





Ten of the 12 Federal land banks made 
on Aug. 30 their first repayment, amount- 
ing to $100,880, on account of the $125,000, 
| 000 capital stock subscription which Con- 
|gress voted to them as an emergency 
;Mmeasure on Jan. 23, according to infor- 
|mation made available Sept. 1 at the 
| Treasury Department. 

The payments, which are required 
|semiannually, go back into the revolv- 
ing fund which the emergency appropria- 
tion created and which the banks ex- 
hausted on June 30, according to the in- 
|formation the banks may draw on it at 


; ‘ tee : whom survived. of the Bureau of the Budget, called to | will. 
investments at the most rapid rate in| Pastor Benites, Minister of Foreign Af-| “Notwithstanding this fact, Bolivia de-| discuss budget matters. Additional information made available 
many years. fairs of Paraguay, to the President of the | cjareq that she still believes in the neces- Remainder of day.—Engaged with sec- | follows: 


In the period from the end of Feb- Conranen - Neutrals, dated Asuncion, | cit 
ruary to ithe end of June, the banks sus- ee ses Deane. Weibe: 
tained a further loss of nearly $500,000,000, president of the Commission of Neutrals, 


respondence. 
chiefly through the continued repatriation | Washington: the neutrals and made a second attack 


Right of Broad 

of foreign funds, which was reflected in eg aye ee “aS — a on Bolivia on July 15th, dislodging the 19 t 0 roa easter 

a heavy gold outflow. Currency flowed trals of this date I have to state | Bolivian forces from Chuquisaca Lagoon. | 7 R . P li ° ] 
0 hestrict Folitiea 


y for the pact and that the Paraguayan; retarial staff and 
complaints could be dealt with in Wash- | 
ington. Paraguay persisted in her ab- 


sence, notwithstanding the suggestions of 


All of the $100,880 in the first repay- 
| ment came from the current earnings of 
the ten banks under a system of alloca- 
| tions laid down by the original Farm Loan 
Act. The two banks which did not join 
in the first repayment of the emergency 
| stock subscriptions, the banks of Spring- 
field, Mass., and of Berkeley, Calif. are 
| still repaying the original Government 


in answering cor- 


back to the banks in substantial volume | Excellency that any provisional arrange- 


for a time, but there were heavy with-|ment on the basis of the retention of | Nation’s Withdrawal | 


hi re. | Par y fortines in the power of a | e stock subscription de in 1917 
raw r the end of June, which re- | Paraguayan ; : i onside tn 
ng gy small net increase in money | Bolivia would constitute a serious danger ‘From Conference Cited Se 0 adio Detine The $100,880 repayment reflects a $403,- 
nominally in circulation for the period as for our army and civil populations in| “The two blows having been struck, 520 capital stock subscription in the ten 


a whole. 





that a = oe Ee ae | Paraguay returned to the conferences pre- | 
’ accepted by us. Bolivia will n | : | 
Secuirty Purchases any Sean hich is not adverse to Para- pared to continue them. The stratagem M 
During this period, the reserve banks, guay and during the negotiations will com- | WS obvious and no country which values | 
given much greater freedom of action by) plete preparations for an offensive which| its dignity would have been deceived by | 
the Glass-Steagall amendment to the | are progressing with intense activity. The it. Bolivia withdrew from the conferences, | 
Federal Reserve Act, which authorized| Neutrals have just seen the irreconcilable | not in order to repeat that stratagem, but | 
them to use Government securities as col-| attitude of the Bolivian Government and definitively. We must point out that dur- | 
lateral for Federal reserve notes, PUr-! wij] surely not wish to aid indirectly her | ing this period when Paraguay abandoned } 
chased more than $1,000,000 of Govern-| warlike plans. Only abandonment of | the negotiations of the Pact with the quite 
ment securities. The result was to €N-  fortines can give us the security required |Obvious intention of making two attacks 
able member banks not only to meet the in order to negotiate. We regret we can-|on Bolivia, the American continent main- 


| banks coming from national farm loan 
aca associations. The Farm Loan Act provides 
ust Extend Equal Privilege that 25 per cent of the stock subscriptions 


‘ : jfrom the f l ssociati 
Or None to All Candidates, e farm loan associations above 


an original minimum of $750,000 shall go 
Says Acting Chairman of 


toward retiring Government-owned stock. 
: ; oe As the Government is repaid for its 
Radio Commission 


stock, it returns the money to the re- 
volving fund where it remains subject to 
i : ; the call of the banks. 

Replying to numerous requests from | Largest and Smallest Payments 
broadcasting station ‘operators for an| The largest repayment on Aug. 30 came 
it an nae had cs the | opinion as to whether they should permit |fom the Federal land bank of Omaha 
tempted to Met from that Ald By resort=| Helly qualined candidates for public|taymant itn ae ele renee 
Translation of telegram from Julio A ‘ing to diplomati: stratagems. office to use their facilities, Harold A. | of Columbia, S. C. Each Cra 
Gutierrez, Minister of Foreign Relations | ey Want See Fe Sue te sees Mean Ghamuaion han bi Toma the fol- pg 4 "ani 
of Bolivia to the President of the Com- | "ce with international rules made re-| 1 ee “|Uons which the bank received during 
mission of Neutrals dated La Paz, Aug. 30, | prisals and captured three fortines of the | owing statement: the last semiannual period from national 


tire a considerable amount of their in-| must take care of our own security which 
debtedness at the reserve banks and tO we consider seriously threatened.” 

increase their reserves by about $150,000,- 
006. This had the effect of materially 
lessening the pressure on member banks 
for further liquidation of their loans and 


investments. ; many which Paraguay has established on|. “The Radio Act permits the broadcaster | farm | iati 
; 1932: J } . 7 n loan associations. 
The total loans and investments of ‘+ s : . | Bolivian territory. It was then that 19/| to refuse the use of his station to any and The li : 
. a Honorable Mr. Francis White, Presi- | : - : i . e list of the ten repaying banks and 
member banks showed oe — de~ | dent Commission Neutrals, Washing-| American nations appeared on the scene a ae a = eo such a policy the amount of their repayment follows: 
|cline during this period, but a i: > a ton, D. C:: to proclaim the principle that might does She ir oi r sound e ae 7. opinion. | Bank of Baltimore, $7,130; bank of 
on ee =e = ee tee “In reply to your cablegram of the Ot create right, a principle which all of aw also provides that, if a broad-/| Columbia, S. C., $130: bank of Louisville, 






annual Fall 


partment’s specialists have grown this rice 


Indians in Minnesota and Canada col- 
lect wild-rice seed in the Fall and sell 


conservation groups, and similar organi- 
zations with seed for planting in marshy 


The northern variety of wild rice will 
not grow successfully in the South, the 
However, wild rice that 
grows in marshes all along the Atlantic 
coast from New Jersey to southern Georgia 


Hunters in the South who wish to sow 
wild rice, should make arrangements this 


The seed must be 
place unti) 

Wild-rice 
seed may be harvested from early Sep- 
tember in the latitude of Philadelohia to 


—(Issued by the Department of Agricul- 


29th, we have to advise you that the Gov- 
|ernment of Bolivia is disposed to enter 
into a truce proposed for a brief period 
of 30 days, understood to be on the basis 
of present positions. During the truce, 
efforts would be made to bring about 
settlements of fundamentals, favored by 
the good offices of the most excellent 
|neutrals. We wish to make it clear that 
the doctrine that force does not confer 
|rights has always been that of Bolivia, 
at all times and with respect to all terri- 
torial controversies. For this reason we 
made a formal objection to that of Aug. 
3, which is presented as of an excep- 
tional character sXcly with respect to the 
Chaco question. We shall authorize our 
delegates at Washington to enter into a 
truce as of Sept. 1, on the foregoing basis.” 


Telegram Transmitted 


To Bolivian Government 
Translation of telegrams sent in 

Spanish, Aug. 31, 1932, by the Commission 

of Neutrals, signed by Francis White, 


President of the Commission of Neutrals; 
th gold movement and the slackening of|J- Varela, Minister of Uruguay; Fabio 
the demand for currency placed funds in| L0Zano T., Minister of Colombia; Jose T. 
the hands of the banks and caused their | Baron, Charge d’Affaires of Cuba; P. Her- 
reserves to increase without the aid of|'era de Huerta, Charge d’Affaires of 
any further substantial increase in the | Mexico, to the Ministers of Foreign Rela- 
Government security account of the re-| tions of Bolivia and Paraguay: 
serve system. In July the gain of funds “His Excellency, the Minister of Foreign 
to member banks was not large, but the! Relations of Bolivia: 
funds obtained from these sources in-| “The Commisison of Neutrals has re- 
creased in volume in August, and were Ceived with pleasure the reply of your 
supplemented by the proceeds of new is- Excellency accepting the suspension of 
sues of national bank notes, thus giving | hostilities for 30 days which it is trans- 
definite affirmation to the change in the Mitting to Paraguay. 
direction of the movement of funds. “The a avails Sonate of the 
a : ‘ opportunity of declaring, in reply to Your 
Circulation Imerense 7 Excellency’s cablegram, that the doctrine 
_ The net increase in money in circula- of Aug. 3 does not possess a particular 
tion shown for the period since June 29 character put is applicable to this and to 
is due to the inclusion of a heavy demand 


. all future cases.” 
for currency in the first week of July 
which was largely seasonal. Reexamination Asked 

The total loans and investments of New > 
York City member banks showed a net In Message to Paraguay 
|increase of $156,000,000 during the four “His Excellency, the Minister of Foreign 
weeks ended Aug. 24. This increase was Relations of Paraguay: 
due entirely to a substantial increase in “The Commission of Neutrals has re- 
holdings of Government securities, repre- ceived with keen regret your Excellency's 
senting purchases of the new Treasury cablegram stating that it is impossible to 
securities sold on Aug. 1. Accompanying | accept entirely the suspension of hostili- 
rising security prices, the security loans | jjes for 60 days. We informed you that 
of these banks showed a small net increase the Government of Bolivia is disposed to 
during the month, after declining almost | authorize its representatives in Washing- 
without interruption since March of last ton to sign immediately an agreement for 


year. Other loans continued to decline | the suspension of hostilities for 30 days 
gradually, however, and investment hold- as stated in a telegram to us today. 


ings other than Government securities “In view of this circumstance we beg 
showed little change. In weekly reporting | your Excellency to re-examine the situa- 
member banks in other principal cities also | tion, taking into consideration the enor- 
there was a considerable increase in hold- | mous responsibility which will fall, before 
ings of Government securities, but the the opinion of all America, upon the coun- 
other principal classes of loans and invest- try which should begin hostilities or which 
ments showed some further decline. might make impossible a friendly agree- 

Money rates in the New York Market j,ent on the basis of the doctrine of Aug. 3. 
showed little change during August. Com- “Paraguay in accepting this brief sus- 
inercial paper rates declined slightly fur- | pension of hostilities would be faithful 
ther, and yields on short-term Govern- to its formal telegraphic declaration of 
ment securities moved somewhat lower June 28 stating that ‘Paraguay will not 
but other money rates were steady. carry out any act of hostility against the 
ori Bolivian forces.’ 

“The interests of both parties would be 
guaranteed during the negotiations for the 
settlement of pending problems since the 
abstention from every hostile act and 

“Song sheets” consisting of comic verses movement would be solemnly promised 
and parodies on popular song hits of the During the suspension of hostilities an 
radio, stage and screen will no longer be endeavor would also be made, having been 
described by a zorporation and an indi- accepted by the Government of Bolivia 
vidual in ways which would mislead the | to reach basic settlements favored by the 
public as to the contents of the songs so good offices of the neutrals. 
sold. “We hope to have a prompt favorable 

Signing stipulations with the Federal reply which is the only remaining requi- 
Trade Commission the company and the site for the signing of the agreement for 
individual agreed to cease using captions the suspension of hostilities so anxiously 
and headings describing their productions desired by all America.” 
as “ ular song hits,” “latest song hits,” : 5‘ 
ale ane screer. song hits,” “Broadway Translation of Note 


song hits,” or in any way which would * is Sniste 
tend to deceive purchasers into believing From Bolivian Minister 
Translation of the note of Aug. 27, 


that these productions are as described, A 
when such is not the truth. 1932, from Julio A. Guterrez, Minister of 
The respondents also agreed to discon- Foreign Affairs of Bolivia, to the Com- 
tinue use of the titles of popular song hits | mision of Neutrals, dated La Paz, Aug. 
as captions for their song sheets so as to 27, 1932: 
imply or tend to confuse buyers into be- “Honorable Senor Francis White, Presi- 
lieving that such productions are the au-' dent of the Commision of Neutrals, Wash- 
thentic words of the song hits named, ington. 
when this is not true. “We received on the 18th the cable- 
Names of individuals or firms signing gram dated the 17th from the Repre- 
stipulation agreements are not mentioned | sentatives of the five neutral Powers in 
in the Commission's press releases or pub- which they make a complete study of the 
lications, but the facts in each proceeding situation in order to avoid contradictory 
are presented to snow methods of com-_ interpretations. They then recapitulate 
petition condemned by the Commission as|the argument believing that they find 
unfair, for the guidance of industry and contradictions on the part of Bolivia. In 
protection of the public—(Federal Trade reply we make a similar recapitulation 
| Commussion.2 j pointing out that such contradictions do 


|for all member banks for June 30, 1932, 
| shows a reduction of more than $2,500,- 
|} 000,000 in loans and investments during 
the first half of this year. Weekly re-| 
ports from member banks in the larger 
cities indicate that two-thirds of the re- 
duction occurred during the first quarter 
and only one-third in the second quarter. 
Notwithstanding the large loss of gold 
during the latter period. 


Change in Bank Deposits 


In fact, the loans and investments of 
the New York City reporting banks showed 
no net reduction between the end of 
February and the end of June. The de- 
posits of New York City member banks 
showed a net increase, of $160,000,000 be- 
tween February and June, as compared 
{with a reduction of more than §$1,300,- 
000,000 between last September and Feb- 
ruary of this year, and in all other mem-| 
ber banks throughout the country the 
shrinkage in deposits from February to 
June was reduced to $800,000,000, as com- 
pared with a decline of $3,450,000,000 be- 
tween September and February. 

After the end of June the reversal of 








Publisher of Song Sheets 
Agrees to Change Methods 








them had forgotten in times which were Caster permits one candidate to use his | 
unfortunate for many .American nations facilities, equal opportunity must be of- | 
which were the victims of force. fered to all other candidates for that 
“It is proper to note at this point that office. 
the new doctrine refers solely to the case 
of the Chaco, ignoring all past acts of 
|Violence and making allowance for all right of censorship over the material 
|future injustices outside that territory. broadcast by political candidates other 
It is presented as a doctrine ad hoc for | than to see that no obscene, indecent, pro- 
the case of Bolivia. Notwithstanding this fane or defamatory language is used. 
fact and although Bolivia had not been “Broadcasters have a. wonderful oppor- | 
called as a party to the agreement of the tunity in the present campaigns for public 
American nations proclaiming it, it was) offices to render a distinct and outstand- 
natural that she should receive it with’ ing public service. They have a rare 
approval. chance to develop good will and to popu- 
“In view of the imminence of a con- | jarize their stations by providing a forum 
flict the representatives of the neutral whereby candidates can freely and fully 
governments took a oe re discuss paramount issues. 
suspension of hostilities in the aco. 
rm ae believe it necessary to mention in) | Public Interest in Politics 
| detail the cablegrams exchanged on this, “Of course, all of our people are vitally 
| subject, as it is sufficient to give here | interested in the election of a President, 
their substance and indicate the point o Members of Congress, Governors of many | 
| disagreement. Bolivia accepted the sus- States, and other leading Officials. Radio 
pension of hostilities, taking as a basis stations should prove a big factor in 
ithe state of affairs existing at the time oe —— calculated ito in- 
§ oO qualify the y 
| of the agreement. | intelligently. q y m to vote 
Basis of Proposal “I know of no greater public service to 


: 7 which broadcasting stations could devote 
Of Neutral Conutries | themselves at this time than to permit a! 


“The neutrals rejected that proposal and le —_ of their facilities to candidates. 

j ‘ sis the re-| Personally, I hope broadcasters will be as 

endeavored to impose as a basis | Wheral with thelr factiities as their Gan” 
turn of affairs to their status as of the 


| ernment has been with them. 
first of June previous. That is the whole “Dispassionate discussion of public ques- 
qu 


estion that is to be cleared up. Bolivia| tions by candidates, in my judgment, will 
was basing her policy on the practices of aaninirs 


have a wholesome effect on listeners, 

international law and on the very nature cose sal aalan ces aad Gee 
of things. In a state of latent war or Of | mission of such intelligence to our people 
declared war hostilities are suspended, that should prove most stimulating and add to 
is to say, they are stopped at the moment the cultural progress of the Nation by 
of the armistice to make room for final) Keeping the electorate fully informed on 
settlements, leaving things temporarily in public matters.” 
status quo. The question involved is that 
of a suspension of hostilities and not of 
| their return to a previous status. 

“Unfortunately, the neutrals, carried 
away by an excessive enthusiasm for the 
|new doctrine, wished to apply it retroac- 
tively. They desired and almost demanded to 
restoration of things as they were at a 
time previous to the proclamation of the 
new Pan American doctrine without con- 


ew | tc Colored Cotton Fabrics 
| Sidering that this retroactive application | 
| logically extended, would necessitate re- 


| More in Demand Abroad 
making the geography of America. 


“As Bolivia objected to such retroactive | August and the Bolivian counter proposal | LContinued from Page 2.) 
application, believing it to be contrary to °f the fourth. cont tor the Are helt-yent 2000 ae ae 
all law, the most excellent neutrals reply |. “The furmer relates to the essentials of pared with the first six months of 1808. 
that the proclamation of the doctrine took ‘he matter, establishing that the validity ene being 6,449,491 square yards 
place on the third of August and that the ° territorial acquisitions obtained by oc- wae So oe yards, respectively, 
Bolivian proposal was made on the fourth. CUPation or conquest will not be recog- aoa ae Toth =. i ee 

“We might reply that Bolivian approval nized, while the Bolivian counter pro- ye . iat — 1 as men, — 
of the new doctrine was given on the fifth. posal refers to the modus operandi of pli . ad tw ils. ~ oe oe 
But without dwelling on these accessory stopping hostilities on the basis of the Pobnde th ral sift ath f ts of 
circumstances it is sufficient for us to positions occupied at the time precisely Ameri ; “Khaki @ af sti ns.” Mr. N ; 
observe that the substance of the doctrine In order to reach = settlement in which = t = i aa of 33 re co ‘this 
consists in denying that the facts are of the principle of justice shall have full oa ; a th et ha, f 1 Lgl o - 
sufficient effect to constitute a right and application in accordance with the rights aoe at cates | rd is 2.274.324 1 * 1932 
that in that sense the doctrine is applied ot the partion. as against 1,709,902 in 1931; 4 Y 


ae a a “4 as against 1,709,902 in 1931; 1,881,175 in 
o the facts, denying their validity, and not| Errors , : 1930 and 2,409,659 in 1929 first six months. 
to the date of the proposals which refer - -? Are Claimed 

In Neutrals’ Proposal 


The Philippine Islands, Cuba and the 

to them. Union of South Africa were the three prin- 
s “On the contrary, this Government be- 
lieves that there is a discrepancy between 


we ‘ cipal takers of khaki cloth in 1931. 
Views Regarding 
the declaration of Aug. 3 and the proposal 


Possessio oti 
or n of Fortines aa of the most excellent representatives of 
Neither is there any contradication on the neutrals. _In proposing the restoration 
a —_— to _ a of na of the situation existing on June 1 they 
nes. ve nave maintained that this forget that the status quo on that day 
possession is subject to the final settle- was the result of mere occupations also 
ne dispute, ee the proceed- —— by the declaration of Aug. 3. 
gs last a year or more. final settle- “The error committed consists in having 
ment which definitively establishes sover- transposed the periods of time in at- 
cignty must come. For that reason we tempting to apply at once to a state of 
said that we did not mean to define quasi-belligerency the principles which 
questions of sovereignty by our proposal. must be applied to the settlement of the 
any manidontion in the present state of — em after a complete 
things which we propose as a basis for Study of the matter. 
the suspension of hostilities will be made “In view of the foregoing considerations, 
by that final settlement. the Government of Bolivia reiterates: 
“These are, in short, the reasons ex- First, that it is still disposed to agree to 
changed by the two parties on which pub- | * SUSPension of hostilities on the basis of 
lic opinion will pass judgment. Bolivia the present positions im the Chaco; see- 
; ' ond, that it is likewise disposed to an 
considers that her attitude has been rea- , . 
‘ immediate settlement of the fundamental 
sonable and in accordance with law. And ‘ i j i 
: : question either by arbitration or by some 
regrets to add that the extremist attitude i | vi 
re rvingtiegs eggs : other amicable means, in accordance with 
of the neutrals is what has brought us what has already been stated in her note 
to this difficult point. We venture to be- : ; 


9 
lieve that Paraguay would have been more dated the 12th. 












$4,165; bank of New Orleans, $1,620; bank 
of St. Louis, $505, bank of St. Paul, $11,- 
610; bank of Omaha, $34,915; bank of 
Wichita, $8,400; bank of Houston, $24,- 
270; bank of Spokane, $8,135. 

Permanent Revolving Fund 

The revolving fund which the repay- 
ment reestablishes provides a reservoir 
from which the banks in the land bank 
system in need of capital may draw and 
through which the more active institu- 
tions may help the others. The largest 
repayments on Aug. 30, for instance, 
came from the land banks which ex- 
tended the largest amounts of loans dur- 
ing the first six months of 1932, the banks 
of Omaha and Houston. 

The loans extended by the banks are 
directly linked with the outside capital 
stock subscriptions coming into the banks 
and, therefore, with the bank’s ability to 
retire Government-owned stock. When a 
national farm loan association or an indi- 
vidual seeks a loan from the land bank, it 
is required to subscribe to the capital stock 
of the bank to the extent of 5 per cent of 
loan. From these’ subscriptions the land 
banks take 25 per cent and apply it to- 
ward retiring Government-owned stock. 

Retirement Every Six Months 

These retirements are due every six 
months, and although the banks usually 
set Jan. 1 and July 1 as the repayment 
dates, the actual remittance often is de- 
layed a month or more. This procedure 
has been followed since the Govegnm et 
first subscribed to land bank capital in 
1917 and was specifically continued when 
the emergency grant of $125,000,000 was 
voted in January. 

The $125,000,000 emergency fund was 
exhausted on June 30 after all of the 12 
banks had drawn on it. The largest with- 
drawal was by the bank of St. Paul, which 
took $19,135,050. Both the bank of Berk- 
ley and the bank of Columbia took part 
| of the new fund although they had $101,- 
|514 and $74,425, respectively, of the orig- 
inal 1917 fund still unpaid. These are the 
only two parts of the original $8,892,130 
Government subscription which have not 
been repaid between 1917 and 1932, 


No Right of Censorship 
“The broadcaster, under the law, has no 


Population of Australia 
Shows Increase in Year 


The population or Australia reached a 
tal of 6,539,270 on March 31, of this year, 
an increase of 13,350 since the beginning 
of 1932, according to a report made public 
by the Commonwealth Statistician.—(De- 
partment of Commerce.) 





Recession Is Noted 
In Wholesale Prices 


Slight Decline From Higher 
Level Shown for Week 
[Continued from Page 1.] 
ended Aug. 27 stands at 65.2 as compared 
with 65.4 for the week ended Aug. 20. This 
index number, which includes 784 com- 
modities or price series, weighted accord- 
ing to the importance of each article and 
based on the average prices in 1926 as 
100.0, shows that a decrease of three- 
tenths of 1 per cent has taken place in 
the general average of all commodities 
for the week of Aug. 27, when compared 

with the week ended Aug. 20. 

The accompanying statement shows the 
index numbers of groups of commodities 
for the weeks ended July 30, and Aug. 
6, 13, 20 and 27. 


i ; ae “This is an opportunity to eliminate the Jly. Aug. Aug. Aug. A 

ines to receive the Bolivian proposal | prejudice which attributes to Bolivia the) ,), pon it ds de Gan 
r P a 5 c odities .... 64. : . 4 i 
no ave been natural, the reply | purpose of disturbing the peace. The half | Farm products .!... 484 479 494 49.9 495 
“The  Bolivien eailioailt” Nad century of history of this dispute proves | Foods ............. 61.5 619 625 618 616 
' sa aving once/the contrary. Bolivia has persistently | #ices, and leather ‘ 

j i a ; S| OEE os ac incaee 69.3 69.9 70.2 70.6 708 
been rejected’ by the neutrals, it is not | sought a pacific solution and has signed inte penbiass ... 52.3 52.5 53.0 53.7 540 
| Strange that Paraguay shou'd also refuse three treaties granting increasing conces- | Fuel and lighting ':. 728 73.0 72.9 72.8 12.7 
it, feeling herself supported by them. sions which treaties Paraguay has de- Metals and metal ws. wh Cah eee 
Finally my Government does not discover liberately allowed to lapse. Bolivia, in the | Building ‘materials.. 69.5 69.6 69.4 69.6 $9.6 
the discrepancy which their Excellencies | course of that period, has repeatedly pro- | Chemicals and drugs 73.2 73.4 73.4 73.5 13.0 

the neutrals believe they find between the posed a pacific settlement of the dispute re 180 49 9 49 2 
) Pan American declaration of the third of | by arbitration without attaining her ” | Miscellancoua s.s.c5 G45 645 647 641 aa 

’ ‘ 4 
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Ruling Is Issued © 
On Tax Report of | 
Affiliated Firms 


Revenue Bureau Gives In- 
structions on Making of 
Returns for 1932 and for | 


Subsequent Years 





| 





Bureau Of Internal Revenue 
I. T. 2639 


Inquiry is made relative to the making 
of Federal income tax returns by the M) 
Corporation and the corporations with 
which it is affiliated, the entire group 
having a fiscal year ended April 30, 1932. 
An extension of time has been granted by 
the collector of internal revenue within 
which to file such returns. The follov~ 
ing questions are presented: 

(1) Whether for the taxable year 1932 
and each subsequent taxable year the af- 
filiated group has the option under the 


Revenue Act of 1932 of making separat® 
returns or a consolidated return. 

(2) Whether by reason of having prop- 
erly made a consolidated return under 
the Revenue Act of 1928 for the fiscal 
year ended April 30, 1931, the affiliated 
group is required to make a consolidated 
return under the Revenue Act of 1928 for 
the fiscal year ended April 30, 1932, com- 
pute the tax thereon at the rate of 12 per 
cent and pay 8/12ths of the tax so com- 
puted, and, in addition, to make a con- 
solidated return under the Revenue Act 
of 1932 for the fiscal year ended April 30, 
1932, compute the tax on such return at 
the rate of 14% per cent and pay 4/12ths 
of the tax so computed, or to make sepa- 
rate returns under the Revenue Act of 
1932 for such fiscal year, compute the tax 
on the returns at the rate of 13% per cent 
and pay 4/12ths of the tax so computed 
in addition to 8/12ths of the tax shown on 
the consolidated return under the Reve- 
nue Act of 1928. 

Segregation ‘of Income 

(3) Whether in making a return under 
the Revenue Act of 1932 for the fiscal 
year ended April 30, 1932, the income of 
the M Corporation for the entire fiscal 
year may be segregated and the actual 
income for the eight months ended 
Dec. 31, 1931, taxed at the rates for 
the calendar year 1931, and the actual 
income for the four months ended April 
30, 1932, taxed at the rates for the cal- 
endar year 1932. 

The three questions presented are so 
closely related that they will be considered | 
together. It may be said at the outset) 
that the entire tax for any fiscal year | 
ended in 1932 is imposed by the Revenue 
Act of 1932. Therefore, the affiliated 
group is required under the Revenue Act 
of 1932, irrespective of whether a consoli- 
dated return was made under the Reve- 
nue Act of 1928 for the fiscal year ended 
April 30, 1931, to make either separate 
returns or a consolidated return for the 
entire fiscal year ended April 30, 1932. 

Whether separate returns or a consoli- 
dated return is made for such fiscal year, 
the tax can not be computed upon the 
basis of segregating the income as sug- 
gested (i. e., on the basis of the actual 
income earned during the portion of each 
calendar year), but must be computed as 
provided in section 105 of the Revenue 
Act of 1932. As so computed, the tax for 
the taxable year 1932 is the sum of the 
following: 


Computation For 1932 


(a) The tax attributable to the calendar | 
year 1931, found by computing the tax 
upon the income for the entire fiscal year 
ended April 30, 1932, under the provisions 
of the Revenue Act of 1928, and by tak- 
ing the proportion of such tax which the 
portion of the period falling within the 
calendar year 1931 is of the entire period; 

(b) The tax attributable to the calendar 
year 1932, found by computing the tax 
upon the income for the entire fiscal 
year ended April 30, 1932, under the | 
provisions of the Revenue Act of 1932,| 
and by taking the proportion of such tax | 
which the portion of the period falling | 
within the calendar year 1932 is of the 
entire period. 

If separate returns are made for the 
fiscal year ended April 30, 1932, the af- 
filiated group may continue to make; 
separate returns for succeeding taxable 
years. If a consolidaed return is made 
for such fiscal year prior to the promul- 
gation of the regulations under section 
141 (b) of the Revenue Act of 1932, such 
return will be considered as constituting 
a consent to the provisions of Regulations 
75, in so far as not inconsistent with the 
Revenue Act of 1932, and thereafter 
neither separate returns nor a consoli- 
dated return consenting to the regula- 


| dividend to general creditors and deposi- 


Statutory Liquidator of Bank 
May Obtain Government Loan 





State Banking Supervisor May Pledge the 


Assets of Insolvent Institution 





Olympia, Wash. ' their healthy condition, commercial activ | 

IN THE MATTER OF THE LIQUIDATION OF THE| ity and prosperity in the main, depend. | 

CASHMERE STATE BANK, STaTE OF WASHING- | It is a matter of common a dee 

RELATION oF S, M. SIM ET AL., | payment, in 95 per cent of a usiness | 

oe v. | transactions, is made not in cash but by | 

SUPERIOR CouRT FOR CHELAN COUNTY ET AL. | means of checks or drafts. Banks thus | 

Washington Supreme Court. become, in a sense, public institutions.” 

No. 23786. | The Supreme Court of Florida, in Bryan 

Appeal from Superior Court for Chelan|v. Bullock, 84 Fla. 179, 93 South. 182,| 

| said: | 

< meme Anperson, for relators; ARTHUR| “The business of banking is an occupation 

G. Coxen, for respondents; W. S. Git- | which bears such an intimate relation to the 

BERT amicus curiae. affairs of man that the proper supervision 

: : Court and control of its affairs and methods of 

Opinion of . 7 transacting business, the discharge of its 

Aug. 15, 193 er functions and obligations, is of great im- 

NERT, J.: These cases, consolidated, | portance, to the end that the peace of 

osama two questions for our determina- | the community, the welfare of the people, 

tion: (1) May the State Supervisor of | the orderly functioning of industrial ac- 

Banking, as liquidator of an insolvent | tivities and the preservation of faith and 

bank, make a loan from the Reconstruc- | confidence in commercial transactions be 

tion Finance Corporation, pledging as Se-| secured and maintained. A banking com- 

curity for such loan the assets of the pany’s relation to the community is so 

insolvent bank, and use the proceeds = | intimate and its service of such far reach- 

» the claims of preferred | ing and comprehensive scope that it has 

eke pet ge Me ne a first dividend to| become a quasi-public function and al-| 

depositors and general creditors of the|most, if not quite classed as a public 
insolvent bank? (2) Has the court the 


utility.” 
rove the making of such’ 
ont The two questions are closely re-| By the State banking act, the examiner 
lated, and will be considered together in| (whose duties are now performed by the 
our discussion. | State Supervisor of Banking), is directed 
The facts presented by the record and | as follows: ; 

essential to our understanding of the cases | Upon taking possession of any bank 
are these: On Jan. 30, 1932, C. S. Moody, | or trust company, the examiner shall pro- 
as Supervisor of Banking for the State | ceed to collect the assets thereof and to 
of Washington, made an examination of | preserve, administer and liquidate the 
the condition of the Cashmere State) business and assets of such corporation.” 
Bank, Cashmere, Wash., determined that Rem. Comp. Stat., section 3269. 

it was in an unsafe and unsound con-| It is true that the State Banking Act 
dition to do business, and declared it in-|in another portion of the section just 
solvent. On the same day, pursuant to quoted, and also in Rem. Comp. Stat., 
Rem. Comp. Stat., section 3266, and by sections 3273 and 3277, provides for the | 
virtue of his office, he closed the insti-| doing of certain acts by the supervisor | 
tution, took possession of all the affairs; With the approval of the court. These | 
and assets of the bank for the purpose | include the sale and compromise of bad 
of liquidation, and has ever since con- or doubtful debts, the sale of real and 


++ + 








tors. 

On the same day, the court made an} 
order fixing April 4, 1932, as the day of| 
hearing on the petition, and directing the | 
State Supervisor to publish notice of such | 
hearing in a newspaper of general cir-| 
culation in Chelan County and to mail 
a copy thefeof to each creditor, depositor 
and stockholder. ; 

++ + 


On April 4, 1932, after a hearing on 
the petition, it appearing that the re- 
quired notice had been duly given, the| 
court entered an order granting the prayer 
of the petitioner. From that order, S. M. | 
Sim, a depositor, and W. D. Stewart, a/| 
stockholder, respectively, of the Cashmere | 
State Bank, have appealed to this court. | 

On April 8, 1932, S. M. Sim and W. D.| 
Stewart, depositor and stockholder, re-| 
spectively, of said bank, made application | 
to this court for a writ of certiorari. | 

The writ having issued, the record upon 
which the lower court authorized the 
State Supervisor of Banking to borrow the 
money as requested in said petition is be- 
fore us for review. The appeal and the 
proceedings for review have been con- 
solidated by stipulation, and are now be- 








tions to be promulgated under section 
141 (b) of the Revenue Act of 1932 may 
be made for such fiscal year. 


Subsequent Procedure 


For subsequent taxable years, however, 
each of the affiliated corporations must 
make a separate return unless the affili- 
ated group makes a consolidated return 
consenting to the provisions of the regu- 
lations to be promulgated under section 
141(b) of the Revenue Act of 1932. 

If a consolidated return is made for 
the fiscal year ended April 20, 1932, or 
any subsequent taxable year after the 
promulgation of the regulation under 
section 141(b) of the Revenue Act of 1932, 
a consolidated return must be made for 
each subsequent taxable year during 





; : personal property, and the payment of 
tinued in possession thereof. dividends out of the ultimate funds re- 
2 f the | maining in his hands after the payment 
On Jan. 21, 1932, the Congress 0} of expenses. It is argued that these pro- 
United States enacted a law known S| visions are restrictive, and by their enu- 
the “Reconstruction Finance Corporation | meration exclude all others not specifically 
Act,” section 5 of which reads, in part, | designated. 
as follows: | Bearing in mind that the State Super- 
To aid a Snenclng i ietiog facilitating | ae of Banking is an executive officer 
merce, and industry, | of the State, that his duties are of a pub- 
Tt 
So saponin tin te ausboriaes and | lic nature, and that, in the discharge of 
seapoweres So mie leans, ven such fmgy ss a in se = ae we 
and co , ; . jare induce © place such construction 
Poe canes ake termine, to any Sate | upon the statute as will enable him to ad- 
or the United States, inastudies iinet te minister speedily; adequately and com- 
cured by the assets ; . 4, |Pprehensively the trust imposed upon him. 
i. ae cramnleation 2 eeeteetiee ot pace In legisiating for the performance of a 
banks, upon application of the receiver or public duty by a State officer, it must be 
liquidating agent oe Bee ene an’ | recognized that statutes can not provide | 
eriaen to contract, for such loans and to | for every minute detail of operation. | 
— any —. = py — a ot can not a = 
the same: Prov , |pressly provided for, nor anticipa wi 
tonte tiaat oe mae oF oP eites at ta /exactitude. The most that can be ex- 
uidation. Sec. 65. U. 8. Code (Ch. 14, | pected of this character of legislation is 
Reconstruction Fihance Corporation Act), | declaration, in general terms, of the 
e ° | wy. 
On March 22, 1932, the State Super- | PU*POe a od ae is — 
, ing, in charge of the liqui- ‘liber Ppo Pigg Mi 
visor of Banking, in ¢ te Bank, filed | &Xtensive with the nature of the office and 
dation of the Cashmere State Bank, the object to be accomplished must be in- 
a petition in the superior court of Chelan ferred, and the necessary power to func- 
County, Washington, wherein the bank is | ton therein implied 
situated, requesting authority to borrow} > + + 
$100,000 from the Reconstruction Finance ° 
Corporafion and to pledge the assets of| “The administration of government 
the bank as collateral security, in order | often requires, in a large degree, the ex- 
to enable the State Supervisor to ged bog ¢ ange rg ang ae. ~— 
declare and pay a/|/ey v. People, 010. , ‘ac. : 
peetecred laine ene i, “The duties of an office incluce all 
those that fairly lie within its scope; not 
merely those which are necessarily in- 
volved in the accomplishment of the main 
purpose of the office, but those also which, 
although incidental and collateral, nat- 
urally and properly serve to promote and 
benefit the performance of the principal 
duties. Constitutions and statutes seldom 
| define with precision the scope of any 
office.” Moore v. Nation, 80 Kan. 672, 103 
Pac. 107, 23 L. R. A. (N. S.) 1115. 

Our own court, in the case of State ex 
rel. Hartley v. Clausen, 150 Wash. 20, 272 
Pac. 22, said on page 24: 

“It is a well-recognized rule of law that, 
if a board is charged with a specific duty | 
and the means by which the duty is to be 
accomplished are not specified or pro- 
vided for, the board so charged has an} 
implied power to use such means as are 
reasonablely necessary to the successful 
performance of the required duty. In 
State ex. rel. State Board of Medical Ex-| 
aminers v. Clausen, 84 Wash. 279, 146 
Pac, 620, * * *” 

In State ex rel. Railroad Commission v. 
Great Northern Railway Company, 68 
Wash. 257, 123 Pac. 8, this court said at 
page 262: | 

“The Legislature, acting within its con-| 

fore us for consideration and decision. | stitutional powers, has, by statute, created 
The facts upon which the application | the railroad commission and entrusted | 
lof the State Supervisor of Banking to|to its jurisdiction the broad and complex | 
borrow money is predicated are these: | field covered by the duties of common | 
| The Cashmere State Bank has among/| Carriers in their relation to the public | 
lits assets $100,000 in properties which |S such, A jurisdiction so vast is of ne- | 
|are of a character either not readily con- | Cessity covered in general terms. The) 
ivertible into cash or which consist of | dominant purpose of the act is remedial. | 
securities which in the present abnor- | There is, therefore, conferred by necessary 
| mally depressed condition of the market | ae every ee ae and neces- | 
lit would be flagrantly wasteful, and would | Say to the exercise of the powers and 
|involve a sacrifice, to sell at this time. | duties expressly given and imposed. 
| The insolvent bank is the only banking | ++ + | 
institution in the city of Cashmere and| By the Banking Act, the examiner (su- 
its vicinity. Its closing had an injurious | pervisor) is required to collect, preserve, 
and profoundly depressing effect upon administer and liquidate the assets of the 
|the merchants, farmers, and orchardists| bank, ‘The activities indicated by these 
|of Cashmere and the surrounding coun- | words present a natural and orderly se- 
| try; it deprived them of the facilities for| quence, and look to the assembling and 
obtaining credit for seed, the planting of |management of the assets and their dis- 
}crops, and the spraying and pruning of | tribution among those to whom they prop- 
orchards, and seriously affected their | erly belong. 







| Elliott-Granite Linen Corporation. Docket 


the beneficent and generous aid proffered 
by the Reconstruction Finance Corpora- 


liquid assets to be paid to preferred credi- 
tors and even in part to the general cred- 
itors, with no serious, if any, loss or prej- 
udice to the stockholders. 
stockholders are concerned, it is merely 
the substitution of one preferred ereditor 
in the place of another. 


borrowed at a low rate of interest, goes 
immediately to the creditors. 
used in the management or operation of 
a going business, with the attendant risk 
of loss, but is used in reducing existing 
liabilities. 


gency, we are not concerned, nor have 


it is the best that sagacious minds, well 
versed in financial experience, could, un- 
der the existing circumstances, devise. 


the banking statute, Rem. Comp. Stat., 
Sec. 3276, 


courts of their chancery prerogatives of 
appointing receivers of State banks and 
controlling them as officers of the court; 


ity upon the statutory receiver or to ap- | 


|be admitted. But we do not accede to the 


State Constitution, Art. IV., Sec. 6, which 


which the affili : ; jability to conduct the various agricul- 
ated group remains in| tural. and industrial pursuits prevalent 


existence unless (1) a corporation (other ; 

than a corporation created or organized, ! that community. 
directly or indirectly, by a member of the | eS 

affiliated group) has become a member At the very outset of our discussion, it 
of the group during such subsequent tax-| must be conceded that neither statute 
able year, or (2) one or more provisions of | nor judicial decision expressly confer au- 
such regulations, which have previously} thority upon the State Supervisor of Bank- 
been consented to, have been amended, | ing to borrow money and pledge the assets 
or (3) the Commisioner, prior to the time|of the insolvent bank in his custody to 
of making the return, upon application | pay dividends. It must also be conceded 
made by the common parent corporation 


that equity receivers do not, by virtue 
and for good cause shown, grants per-|of their mere appointment as such, pos- 
mission to change. | 


sess such powers. 
The State Supervisor of Banking how- 
i ever, is an executive officer of the State. 
Assessments of Railroads | As such, he acts in a governmental capac- 
Are Reduced in Kentucky jity for the pubile interest. 
| “The Superintendent of Banks, in tak- 


Frankfort, Ky., Sept. 1, | ing charge of the affairs of an insolvent 

Tentative assessments of umb | bank for liquidation, is the agent of the 
railroads just made by ro —,- State. He acts for and in behalf of the 
Commission show decreases in valuation.|COmmonwealth. His possession is that 
The Chesapeake & Ohio Railroad Com-|°f the State, who is his principal.” Ben- 
pany was given a tentative assessment | Nett v. Green, 156 Ga. 572, 119 S. E. 620. 
of $54,400,000 as compared with $55,500,000; While banks are not public corpora- 
for last year; the Cincinnati, New Or- | tions, they are quasi-public institutions. 
leans and Texas Pacific was assessed at|1 Michie on Banks and Banking, chap. 1, 
$17,410,000 as against $18,750,000 for last | Section 2, p. 6, and cases.cited thereun- 











The ultimate purpose is to conserve the | 
assets, not only for the sake of their ex- 
jistence, but particularly for their ulti- 
imate dispdsition. ee therefore, 
|may be reasonably necessary in order to) 
enable the State Supervisor of Banking) 
to properly function and finally to effect | 
as great and speedy a return as possible | 
to those entitled thereto, may be said to) 
be included within the preservation and 
|administration of the bank's assets, 

What is necessary to preserve and ad-| 
| minister such assets, must necessarily be 
a matter for the State supervisor to de-| 
| termine in the first instance, subject, how- | 
|ever, to the approval of the court. | 

Whether the particular purpose will ef- 
fect, or contribute to, the preservation, and 
ultimately the proper administration and 
liquidation, of the assets, will, of course, | 
depend upon the particular facts and cir- | 
cumstances. The power to borrow must 
necessarily always be exercised with great | 
caution, but this statement carries with it | 
the corollary that, after such caution has | 
|been exercised and the circumstances by | 
|mecessity demand such a course of pro- | 





cedure, the power to execute it exists. | 


| + + + | 
| In this case, the aSsets of the bank 








Decisions Promulgated by 
The Board of Tax Appeals | 


Promulgated Aug. 31 
(Made Public Sept. 1) 


No. 48212. 

1. Petitioner held not entitled, un- 
der the provisions of section 206(b) 
of the Revenue Act of 1926, to de- 
duct in 1926 the net losses of predeces- 
sor corporations for 1925, 

2. In 1926 petitioner took over cer- 
tain assets for which it issued its 
stock to the transferors. No question 
of gain or I¢ss is involved. Held, that 
petitioner’s depreciation basis with re- 
spect to said assets is the cost of the 
assets to the transferors, without 
diminution for prior accumulated de- 
preciation up to the date-of transfer. 
Held, further, no depreciation allow- 
able with respect to assets whose cost 
had been fully consumed by depre- 
ciation allowances prior to the trans- 
fer to petitioner. | 

Michigan Limestone & Chemical Co.| 
Docket No. 49691. | 

Where ‘the petitioner corporation 
owned all the capital stock of three 
corporations and exchanged said stock | 
in 1923 for all the capital stock of a | 
newly organized corporation, which | 
thereupon surrendered the stock of 
the three respective corporations for 
cancellation and took over all of their 
assets in liquidation, held, the basis 
for computing depreciation in 1927 on 
the assets in the hands of the trans- 
feree corporation is the same as it 
would be in the hands of the trans- 
ferors, under the provisions of sec- 
tion 204 (a) (7) and (c) of the Rev- 
enue Act of 1926. 


The judgment of a California Su- 
perior Court denying an applicaton of 
the American. Automobile Association 
and the California State Automobile 
Association for an injunction restrain- 
ing the American Automobile Owners 
Association from using and displaying 
its official emblem on the ground that 
its name is so similar to the name of 
the American Automobile Association 
and its emblem so closely resembles 
the emblem of the California State 
| Automobile Association as to tend to 
| deceive and mislead the public, has 
been affirmed by the California Su- 
preme Court in the case of American 
Automobile Association et al. v. Amer- 
ican Automobile Owners Association 
et al. 

The cour: held that the words 
“American Automobile” and the letters 
“AAA” are not subject to exclusive 
appropriation and that an association 
of automobile owners could use the 
name “American Automobile Owners 
Association” against the protest of the 
American Automobile Association, in 
the absence of deception. 

The court further held that the 
claim of exclusive appropriation of 
diamond-shaped labels could not be 
sustained in view of the fact that 
diamond-shaped designs have been in 
common use in magazines, periodicals, 
label and sticker forms of advertising 
for many years. i 

The publication of the court’s opin- 
ion was degun in the issue of Sept. 1, 
and concludes as follows: 











itors or to the stockholders. To accept 


tion, would, at least, immediately realize 


So far as the | effect that it is not 


++ + 


If the loan is perfected, the money,;the container some figure or ‘vords 
It is not 


them readily distinguishable by 
jnarily observant purchaser; nor 


With the wisdom of the plan, 
inaugurated to meet a recognized emer- 
(Wunderlich v. Cash, 33 Fed. [2d] 118.) 
we heard it in any manner criticized. 
Indeed, we are impelled to believe that 


is by physical comparison., 


It is argued, however, that a State bank 
receivership is purely statutory; that, by 


the Legislature divested the the picture. 


the approved test and the only way 
which similitudes and differences may 


and further, that the courts have no 
compared. 


power, either to confer additional author- 


prove any action which he may _ pro- 

pose to take, unless that power is spe- 

cifically reserved in the courts, or given 
to them, by the statute. 
++ + 

That the State Supervisor of Banking 

is, technically, a statutory receiver, may 


of points of resemblance. 


Co., 245 Fed. 289; 





Cal. App. 426.) ° 

When so examined, 
lthe contending competitors 
so many conspicuous and 


proposition that the courts have been 
shorn of their chancery prerogatives of 
appointing receivers or of directing and 
controlling them as officers of the court. 
Even if the Legislature had intended to 
effect that result, it was, in our opinion, 
powerless to accomplish it. At the com- 
mon law, courts of equity had jurisdic- 
tion of such cases. That jurisdiction was 
retained in them by the provisions of our 


differ 


formation of letters, symbol—that 


dinary intelligence, 


reads in part as follows: 

“The Superior Court shall have origi- 
nal jurisdiction in all cases in equity * * *; 
of proceedings in insolvency; * * * and 
for such special cases and proceedings as 
are not otherwise provided for. The Su- 
perior Court shall also have original juris- 
diction in all cases and of all proceed- 
ings in which jurisdiction shall not have 
been by law vested in some other 
epurt: * ° °. 

The administrative method provided for 
in the State Banking Act does not con- 
stitute a “special case or proceeding” as 


{Continued on Page 7, Column 1.) 


« CURRENT LAW » 


——-—-| atest Decisions of Federal and State Courts 


INTERNAL REVENUE—Forfeiture of truck—Proceeding under Internal Revenue 
Act instead of National Prohibition Act—Evidence as to whether truck had been 
used for transportation of liquor— 

In proceedings by the Federal Government to forfeit a truck under the Internal 
Revenue Act, in which a motor company, claiming a lien on the truck for the unpaid 
purchase price, intervened, contending that the Government should have proceeded 
under the National Prohibition Act, evidence that the truck was found by police 
officers on a city street containing a load of beer, having an alcoholic content of 
more than 4 per cent, on which no internal revenue tax had been paid, that the 
engine, at the time the truck was found, was warm, that the keys were in the 
truck, that no person was in or near the truck, that although the officers waited 
and watched the truck for two hours, no person appeared nor had appeared prior 
to the proceeding to claim the truck, except the motor company claiming as an 
innocent lien holder, and that no person had been identified as being connected 
with, or indicted, arrested or prosecuted in connection with, the liquor found in the 
truck, sustained a finding that the truck at the time of its discovery and seizure 
was not being used to transport intoxicating liquor in violation of the National 
Prohibition Act, and established a prima facie case that it was being used in viola- 
tion of the Internal Revenue Act so as to justify a forfeiture proceeding under 
such act. While the engine of the truck had been running a short time before 
it was found, there was no showing as to whether it had been recently driven there 
or had been standing there and the engine had been started, preparatory to leaving. 
Nor was it shown whether the truck contained the liquor before it was stopped in 
the place where it was discovered or whether the liquor was placed therein after 
it had stopped. 

United States v. One Ford Panel Truck; D.C., S. D. Texas, No. 1649, Aug. 1, 1932. 


Decisions Published in Full Text in This Issue 


BANKS—Insolvency—Loan from and pledge of ‘ssets to Federal Reconstruction 
Corporation—Power of statutory liquidator—Approval of court— 

The Supervisor of Banking for the State of Washington, as the statutory 
liquidator of an insolvent bank, may, with the approval of a court of equity, obtain 
a loan from the Reconstruction Finance Corporation for the purpose of payment 
of claims of préferred creditors and a dividend to depositors and general creditors, 
and, as security for such loan, may pledge the assets of the insolvent bank.—Sim 
et al., State ex rel. v. Superior Court for Chelan County et al. (Wash. Sup. Ct.)—7 
U. S. Daily, 1246, Sept. 2, 1932. 


identical. 
ble of exclusive appropriation. 
should mistakes infrequently occur, 


exist. 


|the emblems in the present case. 














Unfair Competition 


UNFAIR COMPETITION—General principles— 

Every one who enters field of competition desirés and plans to draw customers 
from competitors; even though intent be evil, avarice is not actionable unless acts 
are unlawful.—American Automobile Association et al. v. American Automobile 
Owners Association et al. (Calif. Sup. Ct.).—7 U. S. Daily, 1246, Sept. 2, 1932. 





UNFAIR COMPETITION—Substitution of goods— 

Testimony of deceived customers does not prove unfair competition when they 
could by examination have seen the difference in goods—American Automobile 
Association et al. v. American Automobile Owners Association et al. (Calif. Sup. 
Ct.)—7 U. S. Daily, 1246, Sept. 2, 1932. 


year, and the Southern Railway in Ken-/| der. Descriptive of the function of banks,/are now admittedly “frozen.” Neither | 4 
tucky was assessed at $2,175,746 as com-|the Supreme Court of Kentucy, in Cart-/| preferred creditors nor general creditors | Federal Taxation 
pared with $2,374,370 for last year. |mell v. Commercial Bank & Trust Co.,/can presently hope to realize anything out | 


The Commission reduced the agsess-| 153 Ky. 798, 156 S. W. 1048, said: 
ment of the Mobile and Ohio Railroad! “Banks are to the commercial world 
Company from $1,374,301 for last year to| what arteries are to the human system. 
,$1,175,000, and the Baltimore and Ohio 
irom .$440,000 to $386,000. 


, 





{of them. It is impossible to dispose of 


{the assets now, or, if it be possible, me 


| consequences at any rate would be disas- 


|'Through them passes the vitalizing life-/|trous. To hold them in their present form, | 
| giving medium of exchange, and, upon | offers no prospect to either class of cred-/ 


| AFFILIATED CORPORATIONS—Consolidated returns for 1932 and subsequent 
years— 

Instructions relative to the making of separate or consolidated returns by an 
affiliated group for the taxable year 1932 and subsequent taxable years.—Bu. Int. 
Rey. (1. pr 2639.)—7 U. 8. Daily, 1246, Sept. 2, 1932. 


tor’s product when his was desired be- 
cause the competitor’s product bore upon 


Of course, the only rule by which re- 
semblances or differences can be detected 
Placing the! 
objects of disputed similarity side by side 
is the method adopted by all courts, that | 
not only the size, shapes and forms may | 
be brought into juxtaposition, but also | 
that the color effect will be _— yg 
There can be no other fair | ! , 

ivi ; |cated to him that it was appellant’s em-| 
method of arriving at the truth. This oy |blem. He testified that said salesman rep- | 
be | resented that his organization was the one 
Whether one emblem resem- 
bles another is to be determined by an 
|inspection of the points of difference and 
resemblance, as a whole, and not merely 
(Richmond 


Fed. [2d] 598; Postum v. American, etc. 
Co., 119 Fed. 848; Viavi Co. v. Vimedia 
Southern California 
Fish Co. v. White Star Canning Co., 45 


the emblem of 
in 
essential 
features—in name, coloring, number - 
does not seem possible the one should be 
mistaken for the other by persons of or- 
exercising ordinary 
care in the concerns of business. The 
|form of the diamond is not absolutely 
Of course, that is not suscepti- 
But even 
the 
error would be with the person who fails 
to use his powers of perception in distin- 
guishing differences where they actually | 
The similarity between numerous | 
types of automobiles themselves is more 
striking than is the similarity between 


The court found, in line with the plead- | 
ings, that the plaintiff California State 
Automobile Association had a member-| 
| Ship of approximately 68,000 members, and ’ 0 
|respondent had a membership of approx- | generally speaking, the court must, if pos- 





Injunction on Use of Emblem 
By Auto Owners’ Group Denied 





‘Court Finds Ordinarily Careful Person Would 
Not Be Deceived by Insignia | 





| imately 18,000 members at the time of 
| trial, to-wit, November, 1927, totaling a 
|membership of 86,000 persons. 

| This number is far from comprising 
|the total number of persons owning or 
| operating automobiles in this State. Ap- 


| pellants, in an effort to prove specific in-| 


| Stances of deception claimed to have been 
practiced by agents employed by respond- 
jent in its business, introduced the dep- 
|Ositions of four persons taken in their 
'behalf, which are specifically set out in 
|the briefs, from which it is claimed that 
respondent’s representations and emblems 
| influenced them to join respondent asso- 
ciation. 


Reviews Depositions 


Of Four Persons 

nm one case the transaction was with a 
| housewife. She testified that she joined 
jthe respondent association when her in- 
| tentions were to join the California State 
| Automobile Association, and she believed 
she was joining it. She claims that she 
| Was misled by the three A’s. As near as 
| she recollected it, the agent said, as she 


American Automobile Association. She 
admitted her membership card made no 
|reference to the California State Auto- 
|mobile Association. Her testimony is 
| clearly so uncertain as to have justified 
| the trial court in holding that her action 
;could not be charged to deception on the 
|part of respondent association. 

A second deponent averred that he 
glanced at the application before he signed 
| it, and saw the Three A emblem; that he 





Many other cases might be cited to the dign’t observe the word “owners” on the 
enough to entitle a | emblem; that the salesman told him that | 
| complainant to relief that some purchasers | he could only get service from a garage 


: j-| having the official Three A sign; that 
might be influenced to accept a competi- |i oi man told him to go to appellant's | 


office on K Street in Sacramento for in- 


This witness, when asked if he made 
jan examination of the emblem which the 


and I don’t have to examine.” He did 
not read over a paper which he signed. 


\Confused by Emblem, 
Say Two Deponents 


displayed the emblem AAOA, herein de- 





was “Three As.” He was told he could 

get service anywhere in the country. 
A fourth deponent said that the letters 
on the respondent’s emblem indi- 


| that placed the road signS on the high- 
| ways. The deponent admitted that he was 
;not shown an emblem of the California 
| State Automobile Association, and while 


serve the word “owners” on the literature 
or otherwise. 

The deposition of the fifth deponent 
was practically along the lines of the 
four herein reviewed. 
this class of evidence in Moebius v. Louis 
De Jong Co., 215 Fed. 443, 447, the court 
made the following observation: 

“Complainant has introduced testimony 
as to misrepresentations of salesmen of 
defendants and confusion and mistakes 
by purchasers of these two articles. The 
salesmen are not identified, and, where 
only sporadic incidents are ascertained, 


casional remark of an unidentified occa- 
sional salesman. 

“Little aid is furnished -by the testi- 
mony of witnesses as to confusion when 
that testimony is taken by deposition. In 
open court the judge can form his opinion 
of the point of view and mental attitude 
of the person who gives testimony of this 
character. There is no reason to doubt 
| that the illustrations given by the wit- 
nesses in the case at bar are truthfully 
stated, and of course in doubtfu! cases 
actual instances of confusion may be help- 
ful in arriving at a correct decision; but, 





| Sible, diagnose the subjective symptoms 


ance of the articles themselves, unless 
| & course of conduct is proved which shows 
the employment of methods and means 
| indicating unfair competition.” 


‘Injunction Asked 


| Against Use of Insignia 
It is the trial court’s function to judge 


| of the sufficiency of the evidence in the) 


| case and give it such weight as it finds 
| it entitled to receive. 

The appeal is taken from that portion 
| of the judgment rendered in favor of the 
defendants and against plaintiffs which 
| adjudges that “It is further ordered, ad- 
| judged and decreed that said plaintiffs 
nor is either of them entitled to any 
; other, further or additional relief what- 


| soever as against said defendants or either | 
|or any of them as prayed for in said) 


|complaint, and that said defendants are 
| entitled to recover judgment against said 
| plaintiffs for their costs of suit taxed in 
the sum of —— dollars.” 


The prayer of the complaint asks for | 
}an order of injunction restraining the | 


| use of said emblems and insignia by re- 
| spondents, and for an order restraining 
|respondents “from doing business under 
{or using or displaying the title and cor- 
| porate name ‘American Automobile Own- 
| ers Association,’ or any title or name simi- 
|lar to the respective titles and names of 
| plaintiffs; from distributing to any per- 
son any printed or written matter, or 
erecting any signs containing or bearing 
said emblems, or corporate title similar 
to those of plaintiffs; from representing 
that defendant corporation is in any way 
connected with or affiliated with either of 
plaintiffs; from representing that mem- 


bers of defendant corporation will receive | 


|any services whatsoever from either of 
| plaintiffs, and for costs and such further 
| relief as may be equitable and just.” 


No Money Judgment 


Sought in Action 
No money judgment was sought by the 


/pleading and no attempt was made to 


prove money damages. 

| The court conceded that the California 
State Automobile Association and its par- 
{ent corporation had performed a great 
|and valuable service to the traveling pub- 
= in the ways herein described, but 
| found that their fears as to the deception 
that would ensue to the public if respond- 
;/ént were permitted to use the emblems 
{and other means of publicity which it 
i had adopted, were unfounded and unsup- 
| ported by the evidence. The court found 
| squarely upon the issue of fact presented 
|by the pleading, “that said defendants 
|have adopted said emblems and title for 
the purpose of so practicing deceit and 


} (Continued on Page 5, Column 2.] 


| 


|} eign 


understood him, that he represented the | 


formation and maps; that the Three A} 


common with his own, if the differences | WS all that was talked about. 
in other respects are such as to make! 


ordi- ; ‘ 
4 it a|Person displayed to him, answered, “No, 


ground of action that deception was due | 57, because I know that is the ‘Three As’, 
to resemblance in features as to which 
the complainant had no exclusive right. 


A third deponent said that a salesman | 


scribed, to him and he joined thinking it | 


|he signed a paper which said “make all | 


" ., 16| checks payable to the American Automo- | 
Remedies Co. v. Dr. Miles Medical Co | bile Owners Association,” he did not ob-| 


In commenting on| 


a@ merchant is not chargeable with an oc- | 


| of the purchasing public from the appear- | 
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NEW BOOKS 


Received by 
Library of Congress 


List supplied daily by the Library 
of Congress. Fiction, books in for- 
languages, official documents 
|| and children’s books are excluded. 
|] Library of Congress card number 
is at end of last line. 


) 


| Amer. hist. assn. Comm. on social studies in 
| schools. Charter for social sciences in 
| schools, drafted by Chas. A. Beard. (Its 
Rept. of Comm. on the social studies. pt. 1.) 
122 p. N. Y., Scribner, 1932. 32-12720 


Binns, John. Binns’s justice, or, Magistrate's 
| daily companion. Originally comp. by ... 
| 13th ed., rev., by Ross H. Pentz, 1,005 


| Phila.. Geo. T. Bisel co., 1932. 32-12938 
| Braymer, Daniel H. Rewinding and connect- 


ing alternating-current motors, by ... and 
. C. Roe. 372 p., illus. N. ¥., McGraw- 
Hill, 1932. 32-12935 


Brown, Geo. R. The speaker of the House; 


romantic story of John N. Garner. 162 p., 
plates. N. Y., Brewer, Warren & Putnam, 
1932. 32-12927 


| Byers, Tracy. Martha Berry, Sunday Lady of 
| Possum Trot. 268 p., plates. N. Y., Putnam, 
| 1932. 32-26503 
| Corning, Amos E. Washington at Temple hill; 
illus. Newburgh, N. Y¥., Lanmere 
publ. co., 32-12929 
Daughters of Utah pioneers. Pioneer songs, 
| comp. by .. .; arranged by Alfred M. Dur- 
|} ham. 248 p. Salt Lake City, Daughters of 
Utah pioneers, 1932. 32-12922 
Dawson, Joseph M. Souls aflame. 143 Pp. N. 
Y., Revell, 1932. 32-12713 
Delevanti, Arthur C. Systematizing an attor- 
| mey’s office. 66 p. Chicago, pr 1 i. 


| Emich, Friedrich. Microchemical laboratory 


manual, by ... with a section on Spot anal- 
ysis, by Dr. Fritz Feigl; tr. by Frank 
Schneider, SC. M. 180 p. N. Y., Wiley, 1932. 


32-12743 

Elizabethan lyric. (Columbia 
univ. studies in English and comp. 

Thesis (Ph. D.) Columbia univ.) 344 p. 

N. Y., Columbia univ. press, 1931. 32-26238 

Fifoot, Cecil H. S. English law and its back- 


Erskine, John. 


groufid, by ... 279 p. Lond. ©. Bell & 
sons, 1932. 32-12944 
Goettsch, Marianne. Studies concerning 
nutritional muscular dystrophy in guinea 


s and rabbits, and the role of vitamin C 
ee eremaetion. by ... .(Thests (Ph. D.)— 
Columbia university. 1931. Repr. from the 
Amer. journ. of physiology, v. 95, no. 1, and 
the Journ. of a ee v. 54, 
» 2 -70, 145-165, p. se . ‘ 
| no 2.) 64-70 Pp 32-12745) 
| Griffith, Albert H. Lincoln literature, Lincoln 
collections, and Lincoln collectors. 23 p. 
Evansville, Wis., Antes press, 1931. 32-12738 
Gross, Chas. E. The reactivity of the methy- 
lated sugars. iv. The action of dilute alkali 
on trimethylxylose, by . . and W. Lee 
Lewis. (Abstracted from a dissertation sub- 
mitted to the Graduate school of North- 
western univ. for the degree of doctor of 
philosophy, 1931. Repr. from the Journ. of 
the Amer. chemi. soc., 53.) p. 2772-2784. 
Easton. Pa., 1931. 32-12750 
|Hagen, Harry J. Craft problems & reference 
book for building and other mechanics. 170 
p.. illus. Cleveland, Press of Riehl prtg. co., 
| 1932. 32-12936 
Hamill, John. Strange career of Mr. Hoover 
under two flags, illus. 381 p. N. ¥., W. 
|_ Faro, 1931. 32-8213 
| Harrison, Bruce M. Developmental stages of 
chondrocranium in some selachians. (Thesis 
(Ph. D.)—Univ. of Ia., 1924: Repr. from the 
Journ. of ae vol. 52, no. 2.). p. 
565-592, illus. hila., Wistar institute press, 
1931. . 31-12749 
Grattan, Thos. C. Holland and Belgium, ed. 
by W. Harold Claflin, Switzerland, by Chas. 
Dandliker, rev. and ed. by Elbert 7. Ben- 
ton. Memorial ed. (History of nations, H. 
| C. Lodge, editor-in-chief. vol. xiii.) 606 
p.. illus. N. Y¥., P. F. Collier & son co., 
1932. 32-12654 
| Hunter, Sir Wm. W. India, by ... and 
Modern Persia, ed. by Geo. M. Dutcher, 
Memorial ed. (History of nations, H. C. 
Lodge, editor-in-chief. vol. v.) 4 P.. 
illus. N. Y., P. F. Collier & son co., 1932. 
32-12655 
William Blathwayt, 


| Jacobsen, Gertrude A. 
late 17th century English administrator. 
(Yale hist. pubs. Miscellany, xxi.) New 
Haven, Yale univ. press, 1932. 32-12657 

Lodge, Sir Oliver J. Advancing science. 190 
p., illus. N. ., Harcourt, Brace & co., 1932. 





| 32-262 
MacCarthy, Desmond. Portraits. 1 v. N. Y. 
Macmillan co., 1932. 32-12706 


Mofolo, Thos. Chaka, hist. romance, BO rvs 
introduction by Sit Henry Newhbolt; trans 
from original Sesuto by F. H. Dutton. 198 
p. Lond., Oxford univ. press, 1931. 32-12705 

Oman, Sir Chas. W. C. Greece. Continuation 

| from time of Alexander to present day, by 
G. Mercer Adam. Memorial ed. (History 
of nations. H. C. Lodge, editor-in-chief. 
vol. ii.) 582 p., illus. N. ¥., PB. FP. Collier 
& son co., 1932. 32-12661 

Ostwald, Wilhelm. Colour science; handbook 
for advanced students in schools, colleges, 
and various arts, crafts, and industries de- 

| pending on use of colour. Authorized trans- 
lation with introduction and notes by J. 
Scott Taylor. v. 1. Lond., Winsor & New- 
ton, 1931. 32-12428 

| Pringsheim, Hans. Chemistry of monosac- 
| cherides and of polysaccharides. (Geo. 
| Fisher Baker non-resident lectureship in 
| chemistry at Cornell univ. v. 6.) 413 Pp. 

| illus. N. Y., McGraw-Hill book co., 1932. 

i 32-12423 
Robbins, Henry P. Theodore Gary; sketch of 
| his life, some of his writings and record of 
his public services. 257 p., illus. Kansas 

| City, Mo., Martin prtg. co.. 1932. 32-12700 

Schumacher, Karl von. The Du Barry, by .. .; 
tr. by Dorothy M. Richardson. 279 p. Lond. 

_G. G. Harrap & co., 1932. 32-12701 

Schuster, Sir Claud. Men, women and moun- 
tains; days in Alps and Pyrenees. (2d im- 
pression.) 143 p. Lond. I. Nicholson & 
Watson, 1931. 32-12660 

Smith, Arthur D. H. John Jacob Astor, land- 


lord of N. Y. 296 a 
books, 1931. ° me en 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


| Control of Larvae of the Japanese a 
Asiatic Beetles in Lawns aad Golf cue 
Aug. 1932, Cir. No. 238, Bur. Entomol y, 
U. S. Dept. Agri. Apply at Bur. Agr32- 
Reciprocal Recognition of Load-Line Certifi- 
cates—Executive Agreement Series, No. 35, 
Publication No. 353, U. S. Dept. State. Price, 
5 cents. 32-26975 
The Pact of Paris, Three Years of Develop- 
ment—Pub. No. 357, U. S. Dept. Btate. Ap- 
ply at mw 32-26974 
Bases of Value for Assessment of Ad Valorem 
Duties in Foreign Countries—Mise. Series, 
U. S. Tariff Commission. Price, 5 cents. 
32-26976 


Basic Field Manuai—Vol. 3, Basic Weapons 
Part 3, Machine-Gun Company, U. 8. War 
Dept. Apply at Dept. 29-27545 

Column Tables—General Specifications—Ap- 
pendix 20, Bur. Construction and Repair, v. 

. Navy Dept. Price, 5 cents. 

Families, Kentucky, 15th Census of U. S.: 
1930—Bur. Census, U. S. Dept. Commerce. 
Price, 10 cents. 31-28622 

Manufactures, Tennessee, 15th Census of U. 8. 
-—-Bur. Census, U. S. Dept. Commerce. Price, 
5 cents. 32-26758 

Occupation Statistics, New Jersey, 15th Cen- 
sus of U. S.: 1930—Bur. Census, U. 8. Dept. 
Commerce. Price, 10 cents. 31-27978 

| Agriculture, Louisiana, 15th Census of U. S.: 
1930—Bur. Census, U. S. Dept. Commerce. 
Price, 10 cents. 31-27053 
Service and Regulatory Announcements—July 

De 





1932, Bur. Animal Industry, " pt. 
Agri. Apply at Bur. 17-1658 
A Miocene Mollusk of the Genus Haliotis 


From the Temblor Range,: California—No. 
2938 (From the Proceedings of the U. 8S. 
Natl. Museum, Vol. 81, Art. 15, pp. 1-4, pl. 
1), Smithsonian Institution, U. 8. Natl. Mu- 
seum. Apply at Museum. 


STATE PUBLICATIONS 
AND BOOKS 


Conn.—lith Ann. Rept. of the Teachers’ Re- 





tirement Board to the Governor, Public 
Document No. 69, Jan. 1, 1931, to Dee. 31, 
1931, Hartford, 1932. 


| Oreg.—Financial Report of the State Indus- 
trial Accident Commission of the State of 
Oregon, for the fiscal year ended June 30, 
1932. Salém, 1932. 
24th Ann. Rept. of 
Banks, 1931. Salem, 
Workmen's Compensation Law, published 


the Superintendent of 
1932. 


by State Industrial Accident Commission. 
Salem, 1931. 
Water Resources of Oregon, 1925-1930, 


compiled by Charles E. 
No. 8. Salem, 1932. 

Rules covering Installation of Wirés and 
Electrical Equipment, by Bureau of Labor, 
1932. Salem, 1932. 

Ill.—Statement showing total Resoufces and 
Liabilities of Illinois State Banks, at the 
close of business June 30, 1932, Compiled by 
Oscar Nelson. Springfield. 1932. 

P. I.—Message of Gov. Gen. Theodore Roose- 
velt to the 8th Philippine Legislature, De- 
livered July 16, 1932. Manila, 1932. 

R. L.—62nd Ann. Rept. of the Commissioners 
of Inland Fisheries, as made Jan., 1932. 
Providence, 1932. ‘ 

Sth Ann. Rept. of the enna Bridge 
Commission, 1932. Providence, 1932. 

N. ¥.—Special Report of Municipal Accounts, 
by the State Comptroller, transmitted to the 
Legislature Mar. 11, 1932, Legislative Dé@u- 

j ment (1932) No. 13. Albany, 1932, 


Stricklin, Bulletin 
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PUBLIC UTILITIES 








Power to Form Weary: Out 


Utility District in 


put — 
Of Oil Is Reduced 


Daily Allowable Production Cut 
12,000 Barrels by Pro- 


ration Commission 


Oregon Defined 


| 
Vote of One or More Cities | Oklahoma City, Okla., Sept. 1. 


‘ | Daily allowable oil production in Okla- 
Against Proposal Held to) joma has been cut from 409,690 barrels. 
Preclude 


Establishment |in August to 397,715 barrels for Septem- 
Of Proposed Division 

































| ber, at the monthly meeting of the Cor- 
|poration Commission for consideration 
| of proration. 
Salem, Oreg., Sept. 1.) Oklahoma + Boe eee = of 
co , j {the various oil producing districts, being 
Se peabetpalities "aiemuee to a = | reduced from 87,350 barreis daily for Au- 
cluded within a People’s Utility District | Sust to 75,720 barrels daily for September. 
vote against the plan, the Hydroelectric \A rapidly declining demand was given as 
Commission has no authority to issue a|the reason for this drastic cut, according 
proclamation forming a district of the re- | t0 Ray M. Collins, State Umpire, with 
maining territory outside of such oppos- | consideration of the fact that purchasers 
ing municipalities, according to an opinion | Shown a marked preference to taking oil 
by the Attorney General, I. H. Van Winkle. from storage rather than buying in the 
The opinion, which was written by As-| open market. 1 : 
sistant Attorney General Grace E. Smith,| Mr. Collins also pointed out the fact 
declared that even though the voters in| that producers in the main have con- 
two municipalities and in the territory | nections with the Greater Seminole 
outside of cities voted in favor of the| field and are forced to take crude from 
proposed district, the fact that the voters | the stripper wells, which would deteriorate 
in two other municipalities opposed the | rapidly if they were not run to a certain 





bership of the Exchange: 


of the United States Senate, 
commenced an 
change practices in April of this year. 
number of days in the early part of April, I 
was a witness before the Committee and at 
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Short Selling Denied as Leading Factor 
In Causing Decline in Security Prices 





Evidence at Senate Inquiry into Market Practices Supported 
That View, President of New York Stock Exchange Says 


In Summary of Testimony 





HE evidence presented to the Senate Banking and Currency Committee during 

its investigation of Stock Exchange practices in the recent session of the Con- 
gress supported the contention of the New York Siock Exchange that short selling 
was not a dominant cause in bringing about the decline in security prices, Richard 
Whitney, president of the Exchange, declared in a report which he has just sub- 
mitted to its governing committee and membership. 

The report prepared by Mr. Whitney is in the nature of a summary of the 
testimony offered and a rebuttal of a part of it. He was the first witness before 
the Committee, and, as he explains, was expecting to make an additional statement 
prior to the adjournment of Congress. The present report contains some of the 
things which would have been contained in such a statement, if it had been made, 
Mr. Whitney said. 

Mr. Whitney's report follows in full text: 


out 
Bear raids were, as I say, carefully inv 
gated by the Senate Committee. In fact. 


raid on the stock market. I have never 
; erences made to it in the course 
vestigation it apparently 
sources totaling a billion of d 
made available for a raid on the stock 


day” pale into insignificance. 
The subpoena which 


American Telephone & Telegraph Company. 
J. I. Case Company, common. 
E. I. duPont de Nemours & Co., common. 
General Electric Company, common. 
General Motors Corporation, common, 
Radio Corporation of America, common. 
Radio-Keith-Orpheum Corporation, Class A, 
common. 


To the Governing Committee and the Mem- 
the Exchange 
The Committee on Banking and Currency cluding a list of the persons who had 
as you know, | 
investigation of stock ex- 


For a 


day the subpoena was issued. 


these records could be prepared they 





summoned me 
Washington demanded all of the records of 
in regard to short sellers, 
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INSURANCE SUPERVISION 








| 


Compensation Rates 


Contested in State 





|Michigan Commission Con- 
| clude Hearing on New Sched- 
ules Filed by Insurers 





Lansing, Mich., Sept. 1. 


The State Anti-Discrimination Com- 
| mission, consisting of Insurance Commis- 
|sioner C. D. Livingston, Banking Com- 





; sale of securities in a manner calculated to 
force a decline in prices was clearly brought 


vesti- 


. the 


immediate cause of the first hearing was ap- 
parently a report to the effect that foreigu 
influences were conspiring to force the United 
States off the gold standard by a gigantic 


seen 


the text of this communication, but from ref- 
of the in- 
indjcated that 


te- 


lars were to be 


mar- 


ket which would make the classic “Black Fri- 


to 


in- 
open 


short positions as of April 8, 1932, on which 
As soon as 
were 
furnished to the Senate Committee. The names 





|missioner R. E. Reichert and Attorney 
|General Paul W. Voorhies, has concluded 
|a@ hearing on the new workmen’s compen- 
| sation insurance rates filed by the Na- 
| tional Council on Compensation Insur- 


| ance. 


Compensation Act 
Provision Is Held 


Not Retroactive 


‘Amendment to New York 


Statute Giving Preferred 
Status to Premium Claims 
Construed by Court 


Albany, N. Y., Sept. 1.—The 1931 amend- 


ment to the New York Workmen’s Com- 


The State Insurance Department had| pensation Act which provides that claims 


disapproved the new rates on the ground | for 


ithat they are discriminatory. Objection 
| was expressed by the Department to dif 
lferent schedules for stock and mutua 
|companies and to the discount which the 
stock companies proposed on premiums 
lover $1,000 for single risks. 

James A. Beha, general manager of the, 


National Bureau of Casualty and Surety | District 


workmen's compensation premiums 


| Shall be deemed preferred claims in bank- 
1 | ruptey and trustee proceedings and re-= 
| ceiverships except as against wage claims 
is not retrospective and does not apply to 
unpaid premiums on insurance previously 
written, according to a recent decision of 


Judge Frank Cooper of the 


Underwriters, presenting the viewpoint of | United States District Court for the 


the stock carriers, contended that the|N 


expense ratio on small risks is greater | 
| than on large ones and declared that thi 
justifies the rate decrease which 


s| Vv. 
is | Claim of the Southern Surety Co. for com- 


orthern District of New York. 
The case, entitled Nazareth Cement Co. 
Tioga Construction Corp., involved a 





plan was sufficient to prevent the forma- | percentage of their potential. With every 


s i i that time requested an opportunity to pre- 
tion of the district. 100 barrels of oil produced in those wells, 

Part of Law Interpreted more than 170 barrels of water also are | Smy% further statement on behalf of the 

taken out. On this information, allow-| “at my last appearance before the Com- 


The opinion interprets a part of the 
law enacted in 1931, creating the Hydro- | 44 per cent of potential. 
electric Commission and providing for the 
formation of People’s Utility Districts. 

It is addressed to the Commission and 


Injunction Is Denied | 
follows in full text: nyunction S enie 
Gentlemen: I have your letter of Au-| 9 | 
Auto Owners Group | journment of Congress seemed imminent, my 
| request was renewed through counsel for the 


gust 24 in which you state: 
| Committee and we were told that, due to the 


“An election has recently been held in 
certain territory in Tillamook County on 

the question of forming a People’s Utility C Finds U f Simil | Pressure under which ne Committee was 

wor t t se of th ssion, it was 

ourt inds se 0 Imar impossible to fix a date when ‘the Committee 

Emblem by Competitor Is_ 

Not Deceptive 


jables for the Seminole field were set at mittee in the latter part of April I expected 
| that such an opportunity would be afforded 
me. The Chairman of the Committee, how- 
ever, informed me that on account of the 
number of other witnesses who had been 
summoned to testify the Committee could not 
hear me at that time. He promised that an 
opportunity to be heard further would be 
given me before the end of the investigation. 

In the latter part of June, when the ad- 








District. Within the boundaries of the 
territory there are four ee I could hear me. No date was in fact fixed 
incorporated towns. At the election two) before the adjournment of Congress. 
of these towns, namely, a | I regret that the many pressing matters 
y inst the formation 0 | which engaged the attention of the Commit- 
eres, a _ | tee prevented them from giving me an oppor- , 
the district. to the tunity to make a further statement on behalf 
“The question now presented o of the Exchange, because there is much testi- | 
Hydroelectric Commission is whether or mony in the record which is incomplete or 
not a proclamation should be issued de- peso ae an —— - the Exchange, 
therefore, a full report should be made to the 
claring the formation of the territory Governing Committee and the membership 
outside of these two municipalities. We calling your attention to the matters quntch 
i upon the would have been presented to the mate 
would like to bave your ge - j Committee had time permitted. 
; t the failure 
question of whether or no { When the investigation started it was gen- 
of these two towns to vote for the ad orally believed that its primary purpose was 
mts the for- to determine what effect, if any, short selling 
mation of the — oa into had in causing the decline in security prices 
mation of the remaining 5 and also whether, as many people supposed, 
a district. We especially call a a bear raids were an important factor in creat- 
chapter 279, Ore- ing the economic depression. A considerable 
an toee esis the lan- amount of testimony was taken in regard to 
° . : es this subject and all of the statistics of the 
guage therein which reads as follows: Exchange were introduced into | evidence. 
; These statistics are the most complete record 
Section of Law Cited in re 5 5 rity 
- gard to short selling that any security 
“‘Such districts shall not be formed un- market in the world has ever collected and 
less a majority of the voters in both said they supply the only wccurate evidence avail- 
Trri- able for testing the many theories that have 
municipality and in said Poo. - a. been propounded in regard to the advantages 
tory shall vote in favor of the form or disadvantages of short selling. 
of said utility district. The position of the Exchange has always 
“Tt will be noticed that the ——- been that short selling is a necessary part of 
j nicipalities a free market for securities. Our insistence 
a. Paeoets wnereas there ae four upon this point has often been misinterpreted 
nm the sini ’ and many times in the course of the investi- 
unicipalities voting.” gation statements were made to the effect 
my. a uest my opinion as to whether that the Exchange maintained that short sell- 
ok rw Hydroelectric Commission of ing had no influence oe price a 
or s ties. That, of course, has never n the 
Oregon should issue a proclamation de- position of the Exchange. We recognize that 
claring the territory which voted in fa- short selling, and particularly a large volume 
& j ‘ of short selling in inactive securities, affects 
ti of the district, ex 
vor of the formation - “ yhich prices, but we know that any effect of short 
clusive of two certain municipalities whic selling is of a purely temporary character, 
voted against the formation of such dis- and that short selling alone can not cause 
be a People’s Utility District un- declining prices. Our statistics amply sup- 
naan abapter 279, Oregon Laws, 1931 eb E rn —¥ veiling 5 oe ‘as —_ 
ler ’ ’ a prove that short selling is only one of many 
factors which influence security prices. 
Rules of Construing a w that The effect of short selling, however, has 
It is a fundamental og of ja anaes been greatly exaggerated in the popular im- 
in construing statutes the proper ¢ agination, and, therefore, quite naturally, at- 
out and follow the true intent 
at ter taaiature and to adopt that sense | 
which harmonizes best with the context 
and promotes in the fullest manner the 
apparent policy and objects of the Legis- 
ture, 
"pation 6 of said chapter 279, after pro- 
viding for a hearing by the Commission 
upon the advisability of creating a utility 
district and for the calling of an elec- 
tion upon the question, further provides: 
“At such election there shall be sub- 
mitted to the qualified voters within the 
territory affected thereby the question of 
whether or not there shall be created aj 
district as prayed for in said petition. * * * 
If the majority of the qualified voters 
voting at said election vote in favor of 
forming such district, * * * the said com- 
mission shall issue a proclamation declar- 
ing that said district has been duly and 
regularly formed * * *” 
Intent of Legislature 
Construing the above sections together, 
it might appear that the Legislature in- 
tended to provide that when two or mcre 
municipalities and a parcel of territory 


{Continued from Page 4.] 
|fraud upon the public and prospective 
members are thereby deceived, deluded,” 
etc., by said emblem, and similar allega- 
tions, and its finding was in each instance 
that said allegations were untrue. 

It also found, upon evidence fully de- 
veloped, that respondent corporation was 
not at the time of, or prior to the filing 
of the complaint herein, in competition | 


with the plaintiffs in the territory in 
which it solicited and did business, to-wit, ! 
central and northern California, but that 
it confined its field of activity and busi- 
ness transactions to the 13 counties namec 
in the findings. 

This finding has become obsolete, inas- 
much as respondent stated in the hearing 
before this court that it had since estab- 
lished an office in the city of San Fran- 
cisco. This being so, the appeal presents 
the sole question of unfair competition, 
which issue was really the controlling one | 
passed on by the trial court for our con- 
sideration. 4 

Appellants have argued that the evi-) 
dence in the record would justify or com-| 
pel a finding that the respondents have | 
been prompted by a bad or evil intent to) 
design their emblems in the manner de-/| 
scribed. The court has found that they} 
would not deceive an ordinarily careful | 
person, in the manner and form of the 
law. If that is so, the act is not unlawful. | 
An uncompleted intent is not actionable. 
In civil law as well as in criminal law 
there must be a joint operation of act 
and intent to constitute an unlawful act. 
If the act is not unlawful, the intent 
would not make it so. Everyone who en- 
ters the field of competition desires and 
plans to draw custom from his competi- | 
tors. Unless his acts are unlawful, his 
avarice is not actionable. 

We do not understand that there is any} 
contention on the part of appellants that 
respondents have ever used the combina- 
tion of letters AAOA as a separate symbol 
or emblem. The initial letters have al- 
ways been a part of the emblems which 
are before this court for exhibit. In no 
case are the four letters AAOA enclosed 
in circles resembling automobile tires, as 
is the case with the California State Au- 
tomobile Association, and there can be 
no contention that the American Auto- 
mobile Association's emblem in any re- 
spect resembles the respondent's emblem 
in form, or color, or shape, or size. The 
question presented is one of fact. This 
court is not permitted to subzstitute its 





prove that it was the dominant factor in the 
events of the last few years. While it is im- 
possible to enumerate all of the factors which 
, have contributed to the decline in security 
prices, the outstanding fact developed in the 
investigation was the relation between the 
decline in prices and the deciine in earnings 
of corporations. This, of course, is logical 
If a company is making substantial earnings 
the price of its securities will rise and no 
ordinary or even large volume of short selling 
can prevent an appreciation in price. 

++ + 

On the other hand, if the earnings decline, 
the price of securities will fall. A large vol- 
ume of short selling may temporarily hasten 
this process, but it does not contro] the ulti- 
mate result. Furthermore, the temporary ef- 
fect of short selling is offset by the compul- 
sory purchases of the short sellers. It is for 
this reason that short selling is a useful and 
necessary part of a great security market 

A study of the relative size of the short in- 
terest and the price level of securities shows 
that there is no direct relation between them. 
I will not take time to refer to specific in- 
stances, but a study of the chart which was 
introduced as Exhibit No. 10 in the investiga- 
tion amply proves this point. 

On the other hand, the direct relation be- 
tween security prices and the earnings of 
corporations is clearly shown by the chart 
which was introduced as Exhibit No. 13 in the 
investigation. If you examine this latter chart 





judgment for that of the trial court you will see that, with minor variations. the 
are voting upon the question of the forma-| where, as here, there is substantial evi- ‘ecline im eumnings hes equaled. if, note 
tion of a proposed utility district, each dence to support the trial court’s judg- any event, the two have such a direct rela- 
municipality has power to decide for it-| ment. tion that no one can fail to see that the 


decline in earnings has been the controlling 
influence on stock prices 

During one of the hearings counsel for the 
| Senate Committee referred to a magazine ar- 
ticle in which the author undertook to prove 
that short selling was the principal cause of 
declining prices. This article was predicated 
on the price movement and the volume of 
the short interest in American and Foreign 
Power common stock. The author selected the 
statistics covering only the months of August 
and September, 1931, and completely disre- 
garded the action of this stock during other 
periods. His theory, which superficially 
seemed supported by the statistics to which he 
referred, is untenable when the statistics for 
the whole year from May, 1931, to May, 1932, 
are studied. There are just as many, if not 
more, occasions when the short interest de- 
creased while the price also declined as there 


self whether or not it shall become a 
part of such district, and that the failure 


. " s 7 ni a . . 
Of a majority of the votes et chal) sot|Montana State Buildings 


or more of the municipalities shall not | 
defeat the will of a majority of the voters Insured for Three Years 
Helena, Mont., Sept. 1. 


of the remaining municipalities and ot | 
the parcel of territory upon - question. 
a8 expressed by them in such election. | The chief clerk of the Consolidated 
However, said section 12 of chapter _ Boards, W. L. Fitzsimmons, announces 
Oregon Laws 1931, mentioned in your that insurance on State buildings was re- 
newed Sept. 1. Insurance on buildings 
totals about $9,200,000 and on chattels 


ter, indicates that it was the intention 
of the Legislature to require a majori'y 

about $1,500,000. The policies are to run 
three years. About 500 agencies are shar- 


Preston, J.—I dissent. 


of the voters in all the municipalities and 
in the parcel of territory to vote in favor 
of the formation of a utility district 1 


fer t aoe ing in the writing, Mr. Fitzsimmons said. are occasions when the short interest in- 
” for’ such district. —_—__—---ooooeo creased and the price went down. 
~ + + 
Statute is Quoted js ‘ . 
i i Furthermore, with reference to the _ price 
Said section 12 reads in full as follows. Old Republic Credit Life Fh gr A eg I ed 


“Whenever the voters of a municipality 
or the governing body of such munici- 
pality and the voters of a barcel of terri- 
tory desire to unite to form a utiiity dis- 
trict under the provisions of this act, they 
shall file with the commission either a 
voters’ preliminary petition for said mu- 
nicipality, or a municipal preliminary pe- 
tition and a voters’ preliminary petition 
for said parcel] of territory, and substan- 
tially the same procedure shall be there- 
after followed as in the formation of a 
utility district consisting of two or more 
separate parcels of territory. Such dis- 
tricts shall not be formed unless a ma- 
jority of the voters in both said mu- 
nicipality and in said parcel of territory 
shall vote in favor of the formation of 
said utility district.” 

Subdivision 8 of section 1 of said chap- 
ter 279 provides: “In the terms used 
herein, the singular shall include the 
plural, and vice versa, as the context may 
determine.” 

Action of Municipalities 

Substituting the plural form for the 
term “municipality” in said section 12, 
said statute would then provide that “such 
distri¢ts shall not be formed unless a ma- 
jority of the voters in both said munici- 
Palities and in said parcel of territory 
shall vote in favor of the formation of 
said utility district.” The word “both”, 
Appears to refer to the municipalities and 
to the parcel of territory, and to limit the 
formation of utility districts to those in- 
stances wherein a majority of the voters 
in all municipalities voting and a majority 
of all the voters in the parcel of territory 
Voting shall vote affirmatively upon such 
question. 

It is possible that in some instances the 


common, the author of the article overlooks 
the fundamental facts which affected the mar- 
ket value of this security This company 
operates in many foreign countries and a 
great part of its revenue is, therefore, received 
in foreign currencies As more and more 
countries abandoned the gold standard in the 
Fall of 1931, it was obvious that the earnings 
of the company, in terms of American dollars, 
would be greatly reduced by losses in foreign 
exchange. 

In addition, a number of countries imposed 
embargoes on international payments so it 
appeared that even the profits of some for- 
eign subsidiaries would not be available to 
the American company for the payment of 
dividends. This threat to the earnings of the 
company was the real reason for the decline 
in the value of its stock. Conclusive proof 
of this point is available. I had a chart pre- 
pared showing the price movement, not only 
of the common stock, but also of the pre- 
ferred stocks and bonds of this company. 

Clearly, it could not have been short sell- 
ing which affected the senior securities, as 


Is Licensed by Kentucky 


Frankfort, Ky., Sept. 1. 


The Old Republic Credit Life Insurance 
Company of Chicago, IIll., has been li- 
censed to do business in Kentucky by the 
Acting Insurance Commissioner, Charles 
I. Brown. The company, as of Dec. 21, 
1931, had capital of $200,000, surplus of 
$211,521, and assets of $612,549. 





remaining municipalities and the parcel 
of territory would not desire to proceed 
with the formation of a utility district 
in case a majority of the voters in one 
or more municipalities voted against the 
formation of such district. This is evi- 
dently the reason that the Legislature 
used the language that is found in said 
section 12, chapter 279, quee Laws of 
1931. 






ties has always been negligible, and yet, the 
chart shows clearly that the bonds and pre- 
ferred stocks of the company declined at the 
same time and in about the same proportion 
as the common stock. I tention this matter 
particularly because it was practically the 
only instance in which an attempt was made 
to prove to the Senate Committee that short 
selling had brought “> decline in prices 
+ + 

It was frequently stated during the investi- 
gation that our statistics showing the changes 
in the total short position were not convinc- 
ing because they did not disclose the effect 
of short selling on particuler issues. To meet 
this criticism I had prepared (and intended 
to submit to the Committee as part of the 
evidence) charts showing the changes in the 
volume of the short interest and in the price 
of some of our most representative stocks. 
These charts include a list of stocks whose 
aggregate short ition on June 1, 1932, repre- 
sented about per cent of the total short 
position on that date. They cover the period 
from May 25, 1931, to June 1, 1932, in the 
following stocks: 

American Can Company, common. 

American & Foreign Power Company. ‘nc. 
common 




















Formation of District 

The Legislature, no doubt, considered 
that when the voters of two or more mu- 
nicipalities and the voters of a parcel of 
territory filed petitions and proceeded 
with an election upon the question of the 
formation of such utility district, the ques- 
tion is inseparable and in such case when 
a majority of the voters of even one mu- 
nicipality fail to vote affirmatively upon 
the question, such action will prevent 
the formation of such district. 

It is therefore my opinion that the 
Commission has no authority to issue a 
proclamation declaring the _ territory 
which voted in favor of such district, out- 
side of the two municipalities whici voted 
against the question, to be a People’s 
Utility District under the provisions of 
said chapter 279, Oregon Code, 1931. 





















































































































































tempts were made during the investigation to | 


the volume of short selling of these securi-| 


Standard Oil Company (New Jersey). 
Union Carbide & Carbon Corporation. 
Union Pacific Railroad Co., common. 
The United Corporation, common. 
United States Steel Corporation, 
The charts show that there 


common. 


po Bigg Bg 8 g oye ys of Suety uate bate |planned on risks producing more than | pensation premiums for which preference 
ing a short position in excess of 1,500 shares | $1,000 premium. ee sought. Prior to the passage of the 
was made public | A. V. Gruhn, general manager of the|@mendment the insurer’s claim had been 


is no direct tions were summoned as witnesses and were 


eS os 
Individuals who had large open short posi- 


or casual relation between the volume of the examined publicly by the Senate Committee. 


short interest and the price of the security 
? © *& 
All the evidence taken before the Senate 
Committee supports the contention of the Ex- 


change that short selling was not a dominant | Closed. 


cause in bringing about the decline tn secur-|Show concerted action among short sellers 
ity prices. The real reason for the decline | Was brought before the Committee and a 
became more and more obvious as the investi- number of witnesses testified that they had 
gation progressed. never known of a “bear” combination. 


The great period of speculation which lasted 
from 1924 to the Fall of 1929 brought about 
an inflation of security prices; during 
boom days speculation had become rampant; 
it Was indulged in by citizens in every walk 


Every effort was made to find out 


place. 
support this oft repeated accusation was dis- 


gation confirmed 
the | Change. 
endeavored by all means at our disposal and | 


whether 
raiding, as such, had actually taken 
Not one item of evidence tending to 


bear 


No evidence of any kind tending to 


The facts developed by the Senate investi- 
the experience of the Ex-| 
Ever since the panic of 1929, we have | 
through tHe power 


vested in the Governing 


of life and the desire to buy securities and Committee under the Constitution and Rules | 
reap a profit became so prevalent that the Of the Exchange. to discover and prevent bear 


price of securities rose to unwarranted heights. 
At the time the fact of inflatior was not 
recognized. On the contrary, our foremost 


| students of economics believed that changes ¢Vidence of such a conspiracy compels us to 


in industrial development had brought about 
@ new era of prosperity and that mass pro- 
duction and the extensive use of credit in| 
installment purchasing would make prosper- 
ity permanent. 

Not only students of economics 
leaders of business and 
sons prominent in public life asserted that 
American prosperity was an enduring and 
certain thing. In consequence, the public 
believed that rising security prices resulted 
from a new basis of value and that corporate 
earnings on an ever increasing scale justi- | 
fied the levels at which stocks were selling. 
None of us, I am sure, appreciated the ex- 
tent of the inflation or fully anticipated the 
grave consequences which would follow in| 


but also 
industry and per- 


its wake, | 


> > > 

In the Fall of 1929 the panic occurred. The 
fact that corporate earnings had ceased to 
rise and, on the contrary, had _ definitely 
turned downward by July, 1929, was not gen- 
erally known or accepted until October. When: 
this fact was appreciated the very basis on 
which securities had been valued disappeared 
and a great liquidation became inevitable. 
This liquidation, in so far as brokers’ loans 
were concerned, was carried out with great 
ravidity in October and November, 1929. 

By the end of the year a new wave of 
optimism swept the country. People felt 
that the program of reconstruction urged by 
the Government would immediately revive the 
era of large earnings and high security prices. 
Our economists, leading business men and pol- 
iticlans gave their support to this belief. 
secondary, but somewhat smaller boom oc- 
curred. This rise in prices was, in some 
ways, more unjustifiable than the inflation of 
1928 and 1929. In the earlier period security 
prices were rising at a time when both earn- 
ings and business activity were increasing. 
In the Spring of 1930, however, security prices 
were rising when the volume of business was | 
definitely declining and corporate earnings | 
| Were decreasing. 
' 


> > 

This secondary inflation was of brief dura- 
tion and gradually through the Fall of 1930 
and the whole course of 1931 security prices 
| declined under the tremendous pressure of 
liquidation. It was liquidation not only of 
| speculative credit but of all forms of credit, 
{and even of securities owned outright, which 
overwhelmed the market with selling orders. 

When it became impossible to sell real es- 
tate and other investment holdings, when 
loans on real estate were unobtainable, when 
farm land prices collapsed and the price of 
commodities reached levels which were sub- 
stantially below the cost of production, per- 
sons who- were forced to raise money sold 
| their securities because they were the only | 
form of property which was salable. j 

The one great duty of the Stock Exchange | 
throughout the pericd from 1929 to the mid- 
dle of 1932 was to maintain a market place | 
in which securities could be sold for cash. If 
it had failed and the market had closed, a 
moratorium of one kind or another would, I 
believe, have been inevitable. The enormous | 
liquidation which flowed into the Exchange 
was due to selling not only by speculators 
but by investors located all over the country 
and, in fact, all over the world. It was im- 
possible for thts°vast mass of securities to be 
sold without causing the decline in prices 
which took place. We saw a huge amount of 
our capital liquidated and we finally ap- 
proached a perigd where further liquidation 
seemed impossible. Even if security prices 
have fallen to a fraction of what they were 
in 1929, the fact that during the entire period 


owners of secuYities were able to sell them 
and realize cash means that the securities 
listed on the Exchange retained 4 liquidity 


which had ceased to exist in regard to other 
forms of property 
+~ + + 

It is important to note that it was the mar- 
ket for stocks which furnished this safety 
valve, and I believe that it was because short 
selling existed that our stocks have remained 
liquid. In the bond market, where short sell- 
ing is almost nonexistent, the situation has 
been quite the contrary. While stock prices 
have declined enormously, but in an orderly 
manner, the decline in bonds has been even 
more drastic. In the latter part of 1931 and 
again this Spring there were moments when 
the liquidation of even a small number of 
bonds brought about great declines in price 
and the liquidation of any substantial block 
of bonds was simply impossible. 

In the month of May, 1932, the total value 
of bonds listed on the Exchange declined by | 
over $2,000,000,000, and this figure does not 
give a complete picture of the situation, be- | 
cause there were many issues tn which the | 
sale of even @ few bonds would have brought | 
about a iurther decline of anywhere from 5 
to 10 points 

Until the flood of bond liquidation subsided 
there was grave danger that our bond market 
would be completely frozen If further proof 
were needed of the necessity of short selling 
for the maintenance of a security market, I | 
think our recent experience in regard to the | 
bond market is conclusive. 

The investigation, I believe, has proved the 
popular conception that short selling forced 


rices to unwarranted levels to be false and 
anciful, 


It has also proved that the real 
cause of the decline was the liquidation of 
securities rendered inevitable by inflated 


+ 


I can not leave this subject of short selling 
without pointing out the way in which short 
covering has saved the market in periods of 
crisis. I have, on a number of occasions, re- 
ferred to the deliberate use made of the short 
position during the English crisis in Septem- 
ber, 1931. At that time a ban on short selling 
for the brief period of two days brought about 
covering purchases of more than 1,000,000 
sharés of stock and gave the market a sta- | 
| bility which absorbed the first shock of the 

sudden announcement that England had | 
gone off the gold basis. 

In the Spring of 1932, in the period from 
March to May, security prices declined with 
great rapidity. In the same period the short 
interest declined by about 1,400,000 shares. 
This covering undoubtedly prevented a com- 
plete disorganization of the market and a/| 
collapse of all security values. The market at 
that time was extremely thin and nervous 
The volume of transactions was so small that | 
| the absence of even this limited amount of | 
buying would have had serious Consequences. 

Had we banned short selling in 1930, or 1931, 
or 1932, as we were urged to do, we would not 
have had the necéssary buying eo to heip 
us through what seems now to have been the 
last stages of the great depression. 

-~ + + 

Another popular misconception which re- 
ceived great consideration during the investi- 
gation was the subject of bear raids. This, | 
of course, was at times confused with the 
general question of short selling, but I think 
the distinction between a norma! short sale 
| made by a person who believes that securities | 
tare overvalued and a bear raid which is the 


values in the period of prosperity. 
+ + 


; Yes, 


raiding or any combination of short sellers | 
seeking to bring about a decline in prices. 


The fact that we were unable to find any 





believe that the rumors of such activities were 
false. The Senate Committee with its sweep- | 
ing power of investigation and with its right, | 
which was freely exercised, to subpoena per- | 
sons who had short interests and to ques- | 
tion them not only as to their motives but 
also as to what arrangements they had with | 
other short sellers, investigated bear raiding | 
to the very fullest extent. The result fur- 
nished conclusive proof that the stock mar- 


ket was not depressed by deliberate bear 
raids. 


> | 


The subject of pools or syndicates trading 
in stock was extensively investigated by the 
Senate Committee. The amount of money in- 
volved and the prominence of some of the 
individuals who participated in these pools 
made this one of the dramatic aspects of the 
entire investigation. 

The pool in Radio common stock in March, 
1929, was investigated with more care than 
anv other activity of this kind. Counsel for 
the Committee, in stating what he thought 
the evidence would prove, implied that, be- 
cause the pool was managed by a firm some 
members of which were specialists in Radio 
stock, the success of the pool might in some 
measure be attributed to the misuse of con- 
fidential information. Subsequently when a 
member of this firm who acted as a specialist 
on the floor was called as a witness, he ab- 
solutely denied that he had ever furnished 
any confidential information to the managers 
of the pool and his statement has stood un- 
disputed. 


Even though the possible misuse of confi- 
dential information was removed from the 
case, the fact that the pool which operated 
for about one week succeeded in making a 
profit of nearly $5,000,000 was the subject of 
much comment. Counsel for the Committee 
introduced into evidence the range of prices 
which he said were the high prices of Radio 
stock from March 4 to March 23, inclusive 
By some mistake these figures were inac- 
curate. The difference between the actual 
high prices and the figures given to the Com- 
mittee by its counsel is in some instances sub- 
ney and therefore deserves to be set out 
in full: 

Actual high price, A; high price according 
to Senate record, B: 





A B 
March 82 79 
March 7915 77% 
March 79 74 
March 82 8134 
March 89 89 
March 9316 92 
March Sanica teeta 
March 9534 90'% 
March 9314 9134 
March 94 94 
March 10074 10014 
March 107% 107 
March 19934 10914 
rere 17 (BunGdey) .ccacsees czsce eevee 
March . 108% 101 
March 10015 961% 
Match 9534 94 
March 9415 92'4 
March 94 9134 
March 91% 87% 


A mere recitation of these inaccuracies does 
not sound important, but I call your atten- 
tion to the fact that the counsel for the 
Senate Committee in referring to the opera - 
tions of March 11 and 12, when the activities 
of the Radio pool commenced, by using as 
the high price of March 11 90!% instead of 


| the correct prige of 953, made it appear that 


the activities of the pool on March 12 had in- 
creased the price of Radio. He stated that 
the high price of the 12th was 9134 as com- 
pared with 90's. which he mentions as the 
high price of the preceding day. As a matter 
of fact, the high price of March 12 was 9314, 
or 25 points below the real high price of the 
preceding day. Therefore. during the first 
day of the Radio pool the price of ‘his 
stock. instead of rising, actually declined. 

It was unfortunate that the tabulation of 


[Continued on Page 7, Column 2.} 


Claim Against Associated Gas 
For Income Taxes De 





American Mutual Alliance, and several) @llowed as a general claim. 


[Illinois to Ascertain Cases o 


| Michigan agents opposed the rate filing 

o 
|who testified asserted that their costs}the general rule statutes dealing with 
}are as great on large lines a son small! matters other than those of mere pro- 
|risks because of the greater amount of| cedure will not be interpreted as retroac- 
| work involved in servicing the business. 


Investigation Begun 


nm the ground of discrimination. Agents | 


t 





Under Licensing Act 


i 


Noncompliance With New 
Insurance Law 


Springfiield, Il., Sept. 1. 


brokers’ qualification law, is now begin- 
ning an investigation of cases where there | 
has not been compliance with the law, | 


in their provisions. 
was expressed in the 1931 amendment, he 
; said. The language used, it was pointed 
out, relates “to a future state of affairs, 
viz., to claims which may be due and 
| judgments recovered in actions on policies 
which may exist at the time of a future 


tle 


Declared Not Retroactive 
Judge Cooper pointed out that under 


ive unless such an intent clearly appears 
No intent of this kind 


nsolvency, bankruptcy or receivership pro- 
eeding.” 
The surety contended that the statute 


relates only to procedure or the form of 
|remedies, citing a case holding that 
garnishee statute applied only to remedies 
|or procedure and gave the remedy of gar- 
|nishment of wages to existing as well as 
| future judgment creditors. 

The State Insurance Division, believing | tinguished the two cases, 
sufficient time has elapsed for all persons) showing that the garnishee statute ap- 
jengaged in the isurance business to file) plied to all creditors while the amendment 
applications under the new agents’ and| to the Compensation Act is limited to one 
| class of creditors. 


The court dis- 
however, by 


Statute Held Discriminatory 
It was held theretore that the preference 


according to an announcement by the! given to insurance company creditors is 
| State Superintendent of Insurance, Harry | not remedial or a matter effecting pro- 


| 


W. Hanson. The statment follows in full | 


text: 
Text of Statement 
The Division of Insurance, Department | 


of Trade and Commerce, State of Illinois, | 
through its Superintendent, Harry W. Han- | 


cedure becatse it is discriminatory against 
other creditors. 

The court also ruled that claims for 
compensation premiums cannot be given 
preference over or parity with mechanic’s 
lienors. The amendment “was evidently 


|son, announces that sufficitent time has | "0t intended to invade the sphere of the 


now elapsed so that all persons engaged in 
the business of insurance should have 


mechanic's lien law, even in insolvency, 
bankruptcy, ete.,” Judge Cooper said. It 


| filed applications for a license under the | W@S pointed out that mechanic's liens are 


| the law. 


Agents’ and (or) Brokers’ Qualification | 
Law. 

The law provides that no unlicensed | 
person shall solicit insurance and that | 
no company, agent or broker shall al-| 
low commission or brokerage to an un- | 
licensed person. 


Investigation Begun 


Investigation is now beginning to as-| 
certain those cases and persons which 
are not in compliance with the law. The 
law provides adequate penalty for the 
transaction of business without a license. 

Attention is called to the fact that the 
obligation is upon those dealing with 
others to see that those who solicit and 
place insurance are duly licensed to re- 
ceive commissions and brokerage under 
The Department asks the co- 
operation of all those engaged in the 
business to see that proper licenses are 
exhibited, and requests that all cases 
where licenses are required and have not 
been secured be promptly reported to the 
Division of Insurance for investigation. 


| 


| 
| 





Massachusetts Fixes Rates 
For Automobile Liability 


Boston, Mass., Sept. 1. 


The State Insurance Commissioner, 
Merton L. Brown, has just announced rates 
for compulsory automobile liability in- 
surance for 1933, which average 3 per 
cent less than the rates for the present 
year. 

In a few territorial classifications slight 
increases were made, but in general the 
trend was downward with respect to pri- 
vate passenger and commercial vehicles. 
No changes were made in taxicab rates. 

A public hearing on the new rates will 
be held at the State House Sept. 12, Mr. 
Brown announced. This hearing is re- 
quired under the law. 


Company 
scribed at Inquiry 


as Associated Gas & Electric Company paid no Federal income taxes for the 


years 1926 to 1929, inclusive, but the Bureau of Int 
taxes for those years, the Federal Trade Commissio: 


Nodder, examiner. 


Transcript of Mr. Nodder’s testimony, just 


concerning these items in the balance 
The witness was examined by 


Q. What is the amount? A. $1,775,572.67. 

Q. What dividends were so included? 

A. Dividends received from Associated Utili- 
ties Investing Corporation an@ which were 
received by that corporation m Manage- 
ment Holding Corporation, $500,000; Utility 
Management Corporation, $1,062.852.63; from 


; Consumers Construction COmpany, $112,719.02 


>= - 

Q Associated Utilities Investing Corporation 
was an owned subsidiary, wholly owned sub- 
sidiary of Associated Gas & Electric Company, 
Was it not? A. It was. 

Q. Were the three management companies 
named wholly owned subsidiaries of Asso- 
ciated Utilities Investing Corporation? A. 
sir. 

Q. These represent dividends actually paid 


by the three servicing corporations to Asso- | 


cidted Utilities Investing Corporation? A. Yes, 
sir. 

Q. Was Associated Utilities Investing Cor- 
poration included in the consolidated bal- 
ance sheet of Associated Gas & Electric Com- 
pany? 

A. It was, also in the consolidated income 
statement. 

Q Were the three management or servic- 
ing companies which paid the dividends to 
Associated Utilities Investing Corporation in- 
cluded in the consolidated balance sheet 
statement? A. They were not. 

++ + 

Q. But the dividends paid by these three 
companies to Associated Utilities Investing 
Corporation appear in the consolidated in- 
come statement? 

A. They do, under the heading of “other 
income.” 

Q. The prin 


— items of interest received 
by Associated as 


been derived from what sources? 
A. Principally from dividends and interest. 
Q. Does Exhibit 21 within Commission's 
Exhibit 5158 relate to the income of Asso- 
ciated Gas & Electric Company? 
It is a comparative statement 
It per- 


A. It does. 
of income from the year 1906 to 1929. 


| not? 


& Electric Company have | 


ernal Revenue has claimed 
m was told July 1 by Charles 


made available, sets forth details 


sheet of the system at the close of 1929. 
Robert E. Healy, Commission chief counsel. 
A. McCulloch, Commissioner, presided. W. A. Hill appeared as counsel 
Associated Company. Excerpts from Mr. Nodder’s testimony follow: 


Edgar 
for the 


tains to Associated Gas & Electric Company 
as an individual company. 

Q. Perhaps you had better explain for me 
exactly whet Exhibit 21 is, and by what it 
is supported 


A. Exhibit 21 is an income statement of 
Associated Gas & Electric Company for the 
years 1906 to 1929. It is supported by Ex- 
hibit No. 22, which details dividend income 
It is also supported by Exhibit No. 23, which 
is a statement of interest on bonds owned 
for the year 1922 to 1929. 


It is also supported by a statement of in- 
terest earned on notes and accounts for the 
years 1922 to 1929. 

Tt is also supported by Exhibit No. 23, which 
is a statement of fees for managerial and 
construction service from 1925 to 1927, in- 
elusive. 

It is supported by Exhibit No. 26, which is 
a& statement of current net earnings of sub- 
sidiaries transferred to capital from the years 
1925 to 1929 

It is suported by Exhibit No. 27 which is a 
statement of Federal income taxes accrued 
by subsidiaries from the years 1926 to 1920 

Exhibit No. 28 is a statement of interest paid 
on_funded debt from the years 1922 to 1929. 
Exhibit No. 29 Is a statement of amortiza- 
| tion debt discount and expenses for the years 
1922 to 1927. Inclusive. 

@. Turning now to the matter of dividend 
income, where do we find the details con- 
cerning that? 

A. That is on Exhibit 22 within Commis- 
ston’s Exhibit 5158. 

Q. Also there is a discussion of dividend in- 
come at page 1057 of your report, is there 
A. That is correct. 

Q. I will ask you some questions about it. 
This account represents what? 

A. Dividends received by Associated Gas & 
Flectric Company on common and preferred 
stocks of subsidiary compantes. 

Q@. Does Exhibit 27 show the companies 
and classes of stock from which this dividend 
income Was received? A. It does. 

Q. Does it appear by Exhibit 22 that cer-- 


in the nature of encumbrances upon real 
property. 





Fire Loss Sinking Fund 
Is Proposed in Kentucky 


Frankfort, Ky., Sept. 1. 
Contending that there has been only 
one fire in Kentucky in the memory of 
any living man that seriously damaged a 
State building, Denny P. Smith, Repre- 
sentative of the Fourteenth District in the 
Kentucky General Assembly, is urging 
that $250,000 now paid annually in insur- 
ance premiums to insure State property 
be set aside in a sinking fund to meet any 
fire loss. 
Mr. Smith said that a bill to accomplish 
this purpose was introduced at the last 


session of the Legislature but was de- 
feated. 


err 


isconsin Revokes 
Insurer’s License 


Company Directed to Comply 
With State Statute 


Madison, Wis., Sept. 1. 

Because the Security Insurance Co., of 
New Haven, Conn., petitioned to have @ 
suit on a claim against it removed to a 
Federal court in contravention of the 
Wisconsin statute which prohibits such 
transfers, the State Insurance Commis- 
sioner, H. J. Mortensen, has revoked the 
company’s license to do business in Wis- 
consin as of Sept. 15 unless it expresses 
a willingness to comply with the laws of 
the State. 

The company contends that the statute 
has been declared void by the Supreme 
Court of the United States and that Mr. 
Mortensen has no jurisdiction over the 
matter. The Commissioner, on the other 
hand, declared that the company had 
signed a waiver agreeing that it would 
not remove suits instituted against it in 
the State courts to the Federal courts. 
He said this waiver was one of the con- 
ditions upon which the company was ad- 
mitted to the State. 





tain dividends were received from the capital 
surplus accounts of the disbursing compa- 
nies? A. It does 

Q. Does it also appear that dividends were 
received from subsidiary companies paid from 
their capital surplus account and credited by 
Associated Gas & Electric Company to its 
capital surplus account? A. It does. 

Q. Can you tell us something about the 
amount of this latter type of dividend? 

A. The capital surplus account indicates 
that dividend income, were as follows: In 
1926, $696,131.29; in 1927, $3,116,696.50; in 1928, 
$6,000,000. 

These are in addition to the items which 
are shown to have passed through the in- 
come account and are in addition to those 
items reflected on Exhibit 22 with Commis- 
sion'’s Exhibit 5158 

been cred- 


Q. In addition have dividends 
ited direct to corporate surplus? 

A. Yes, sir. Dividends which have not 
passed through the income account are cred- 
ited direct to corporate surplus in the years 
1927, 1928 and 1929. 

Q@. In what amounts? A. In 1927, $1,229,- 
633.57; 1928, +1 S7O.Oas » $1,200,000. 

+ 


Q. Am I to undérstand, then, that divi- 
dends received by Associated Gas & Electric 
Company have been by it credited in three 
ways, certain of them to its income account, 
certain to capital surplus and certain di- 
rect to corporate surplus? A. That is true. 

Q. What have been the total dividends re- 
ceived by Associated Gas & Electric Companies 
in all three ways during the whole period 
of its existence to the end of 1929? 

A. That ts shown in ‘letail at the top of 
page 1058, and it amounts to $86,652,714.04. 

Q@. We now come to the last chapter of 
Mr. Nodder’s report. chapter 7, page 1077, 
volume 2 of this report, Exhibit 5157. The 
title of this chapter is “Relations of holding, 
servicing and operating companies, and serv- 
icing performed.” In this connection it would 
seen pertinent to point out that reports on 
some of the operating compantes in this 
group have been prepared or are in the course 
of preparation and will later be presented for 
this record. In connection with these re- 
ports more information on the subject of this 
chapter will appear than appears here. Also 
we point out that renorts on certain of the 
servicing companies themselves, that is cer- 
tain of the servicing companies subsidiary to 


{Continued on Page 7, Column 6.) 
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Finance Declines in Japan 
Asked for Loans — eens | 


Fifth of Cars of Imperial Rail- 


On 194 Projects, | 12 tate: oshers to Be 


| Withdrawn 





Reconstruction Corporation ,,:. of the Imperial Government Rail- | 
road, the most extensive railway system 


Considers Two Bridge /in the country, are idle, according to a/| 


irst Emer- report frorn Assistant Commercial Attache | 
eens? for Fir William S. Dowd, Tokyo. m 
vance The Imperial Government Railroad has 
gency | total of 65,138 freight cars. At the pres- 
A ent time 12,951 are not being used. In 
[Continued from Page 1.] addition, 3,000 more have been withdrawn 
carrying and orderly marketing of agti-| from service and will be dismantled. 
cultural commodities and livestock pro-| During 1931 the month of August 
i States.” | Showed the highest number of idle cars, 
n Sek the Gunpecstion already is| the figures at that time being 14,000 cars. 
working on the consideration of the wool The fact that this number has increased 
situation and the possiblity of loans to! to around 16,000 for July this year, indi- 
enable the wool manufacturers to pur-| cates the fall - railway traffic which has 
; occurred recently. 
chase thelr wool. idered Furthermore, it is also understood that 
Aid in Purchases Consider e the railway authorities are considering 
“We are encompassing that field” he! withdrawing 5,000 more cars as being un- 
said, “and are getting full information aS} cyited for service, the report stated.—(De- 
to what can be done to enable the wool 


partment of Commerce.) 
manufacturers to make their a te eee ee Re > ShaSs 
as an emergency proposition. he -| a 
construction Finance Corporation natur- ‘Coal Dealers Group | 
ally would prefer to have them retain | 
the processing responsibility. We would 
have to interest manufacturers with re- 
sources sufficient for the undertaking.” 

The Corporation on Sept. 1 also an- 
nounced that an additional branch office 
of the Regional Agricultural Corporation 
will be established at Boise, Idaho. The 
announcement follows in full text: 

“The Reconstruction Finance Corpora- 
tion today announced that an additional 
branch office of the Regional Agricultural 
Corporation for the 12th Land Bank Dis- 
trict will be established at Boise, Idaho. 

The twelfth district comprises the States | 
of Montana, Idaho, Oregon and Washing- 
ton. / 

“The Corporation has previously an- 
nounced that the main office for that dis- 
trict is to be located at Spokane. Wash., 
with branches at Helena. Mont., and Port- 
land, Oreg.” 

Security for Wool Loans 

Asked regarding security for wool loans, 
Director McCarthy said that was a matter | 
to be considered, and suggested that the | 
question of their having resources suffi- 
cient for processing and marketing might 
be considered or there might be a lien on 





Protests Rail Rates 


‘Declares Charges on Coal 
Moving by Lakes Have 


Been ‘Double-increased’ | 





The Northwestern Retail Coal Dealers | 


ing a voluntary membership of 114 poe 
elevator and lumber companies and 323} 
independent dealers operating 2,273 re- 


Iowa, Wisconsin and Nebraska, complained | 
to the Interstate Commerce Commission 
Sept. 1 against alleged unjust and un- 
reasonable freight rates. (I. C. C. Docket 
25490.) : 
The association “attacks the applica- 
tion of a so-called double-increase on lake 
cargo coal moving over the Lake Superior 
and Lake Michigan docks.” | 
The complaint says it is obvious that | 


Approximately 20 per cent of the freight Carrier 


| (hereinafter called 
| applies to the Reconstruction Finance Cor- 
tail coal yards in Minnesota, the Dakotas, | )oration under the Reconstruction Finance 


the finished products, but added that these 
were general observations and in no sense 
a commitment. He said there have been 
applications for loans from cotton ginners 
and other similar activities. 

“We have just brought in here to take | 


| 


the application of increases of 12 cents | 
per net ton on lake cargo coal to the 
Dakotas, Iowa and Nebraska and 9 cents 
per net ton to Minnesota and Wisconsin, 
as contrasted with but a single increase 
of 6 cents per net ton on all-rail coal 





charge of our Agricultural Department | from the mines to the same destinations 
Ford Hovey, of Omaha, Nebr.,” Director | will seriously disrupt the adjustments es- 
McCarthy said. “He has been appointed! tablished by the Interstate Commerce | 
and has taken charge today. He was con- | Commission. 
nected for years with the Stockyards Na-| On tidewater coal moving to New Eng- 
tional Bank of Omaha and he will be the land but one increase of 6 cents per net 
head of ail the agricultural work of the | ton is being collected, which is divided 
Corporation here. / between the carriers hauling it from the 
“The Reconstruction Finance Corpora- | mines to ocean ports for transshipment 
tion, under the law, has encompassed the|and the New England lines performing 
agricultural field not only as to crop pro-| the final haul from New England docks 
duction but also as to the program for | to consuming points. On ore moving via 
feeder loans ior livestock. Mr. Hovey also| the Great Lakes, eastern carriers’ tariffs 
will participate in the selection of the) provide that no emergency charge will be 
personnel of the agricultural credit cor- | collected on ex-lake ore which has already 
porations, which is the primary work t0| paid one surcharge of 6 cents. The com- | 
be undertaken by the Corporation. These | pjainant asks reparation and the estab- 
regional agricultural credit corporation | }jshment of reasonable rates. 
personnel will be announced in the next Se eee BR a 
few days.” 


Location of Credit Corporations 


He said the Federal land bank district | Are Suspended by I. C. C. 
which embraces New York State and New ¢ 
England and New Jersey has been heard| Supension of schedules of rail rates 
from as to the creation of a regional ag-| were announced Sept. 1. in several cases 
ricultural credit corporation there—Dis- | by the Interstate Commerce Commission, | 
trict No. 1. Press reports on Aug. 31/ they were: 
stated that steps had been taken at Al- | By an order entered in Docket No.| 
bany with a view to asking for establish- | 3798, the Interstate Commerce Commis- 
ment of an agricultural credit corporation | sion suspended from Sept. 1, 1932, until 





Several Rate Schedules 


| nati, Chicago & St. Louis Railroad Com- 
|of the Pittsburgh, Cincinnati, Chicago & | 


| St. Louis Railroad Company; and §$11,- 


| series “A” 5 per cent guaranteed bonds of 


|/40 hours per week. 





in that city, for that district. He said no April 1, 1933, the operation of certain 
decision has yet been reached as to loca-/ schedules which proposed to provide that 
tion of the agricultural credit corporations | the present commodity rates on syrups, | 
in the third and fifth districts in the | molasses and corn syrups, in straight or 
Southeast. , mixed carloads, between various points 
Asked regarding crop production loans | jin Western Trunk Line territory, will also 
for 1933, Mr. McCarthy said the Corpora-| apply on shipments of peanut butter, 
tion is not yet ready to announce its! fruit preserves or prepared mustard in 
policy on that subject. J mixed carloads with the first named ar- 
He said the Corporation has given ticles, which would result in reductions | 

thorough study to the agricultural credit on the last named articles. 
machinery and he felt confident that it; By an order entered in Docket No. | 
would be making loans through these | 3797, the Commission suspended from 
regional channels sometime during Sep-| Sept. 1, 1932, until April 1, 1933, the oper- 
mber. 
esas City, Kans., livestock markets, aj Louis Southwestern Railway Company’s | 
good deal of the livestock comes in from | tariff, I. C. C. No. 4684; which proposed 
many western States and some contiguous | to establish rates on vehicle containers 
Missouri territory may be included in that | loaded or empty such as motor trucks, 
Kansas City, Kans., jurisdiction for feeder | trailers, truck or trailer bodies, between 
livestock loans. |St. Louis, Mo., and points in Arkansas 
First Project Being Selected and Louisiana on the St. Louis South- 


Director Couch = — © — = gy 4 entered in Docket 
nouncement may be expecte y nex issi ; 

Tia om, nome self-liquidating project and No. 3799, the Commission suspended from 
he replied in the affirmative, adding that 
it might be in the bridge construction 
field. He said that while many self- 
liquidating construction projects have been | which proposed to establish storage in 
submitted for consideration, in very feW | transit arrangements on fresh or salted 
cases has the necessary information been | meats and packing-nouse products at Den- 
included with the application. Asked if' yer when moving from Missouri River 
the St. Louis, Mo., bridge project loans | points and east thereof to destinations in 
application had been received by the Cor-! Colorado, Utah, New Mexico, Idaho and 
poration he said the Corporation has re-| Montana. 

ceived an application regarding the ap- 

proach to that bridge. 

Regarding the listed total of 194 self- 
liquidating projects, he said those were | 
the ones in which definite forms of appli- | 
cation had been received and that letters 
had come in regarding a variety of other 
projects. 

As to the two outstanding bridge proj- 
ects now under consideration, Mr. Couch 
said the New Orleans belt line railway 
and highway bridge is expected to put 
to work 6,500 men for a period of three 
years and that the steel alone for that 
bridge would cost approximately $7,500,- 
000. He said that project is being studied 3 
and there are certain questions to be 
worked out regarding the use of the bridge 
by the railways. The Southern Pacific 
Railroad is understood to be interested 
in this connection, according to informa- 
tion at the Corporation. 


Submitted to Legal Advisors 





{in Denver & Rio Grande Western R. R. 





Applications Received 
By Radio Commission 


Applications made public Sept. 1 by the 
Federal Radio Commission follow: 


_W. N. Growden, Poorman, Alaska, construc- 
tion permit for point-to-point telephone sta- 
tion, 2,994 ke., 50 w. 

KGTU, Aeronautical Radio, Lake 
Charles, La., license to cover construction 
permti for aeronautical station; 3,232.5, 3,242.5, 
3,257.5, 3,447.5, 3457.5, 3,467.5, 3,485, 5,602.5, 
5,612.5, 5,632.5 ke., 50 w. 

Chicago Federation of Labor, portable, Chi- 
cago, Ill., construction permit for a general 
experimente. Station, 60,000 to 100,000 kc., 

w. 
W10XI, Aircraft Radio Corporation, NC-9746, 
renewal of general experimental station. 
3,492.5, 4,797.5, 6,425, 8,655, 12,862.5, 17,310, 60,- 
| 000 to 400,000 kce., 10 w. 

W3XW., Aircraft Radio Corporation, Boonton, 
N. J., renewal of general experimental sta- 
tion, 3,492.5, 6,425 ke., 50 w. 


Inc., 


}cant at this time, and the sole purpose 


He said that in the case of the ation of schedules as published in St. | 


| 


Sept. 1, 1932, until April 1, 1933, the op- | 
eration of certain schedules as published | 


Co.'s I. C. C. No, 4142, and other tariffs,! ment from the markets this Summer, but 


Ageney Railway Business |T oan for ‘Work’ 


On Pennsylvania 
Line Requested 
Asks Two Million | 
From Reconstruction Fi-| 
nance Agency to Build 

1,500 Box Cars 

An delinien tte Pennsylvania 
Railroad for a $2,000,000 three-year loan | 


from the Reconstruction Finance Corpo- | 
ration for construction of 1,500 box cars 


|in the interest of unemployment was filed 
|for the approval of the Interstate Com- | 


merce Commission Sept. 1. The work is 


| designed solély to provide employment, 
| according to the company. 


The Commission’s announcement fol- 
lows in full text: ye 

“Finance Docket No. 9609.—Application 
of The Pennsylvania Railroad Company, 
filed Aug. 31, 1932, for “work” loan from 


| the Reconstruction Finance Corporation. 


“Amount, $2,000,000, for three years. 
“Purpose of loan: Construction of 1,500 


| pox cars for sole purpose to furnish em- | 


ployment to men who would not be other- 
wise employed this Fall and Winter. | 
“Security.—Note of applicant and col- | 
lateral now pledged with the Reconstruc- | 
tion Finance Corporation as security for | 
loan of $27,500,000.” | 
Text of Application | 


The application of the Pennsylvania is | 


|made in a letter to the Reconstruction | 


Finance Corporation, dated at Philadel- 
phia, Aug. 30, and signed by A. J. County, 


Association, a Minnesota corporation hav- | vice president of the road, and J. Taney 


Willcox, secretary, as follows in full text: | 
The Pennsylvania Railroad Company | 
“applicant”) hereby 


Act for a “work loan” of two million dol- 
lars ($2,000,000), to be repaid within the 
statutory period, and the loan to be sub- 
ject to such terms and conditions, etc., 
as may be mutually agreed upon between 
applicant and the Reconstruction Finance 
Corporation, with interest at a rate not 
to exceed 5 per cent per annum. 
Security Provisions 

The security for such a loan would be 
the note of the applicant, and the col- 
lateral now pledged with the Reconstruc- 
tion Finance Corporation as security for 
the loan of $27,500,000, heretofore ap- 
proved in Finance Docket No. 9243 of the 
Interstate Commerce Commission, to wit: 

Eighteen million five hundred thousand 
dollars par value of the common capi- 
tal stock of the Pittsburgh, Fort Wayne 
& Chicago Railway Co.; $5,280,000 prin- | 
cipal amount of the Pittsburgh, Cincin- | 


pany’s General Mortgage Series “D” 5 per 
cent bonds of 1981; $2,500,000 par value | 
of the 5 per cent guaranteed capital stock 


706,000 principal amount of the New York 
Bay Railroad Company’s first mortgage 


1982. 





Contemplates Work 
With a view to increasing employment 
and stimulating business, applicant is pre- 


pared to construct 1,500 all-steel box 
cars, of 100,000 pounds capacity, its 
Class X-29, with bodies 40 feet inside 


length, said construction to be carried 
out in its own shops, provided suitable 
arrangements can be made with the Re- 
construction Finance Corporation for se- 
curing the funds therefor. The con- 
struction of these cars would give em- 
ployment in applicant’s railway shops for 
about 700 men for fiive months working 
This estimate can 
probably be doubled for orders and work 
to be given other industries to furnish 
for said cars approximaely 19,000 tons 
of steel, and the miscellaneous special- 
ties to fully equip the cars, which will 
oneny labor in outside shops and facto- 
ries. 

The construction of said 1,500 box cars 
would not otherwise be done by appli- 


thereof is to furnish employment to men 
who would not be otherwise employed 
this Fall and Winter. Applicant rep- | 
resents that it will use the proceeds of 
such a loan solely for the above speci- 
fied purpose, and that this application 
is made under the authority, and with | 
the approval, of its board of directors. 





Declines for Year 


Output Per Acre 6.5 Per Cent 
Below Last Year 


(Continued from Page 1.) 


no similarly encouraging price recovery 
has as yet appeared in the dairy industry. | 
Cattle and poultry production are re- 
ported as increasing, but the lamb and 
pig crops of last Spring showed declines. 
The total number of beef cattle is larger | 


; than a year ago, but the number on feed 


National Air Transport, Inc., NC-424-H, li- | 


in the Corn Belt is about 5 per cent less. 
Feed conditions in the western range 
country are reported as generally better 
than a year ago, and it is expected that 
western cattle will come to market some- 
what later this season than last but in 
better flesh. 

The Bureau states that although milk 
preduction per cow on Aug. 1 was 10 per 
cent below average for that date, the dairy 
industry fages increased production dur- 
ing the conting year because of the rela- 
tviely large number of cows, increased Fall 
freshening, and the probability of cheap 
feed. The number of laying hens in farm 
flocks will be 4 to 5 per cent larger this 
Fall than last, it is expected, but the 
supply of eggs in cold storage last month 
was the smallest in 16 years. 





Railroad Asks Authority 
For 20-million Note Issue 


cones Stenh i station, 3,105, 3,162.5, 3,- 
Mr. Couch said applications for self-  5.662'5 ke., 50 w. a See 


liquidating loans first have to pass the 
legal department as to eligibility for loans, 
then pass the board of engineers at the 
Corporation and finally before the board 
of directors of the Corporation. ‘ He said | 
this in amplification of his statement that | 
so far neither the New Orleans bridge nor 
the Tri-borough bridge in New York has 
yet been considered by the board, pointing 
ou: that there is a great deal of technical 
data that has to be submitted in connec- 
tion with every application. 

Representative Pou (Dem.), of Smith- 
field, N. C., conferred with Jesse H. Jones, 
a director of the Corporation Sept. 1 in 
behalf of the creation of one of the 
regional agricultural credit corporations at 
Raleigh, N. C. 

A Virginia deiegation calling at the 
Corporation offices Sept. 1 comprised the, 


There were also received 73 applications for 
amateur station licenses. 


following: H. G. Shftley, Highway Com- 
missioner; E. R. Combs, State Comp- 
troller; William R. Shands, director of the 
State Legislative Reference Bureau: 
James W. Phillips, Assistant Commissioner 
of Public Welfare; Lee Long, president, 
and C. B, Steele, secretary, of the Virginia 
Coal Operators Association; E. W. Calfee, 
Mayor of Pulaski, Va.; E. P. Whitman, 
chairman of the County Commissioners 
at. Pulaski; and William M. Tuck, State 
Senator, Halifax County. Another caller 
at the Corporation was Ira Mitchell, spe- 
cial representative of the Governor of 
Oklahoma, William H. Murray. The Cor- 
poration gave no information regarding 
the purposes of their conferences. 


The New York, Chicago & St. Louis 
Railroad Company, in an application (F. 
D. No. 9606) filed with the Interstate 
Commerce Commission and made public 
Sept. 1, asked for an order authorizing it 
to issue new or extended five-year promis- 
sory notes for not exceeding $20,000,000, 
to be dated Oct. 1, 1932, at not exceeding 
6 per cent interest, to mature within five 
years, to be delivered as payment or ex- 
change for a like principal amount of 
its outstanding three-year 6 per cent gold 
notes due Oct. 1. 

“The issuance by the Commission of an 
order granting the authority sought,” the 
applicant advised the Commission, “will 
place the applicant in a position to pro- 
ceed with a plan for meeting and paying 
its obligations* and thereby avoid a de- 
‘ fault.” 





|cline of $411,236,000 
|of the 11,442 building and loan associa- 











SHIPPING . . 








WEEKLY BUSINESS STATISTICS 


Assembled and Made Public Sept. 1 by the Department of Commerce 


COMMODITY PRICES, WHOLESALE Aug. 27 












Copper, electrolytic, N. Y¥., dolls. per 1b.. 0.052 
— middling, spot, N. Y., dolls. per on 
Food index (Bradstreet’s), dolls. per 1b.. 1.75 
Iron and steel composite, dolls. per ton.. 29.24 
Wheat, No. 2, hard Winter (K. C.), dolls. 
DOF BU. ccavccceveducoveccsccccsocccvcess 47 
FINANCE 
Banking: 
Debits, N. Y. C., mills. of dolls....... 637 
Debits, outside N. Y. C., mills. of dolls. 2,468 
Federal reserve banks— 
Reserve bank credit, total, mills of 
GTM, cencucesscacessbiveserse - 2,959 
Bills bought, mills. of daolls.. 35 
Bills discounted, mills. of dolls. ° 427 
U. S. Govt. securities, mills. of dolls. 1,851 








Federal reserve reporting member 
banks— 
Deposits, net demand, mills. of dolis. 10,862 
Deposits, time, mills. of dolls. ....... 5,635 
Investments, total, mills. of dolls.... 7,671 
U. S. Govt. securities, mills. of dolls. 4,491 
Loans, total, mills. of dolls........... 10,828 
On securities, mills of dolls. .....- 4,548 
All other, mills. of dolls. ...... 6,280 
Interest rates, call loans, pct.... 2.00 
Interest rates, time loans, pct........ 1.50 
Exchange rate, sterling (da. av), dolls... 3.46 
Failures, commercial, number .......--.. 648 
Money in circulation, mills. of dolls..... 5,706 
Security markets: 
Bond sales, N. Y. S. E., thous. dolls 
POF VAIUC oc. ccecscsccccrccssccrrces 86,718 
Bond prices, 40 corporate issues, dolis. 82.51 


Stock sales, N. Y. S. E., thous. of 
Stock prices (50) (N. Y. Times), doll 
per share . 
Stock prices (421) (Standard Statistics), 
WOSS1OO nc secs coccsccccccee vw 
Industrials (351), 1926=100.... 
Public utilities (37}, 1926=100.. 








Railroads (33), 1926=100 0 
PRODUCTION, CONSTRUCTION, AND 
DISTRIBUTION 
Production: 
Bituminous coal (da.av.), thous. of toms...... 
Electric power, mills. of Kw.-hours.... «+++. 
Petroleum, thous. of bbIs.........+++++- oe 


Steel ingots, per cent of capacity 
Construction contract awards (da. av.).. 
thous. Of AOlls. ......cccecccccccecccces covece 







Distribution: 
Exports— 
,Corn, thous. Of DU .... cece eeeecenses 109 
Wheat, thous. of bu. ...... 752 
Wheat flour, thous. of bbls.. 84 


Freight-car loadings, total, car: 
Coal and coke, cars 
Forest products, cars .. 
Grain and products, cars 
Livestock, cars 





Merchandise, 1. c. 1., CATS....++++ 
OTe, CATS ...ccceceeesscrcccccvese 
MiscellameOus, CATS ....sceeeeeeeeeees teens 
Receipts— 
Cattle and calves, thous.........++++. 242 
Hogs, thous. ...0+.ccqeccsecccese os 335 
Cotton into sight, thous. of bales.... 151 
Wheat, primary markets, thous. of bu ...... 
Wool, total, Boston, thous, of lbs.... 4,290 








Home Building Urged 
As Aid to Recovery. 





Building-loan Associations | 
Advised to Aid Owners by 
Home Bank Director 


iContinued from Page 1.) 
Mr. Best reminded the membership of the 
responsibilities they carry. 

“For example,” he said, “we have the | 
savings of more than 9,000,000 persons. 
We have the home mortgages of vaargiond, 
more. In connection with the Home Loan 
Bank System, we have an enormous re- | 
sponsibility. 

“We have to build up that system and | 
bring into its ranks those basic units, 
which are the building and loan associa- 
tions. On July 22, when President Hoover 
affixed his signature to the Federal Home 
Loan Act, I believe that the most im- 
portant era in the history of building and | 
loan work began.” 

Primary Objects Stated 

Reminding the membership that he} 
would continue to be in close contact 
with them in his work as a member of | 
the Home Loan Bank Board, Mr. Best | 





suggested three primary objects which he | 
said he hoped the membership of the} 
association would keep before it in the 
future. He summarized these as follows. 

1.—Use of the Federal Home Loan Bank 
System immediately so as to bring the 
greatest possible assistance to the home 
owner who is daily being harassed by 
the short-term mortgage lender. 

2.—A policy of conducting the associa- 
tion so as always to have funds to take 
care of the necessities of the most needy | 
members. | 

3.—Be the principal exponents of sys- | 
tematic savings which is still the basis of | 
economic security and which is funda- 
mentally even more necessary in this 
country than ever before. 

Assets Increased in 1931 


The statistics compiled by Mr. Cellarius 
from the supervising departments in the 





| several States showed that 18 States, in- 


cluding the Territory of Hawaii and the 
District of Columbia increased their as- 
sets in 1931. There was, however, a de- 
in the total assets 


tion from the previous year. 

The total membership, shown by the 
statistics, was 11,338,701, or a decrease 
of 1,012.227 members for the year. Total 
investments of building and loan asso- 
ciations in mortgage loans was given as 
$6,209,646,000, which is equivalent to 85! 
per cent of their total resources. The 
associations made combined loans of $900,- 
000,000 in 1931, compared with $1,300,000,- 
000 in 1930. 

Following is a tabulation showing the 
number of associations by States (A), the 
total membership (B) and the total assets 
at the end of 1931 (C): 


A B Cc 
Pennsylvania... 3,268 1,236,297 $1,250,692,072 














New Jersey..... 1,559 1,107,731 1,201,973,615 
CO conc Zeon 168 2,378,811 1,158,281 871 
Massachusetts.. 227 499,523 560,103,042 
Iilinois ........ 905,500 466,600,631 
California 550,000 453,007,351 
New York. 585,471 443,252,364 
Indiana .. 400,800 288,584,111 
Wisconsin 278,795 281,233,267 
Maryland .. 320,000 210,000,000 
Missouri ... 268,082 206,564,643 
Louisiana 199,496 170,871,291 
Michigan .. 219,174 165,269,540 
Nebraska ... 205,250 137,017,569 
ORGE) Ann cae 174,550 127,285,978 
Oklahoma 214,678 126,543,461 
TOROS eo ccasces 5 193,771 126,319,718 
Kentucky 59 187,000 121,821,568 
North Carolina. 229 95,208 85,348,383 
Dist. of Col. ... 24 83,307 81,861,000 
Washington 66 220,256 72,895,967 
Virginia .. 94 66,570 60,365,508 
Colorado 67 85,870 59,136,661 
Utah 24 86,654 53,245,524 | 
Towa ..... 76 66,405 48,104,496 
Arkansas ...... 67 61,571 44,810,774 | 
Minnesota ..... 77 118,155 43,334,358 
West Virginia... 61 56,350 37,741,341 
Rhode Island... 8 49,041 34,639,798 
Alabama ....... 40 39,440 28,080,387 
Oe eee 27 46,000 27,009,782 
Connecticut ... 42 36,133 26,436,580 
South Carolina 152 32,000 25,550,000 
BAaOiINe 2. .cessee 36 2 25,515,436 
Montana .. 27 20,920,378 
Mississippi 47 

‘rennessee . 40 

Detaware 44 

PPEOMAG. ose cncce 67 

New Hampshire 29 17,625 

North Dakota... 22 21,100 14,154,371 
Wyoming ...... il 18,500 9,893,947 
Georgia ........ 40 18,419 7,015,133 
South Dakota.. 22 10,768 6,329,555 
Vermont ....... i4 6,210 5,297,011 
TEARS 20. 0ssee. 14 7,850 5,168,892 
New Mexico.... 18 5,250 5,015,799 
AViZONA ....65.. g 7,050 4,960,208 
“iovada 1,440 1,026,888 
Hawali ..0 14,003 5,007,037 





Total seoveeeedl,442 




















1932 1931 30 | 28 
Aug. 20 Aug. 13| Aug.29 Aug.22/ Aug.30 Aug.23} Aug.31 Aug. 24 Sept. Aug. 25 
0.052 .052| 0.073 0. 107 sso 0.178 0.178 145 0.145 | 
| 
075 .072 | 072 .067 .114 .112 | .193 .187 .191 .191 | 
1.75 1.76 2.14 2.19 2.78 2.77 | 3.33 3.35 3.44 3.41 | 
29.26 29.34| 31.04 31.04; 32.88 33.00 | 36.52 36.52 35.10 35.01 | 
47 49 42 44 83 .80 | 1.20 1.22 | 1.06 1.04, 
| | | 
2,971 2,867| 3,495 4,273 ,900 5,729; 10,348 10,910 Sor? 7,608 | 
2,746 2,519| 3,497 3,220; 4,275 sce 6,037 6,305 ,794 1202 | 
| ’ 
2,930 2,881| 3,658 3,643} 3,120 3,107 | 3,149 3,143 2,765 a 
36 39 181 155 | 163 159 | 157 132 184 
443 452 | 242 231 193 196 974 986 | 1,039 1,037 
1,851 1,551 | 728 728 602 602 145 149 | 209 207 | 
| 9 
10,819 10,794; 13,195 13,196 | 13,606 13,627| 12,985 13,065 12,829 12,785 
5,633 5,638} 7,017 7,058 7,439 7,408 | 6,766 6,720 6,839 6,823 
7,671 7,664 7,695 7,663| 6,329 6,340 5,456 5,485 5,925 5,930 
4.499 4,482! 4,078 4,031| 2,909 2,922 2,707 2,723 2,903 2,904 
10,909 10,953 | 14,335 14,338 | 16,793 16,795 16,950 16,938 15,791 15,756 
4,583 4,609| 6,477 6,453 | 8,350 8,289 | 7,515 7,510 6,740 6.745 
6,326 6.349} 7.858 7.8x | 8,443 8,507| 9,434 9,428 9,051 9,011 
2.00 2.00 1.50 1.50 2.00 2.33 | 8.63 6.63 7.38 6.88 
1.50 1.50 | 1.75 1.63 3.25 3.25 | 9.00 8.82 6.50 6.50 
3.48 3.47| 4.86 4.86| 4.87 4.87 | 4.85 4.85 4.85 4.85 
650 670 436 444 | 471 436 | 365 399 389 377 
5,725 5,725| 5,013 4,969| 4,486 4,475 4,790 4,778 4,769 4,752 
! | ; | 
66,559 83,501 | 51,108 46.589 | 43,543 38,990; 55,580 55,722| 40.230 41,897 
80.48 78.21, 92.81 93.07| 97.01 96.68 92.2 92.28} , 96.13 95.98 
12,998 23,555 4,764 6,927) 8,843 8,832 | 20,325 23,688 | 20,242 17,398 
59.22 57.96, 122.87 124.31 | 200.23 196.66 | 299.18 292.53; 200.42 195.59 
i | 
52.3 53.5| 95.8 97.2, 149.5 149.1 226.9 222.5) 154.1 150.9 
50.4 52.1} 89.0 90.6 140.4 139.9 | 218.9 214.6 | 159.1 155.3 
83.5 84.2) 155.1 156.1 216.0 216.5 | 314.0 311.7 153.9 150.9 
27.8 27.5 | 64.4 65.8 122.8 121.5; 173.5 167.1 130.2 128.2 
| | 
| 
825 779; 1,249 1,186. 1,509 1,416 1,814 1,692 1,598 1,571 
1,432 1,415 1,638 1,643 1,688 1,691 1,761 1,75 1,586 1,576 
2,111 2,144! 1,752 2,608; 2,461 2,471 2,973 2,966 2,503 2,477 
14 15 31 32 58 587 88 89 17 ch) 
5,081 4,260} 10,296 sees. 13MEGkdaess WM cess 18,054 we aes 
| | 
| 
335 57 | 3 30 | 49 64 53 215 209 138 
706 835) 1,064 2,184; 6,361 3,104 5,004 4,493 | 2,782 3,266 
74 78 | 150 112 | 226 337 230 200 197 133 
518,642 512,431 | 763,764 748,600, 984,510 940,558) 1,162,100 1,137,966 | 1,116,711 1,080,6u8 
87,405 82,968 | 139,271 122,110 | 177,362 160,766, 201,559 186,746 187.916 182, eat 
15,678 15,435 | 28,036 27,235 42,824 41,376! 69,823 69,663 66,889 1.078 | 
38,144 40.886 40,453 44,741 | 59,658 57,975 53,496 61,831 57,314 oie 
18,437 15,758 | 24,248 24,192, 24,554 21,842 26,828 26,202 27,690 oaan | 
169,946 167,835 | 214,627 214,010 | 239,322 236,423! 266,743 261,800) 263,436 257,289 | 
7,225 8,051 | 34,927 35,724, 55,748 55,087 | 75,237 75,736 68,610 434734 | 
181,807 181,093 | 282,202 280,588 | 385,042 367,089 468,414 = 455,948 | 444,856 134 | 
227 201} 315 292 304 240 | 291 297 307 30 
331 362 } 398 368 381 377 482 429 | 360 a2 
106 96 131 82 | 307 237 | 138 135 | 186 on ies 
9,934 10.940 | 11,498 11,860; 13,494 17,665 13,857 18,553| 15,520 aa72 | 
16,796 49401 7,934 3,409 | 13,651 2,846 | 8,263 9,380 | 9,380 2 








'Low Interest Rate West Virginia Data 


| 


City of Lockport 


‘Two Million Dollars Borrowing 


On Bay State Loan (jy Wholesale Trade 





Census Statistics Show Total 


By Commonwealth Bid at | "Of 1,132 Establishments 


0.79 Per Cent Rate 


Boston, Mass., Sept. 1. | 
State Treasurer Charles F. Hurley an- | 


nounced, Aug. 30, a record low bid for all 
time in interest charges on a loan to the 
Commonwealth of $2,000,000. The record 


bid was .79 per cent and was submitted 
by the First National Bank of Boston. 
The previous cheapest rate of interest 
charged the Commonwealth was 1.11 per 
cent. The bids were opened Aug. 30. 

The loan covers $2,000,000 in Common- 
wealth notes on account of the Metro- 
politan District dated Sept. 1, 1932, and 
payable Nov. 23, 1932. 

The bids were as follows: First National 
Bank of Boston, .79; Merchants National 
Bank of Boston, 87; Shawmut Corpora- 


‘tion of Boston, 89; Rutter & Co., .93; 
|Salomon Bros. & Hutzler, 1.00 plus $25 


premium; Faxon, Gade & Co., .98; Chase 
Harris Forbes Corporation, 1.04 plus .$16 


|premium; Guaranty Company of New 


York, 1.04; and Bankers Trust Company, 
1.07. 





Proposals Submitted 


To Colorado Voters 


Seven Measures and Con- 


stitutional Amendments 
To Be Placed on Ballot 


Denver, Colo., Sept. 1. 


Seven initiated and referred measures 
and constitutional amendments will be 
submitted to the voters of Colorado at the 
November election, according to an- 
nouncement by the Secretary of State, 
Charles M. Thomas. He summaried the 
measures and amendments as follows: 


Referred 

No. 1. Amendment of section 8 of Article 
XIV of the Constitution concerning terms of 
office of county officers. (Increasing term of 
office from two to four years.) 

No. 2. An act defining oleomargarine and 
relating to the sale thereof and providing for 
an excise tax thereon, being House bill No. 
10 approved May 18, 1931. 

Initiated 

No. 3 An act fixing the ratios for and 
establishing the apportionment of Senators 
and Representatives of the General Assembly 
of the State of Colorado. ; 

No. 4. An act to amend section 3 of Arti- 
cle I of the State Constitution concerning 
taxation; authorizing the General Assembly 
to provide for graduated and (or) proportional 
income taxes and exemptions: Providing a 
limitation of direct property tax for State 
purposes; and providing the excess revenue 
be apportioned to the public schools. 

No. 5. An act to permit a limited income 
tax for public schools and a classified per- 
sonal property tax through amendment to 
section 3 of Article X of the State Constitu- 
tion; authorizing classified taxation of per- 
sonal property, graduated and proportional 
income taxes at a rate not in excess of 6 
per cent; providing exemptions; requiring dis- 
tribution of income tax revenue for support 
of public schools among the counties in pro- 
portion to school population and to the end 
of effecting relief from ad valorem taxation 
for public schools. 

No. 6. An act to amend Article X of the 
State Constitution concerning taxation; pro- 
viding for a limitation of 3 cents tax per gal- 
lon on motor fuel and for the distribution 
thereof; and providing for a limitation of one 
mill on the dollar ad valorem tax by coun- 
ties for road purposes. 

No. 7. An act to amend Article XXII of 
the State Constitution by providing that after 
July 1, 1933, the manufacture, sale and dis- 
tribution of intoxicating liquors within Colo- 
rade shall, subject to the United States Con- 
stitution and laws, be under such agencies 
and regulations as may be provided by statu- 
tory laws, but that no saloons shall be per- 
mitted. 





Cost of Free Textbooks 
Average $1.58 Per Pupil 


[Continued from Page 1.] 
the junior high school and for the high 
school, except as between the high school 
units of the second and third groups where 
the per capita costs are the same. 

The per capita cost for junior high are 
as follows: For the first group of cities 
$1.92, for the second, $2.03, and for the 
third, *2.06. For high schools, the per 
capita cost for the first group is $2.63, and 
$2.87 for the second and‘third groups re- 
spectively. 

A total of 1,732,085 elementary pupils 
are represented in the 227 cities studied, 
356,381 junior high pupils and 451,634 high 
school pupils. A total of 2,540,100 pupils 
are represented in all levels of education 


With 347 Million Sales 


The final wholesale trade report for the 
State of West Virginia has just been is- 


sued by the Bureau of the Census pre- 
|senting statistics that were compiled in 
connection with the Census of Distribu- 
tion taken as a part of the Fifteenth 
Decennial Census. 

The report reveals the existence of 1,-| 
132 wholesale establishments in the State 
with net sales, in 1929, of nearly $347,000,- 
000. Of the total number of establish- 
ments, 380 engaged in the distribution of 
food products; 168 specialized in the dis- 
tribution of petroleum products; 68 in 
lumber and building materials; 84 in ma- 
'chinery, equipment and supplies (except 
electrical); 37 in metals and minerals; and 
/395 in other kinds of trade. Of these 
|establishments, 572 were wholesalers of | 
| the conventional type, 136 were classified 
‘as assemblers and country buyers, 132 as 
; bulk tank stations, 131 as manufacturers’ 
| Sales branches, 98 as agents and brokers, 
and the remainder was listed under a 
= of other types of wholesale dis- 





tributors. 

| Many important business facts relating 
|to the wholesale trade of the State are, 
| contained in the Wholesale Trade Bulletin 
for West Virginia. This report is obtain- 
able from the Superintendent of Docu- 
ments, Government Printing Office, Wash- 
ington, D. C., at the price of 5 cents. Re- 
mittance may be made by postal money 
|Order, express money order, or check 
made payable to the Superintendent of 
+Documents, or by currency sent at tht 
sender’s risk. Postage stamps will not be 


accepted.—(Issued by the Bureau of the 
Census.) 





Oklahoma Asks Loans 
For Construction Projects 


Oklahoma City, Okla., Sept. 1. 

Governor Murray has asked the Recon- 
struction Finance Corporation for a loan 
of $4,000,000 to the State for relief work 
in building farm-to-market roads and 
reservoirs for flood control. 

According to plans worked out by the 
Governor, $3,400,000 of the loan would be 
used for construction of post and farm- 
|to-market roads, and $600,000 would be 
used for construction of reservoirs. 

The Governor also applied for a loan 
of $500,000 for Oklahoma City, requested 
by city officials to provide funds for build- 
ing of sewer extensions for an unemploy- 
ment relief program. The Governor said 
the city would have to vote bonds for its 
loan and the money would be paid back, 
but the State would not have to repay its 
loan in actual cash. 

Governor Murray said if necessary his 
aide in relief work, Ira A. Mitchell, will be 
sent to Washington to speed up the loan. 

The reservoir program would contem- 
plate the construction of reservoirs along 
the Red River at Oklahoma’s southern 
border, to impound water and improve the 
climate. 


Oyster Harvesting 
Will Employ 17,000 
Pack of 12 Million Dollars Is 


Estimated for Season 





[Continued from Page 1.] 

pack. The bulk of the oyster crop will 
come from along the Atlantic and Gulf 
coasts with a smaller quantity from the 
Pacific. On the basis of 1930 figures, the 
Chesapeake Bay district will lead other 
areas. In that year Virginia oystermen 
harvested\ 2,859,000 bushels and Maryland 
accounted for 2,300,000 hushels of oysters. 
Mississippi was ahead of Maryland with 
2,500,000 bushels. New Jersey followed 
with 1,400,000 bushels with New York close 
behind with 1,300,000 bushels and Louisiana 
with 1,200,000 bushels. 

These figures are for market oysters only 
»and do not include the valuable seed 
oysters cultivated in several States to re- 
plenish exhausted oyster beds. 

The opening of the oyster season has 
been celebrated for many years in Eng- 
land with elaborate ceremonies. The 


11,338,701 $8, 417,375,605 , of the cities furnishing textbooks free. jP rincipal celebration in England is held 
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To Be Heard on 
Water Diversion 


Power Commission Grants 
Hearing on Plea Against 
Extension of License for 
Niagara Falls Power Co. 


The Federal Power Commission on Aug. 





31 ordered a hearing for the City of Lock- 


port, N. Y., to present a protest against 
the extension of a temporary license to 
the Niagara Falls Power Co. for the diver- 


sion and use of 275 cubic feet per second 
of Niagara Falls water, the Commission 
announced in a statement made public 
Sept. 1. 

A temporary license extending the diver- 
sion and use of the water by the company 
expired Aug. 31, at which time the City 
of Lockport filed an application with the 
Commission for a preliminary permit look- 
ing to a municipal hydroelectric develop- 


{ment of the 275 cubic feet per second of 
| water. 


Question at Issue 

Pending the hearing and the action 
upon the applications, the Commission 
authorized the continued diversion and use 
of the 275 cubic feet per second of water 
by the Niagara Falls Power Company, the 
only part of the 20,000 feet of treaty water 
in Niagara River not already under the 
license of the company. 

Chairman George Otis Smith stated that 


“the issue before the Commission is not . 


so much by whom the water shall be used 
as that it shall be used most effectively 
without interruption.” 

The City of Lockport in January sub- 
mitted an application for the use of the 
water, but at that time the water was not 
available since the extension granted the 
company did not expire until Aug. 31. The 
statement follows in ful! text: 


Municipal Plant Proposed 


The Federal Power Commission yester- 
day ordered a hearing for the City of 


| Lockport. The situation when the Com- 
| mission met on Avg. 31 was that the so- 


called temporary license of the Niagara 
Falls Power Company for 275 cubic feet 


per second—the only part of the 20,000. 


feet of treaty water in Niagara River not 
already under its license No. 16—would 
expire at midnight; a protest against ex- 
tension of this temporary license was be- 
fore the Commission, just received from 


| the City of Lockport; and before the ses- 
| sion was concluded a formal application 


for a preliminary permit was filed in be- 
half of the City of Lockport, looking to a 
municipal hydroelectric development of 
this 275 c.f.s. of water at Lockport. 

In the order, unanimously adopted by 
the Commission, provision was made for 
a hearing on the Niagara Falls Power 
Company's application for extension to 
the granting of which the City of Lock- 
port objects; the city’s own application 
for a permit was acknowledged and in- 
structions given for advertisement of this 
for the eight weeks provided in the Fed- 
eral Water Power Act, after which the 
hearing would be given to the city on 
Thursday, Nov. 3, at 10 o’clock, which is 
the time also set for the Niagara Falls 
Powcr Company to present its argument. 

Finally, the Commission ordered that 
pending this hearing and the action upon 
the applications before it, the authoriza- 
tion be continued for the diversion and 
use of the 275 c.f.s. of water from Niagara 
River by the Niagara Falls Power Com- 
pany. . 
Previous Decision 

The Commission’s action clears the way 
for the City ef Lockport to present its 
case under its new application, now that 
the Power Company’s license ‘for this 
water has expired. In January, the Com- 
mission ruled that no water was then 
available for disposition and the city’s 
application was denied without prejudice. 

At the same time that the city’s protest 
and application are now given a standing 
before the Commission, the Niagara Falls 
Power Company is granted permission to 
use the water until the Commission has 
its hearing on the whole matter and de- 
cides between conflicting applications. 
This continued use of the Niagara River 


| to the full extent permissible under the 
| Treaty of 1910 


is 
lutely essential and 


regarded as abso- 
in its order the 
“It is of the utmost 
public importance and the highest public 
interest that the beneficial use of this 
water shall not be interrupted.” 
Chairman Smith’s comment on the 
Commission's action was that while he 
believed it essential that all parties in 
interest should be given full opportunity 
to be heard by the Commission, the issue 
of largest public moment before the Com- 
mission, in his opinion, was not so much 
by whom the water shall be used as that 
it shall be used most effectively and with- 
out interruption. Unused water power 
has no value to the public except for 
scenic purposes, and the treaty makes 
ample provision for that at Niagare Falls. 
At the present wholesale price of elec- 
tric energy at Niagara Falls, he con- 
tinued, the power value of this quantity— 
275 cubic feet per second—of Niagara 
River water not under license, is approxi- 
mately $100,000*a year, and presumably 
if worth that to the industrial users has 
an even greater value to the great body 
of citizens of western New York whose 
industrial life is dependent upon Niagara 
water as the great source of energy. Nor 
indeed, are Lockport citizens without an 
interest in this uninterrupted use of the 
275 c. f. s. which is more than 1 per cent 
of the water turning the wheels at Niagara 


| Falls. 


Without this continued use of the 275 
c. f. s. the unft cost of generation of elec- 
tricity at Niagara Falls would be larger, 
inasmuch as its use involves no increase 
either in installed capacity or in operat- 
ing expense. While not a direct customer 
of the Niagara Falls Power Company, 
Lockport receives its electric current from 
this source, and under regulation of rates 
by the State Commission cost determines 
price. 


annually at Colchester shortly after the 
opening of the season and is attended by 
members of the Royal family, ambassadors, 
premiers, famous soldiers and sailors. 

The great list on one of these occasions 
included the Right Honorable the Lord 
Mayor of London Sir Kynaston Studd, F.- 
M, Sir G. F. Milne GCB, GCMB, DSO, 
DCL, LLD. (Chief of the Imperial Gen- 
eral Staff) and a large number of other 
notables. Another guest list included R. 
Atherton, a councillor of the United States 
Embassy, representing General Dawes, 
who was then ambassador to the court of 
St. James. At the same time, M. de 
Fleuriau, French Ambassador, attended as 
did Air Marshal Lord Marley, of the 
British Air Force, and the commander in 
chief of the air defense 
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~ Bank Liquidator | E ‘ ID Comptroller Pole se aac MRI 

% ; 4 ffect of P . ; Financial Condition of 

)Entitled to Seek |... Short Selling Is D iscussed | “Resigns His Post| FEDERAL RESERVE BANKS 
ot Leading Factor in Decline in Security Prices, Mr. Whitney 


, | As of Aug. 31, Made Public Sept. 1 
* Government Loan Says in Discussing Senate Inquiry 


Announces He Has Submitted The daily average volume of Federal ,in Treasury currency, adjusted, offset in 
[Continued from Page 5.) 
































His Resignation to Presi- reserve bank credit outstanding during|part by an increase of $22,000,000 in mone- 
dent Hoover the week ended Aug. 31, as reported by|tary gold stock. 
griaes furetined the Cetnte © ; it appears that they are accidents they wes jes exception, our investigations disclose that cae sie ae ae nna na Holdings of discounted bills increased 
* * ommittee stopped v ce of wrongdoing. no money, options, or other things of value y ,» & decrease 0} 5 F compared | $3, J 
State Banking Supervisor oo pad rucnusd = ee was ‘ett bind heepies ane. ae ae inecanes ot this | were eiven to gnis individual oy gg = John W. Pole, Comptrolier of the Cur-| with the preceding week and an snerecae | See’ Poametacn’ tapenaee at PnAa 
Ol activiti | uring e active t jt «change for eir own cou “ > 7 ’ 
Is Empowere d to Ple dge bad inbrenssd the price of Radio tree, Withes | Packer ge ae Ba aan mark . cn So Bera eamuele. Payments were made rency, stated orally Sept. 1 that he has | of $1,107,000,000 compared with the corre- | and $6,000,000 at all Federal reserve b#nks. 
; 80 up to 109 and a fraction and that the share transaction was accidentally printed on| to the individual in question in some cases submitted his resignation to President | sponding week in 1931. The system’s holdings of bills bought in 
Assets as Security for Re.- |? ce had then dropped back to around 87. e tape as 50,000 shares. The unusual size | upon the order of and for the account Of cus- | Hoover and that he hoped the President On Aug, 31 total reserve bank credit/open market declined $1,000,000 and of 


If counsel for the Committee had gone on of this sale immediately brought into the| tomers. We have found no evidence that any . 
with the list of prices he would have shown Market a volume of both wuyine aaa selling | of these payments were made by a member of would see his way clear to accept the| amounted to $2,331,000,000, an increase of | Treasury certificates and bills $14,000,000, 




























































































































































° ase 
construction Fund |that the high price on March 25, after the|°'ders. The specialist was overwhelmed by | the Exchange with knowledge that they were | resignation soon $10,000,000 for the week. This incre weile holdi j 
; : a ee , ,000, . ngs of United States Treasury 
closing of the pool, was 9115; M 96,| the crowd pressing ar: | for improper purposes. i ith i 
| So aa deen ? + he os ‘i Sa March 3s. or the aaa a ere — SS * a ae pup hat 6 Haves Hat cout The Comptroller said that he had been corresponds with increases of $7,000,000 in | notes increased $15,000,000. 
evidence that a member of the Exchange was wanting to resign for the last eight| money in circulation, $4,000,000 in member) Changes in the amount of reserve bank 


{Continued from Page 4.] or within three-quarters of a point of the! this stock became impossible and trading . ‘ 
contemplated in the words quoted from the | Bighest price reached at any time during the was suspended until the specialist could be | directly connected with practices of this kind| months, but that the situation had been|bank reserve balances and $3,000,000 in| credit outstanding and in related items 








operation of the Radio pool. the tape corrected, and an orderly | does not mean that the evil is nonexistent. ; 7 : 
Constitution. Out of fairness to the Committee’s counse] | ™8rket_established. ¥\'as far as the protection of the market is con-| such as - prevent it. unexpended capitai funds, nonmember de- | during the week and the y€ar ended Aug 
I should mention that he did state the price|, The Greene Cananea transaction which was | cerned, it is immaterial whether payments for | on —s ———— | posits, etc., and a decrease of $19,000,000 | 31, 1932, were as follows: 


If, then, the courts were vested witn| of Radio had gone up to 109 or more at | brought to the Committee's attention was not | {false publicity are made by members of the 












‘ ; , \ . J for the protection of customers and in ord 
jurisdiction by virtue of the constitutional | later period in 1929. He implied, however, | serious as this. I mention the Greene| Exchange or other persons. This evil, I be- er}RESOURCES (in thousands of dollars) 8-31-32 -24- 
mandate, the Legislature had no right or | that this was a single imstance and due to Cananea matter merely because there was a|lieve, can be prevented. I know that the | Were ‘Sathoriin “thee Gene to” Sea Geet | ERE cede tee tek ia aig bikicn Sel asury cscosees SUSL7G1 2.077 192 1,164.13 
hority ive th fit. The pro- |*B0ther pool operation the details of which | Soegestion to the Committee that it was in owners @ud publishers of our newspapers and| fone stock es “helr Brokers to lend thelr | Galg redemption fund with United States Treaqury........ 57,668 58,861 "29,889 
authority to deprive them of it. € pro-| Were not disclosed. The real facts are that, S°Me way a manipulation of the market, which |all responsible representatives of the press With eference to al , —— 
visions of the Banking Act are not com-|after the pool ceased operation the price of was disproved. | will join with the Exchange in taking what-|y can not hel y tenis 1 b hy gy vt enous Gold held exclusively against Federal reserve notes........ 2,139,429 2,136,053 2,194,502 
parable to the Workmen's Compensation | Radio went almost immediately to 109. It phe three pool transactions investigated by| ever action is necessary to stamp oUt PrAc-| Gisclose that Sta aut “oldthenls an" con ear Gold settlement fund with Federal Reserve Soard.... 273,486 236.798 "430,354 
Radio went almost immediately to 100. suft|the Senate Committee prove that the success | tices of this kind. | discloge that he was formerly an employe of | Gold and gold certificates held by DANKS.......+.+e.+es++4+ 360,046 380,542 840,104 


Act, which created a wholly new field of |ing the month of April, on 10 days during °F failure of this kind of activity depends| Jt is unfortunate that the record of the in-/spiracy with other employes to embezzle | 





Total gold reserves 2,772,961 2,753,393 3,464,960 


































































action or subject of contest and estab-/the month of May, on one day during the upon the general movement of security prices | Vestigation is replete with misstatements and/| moneys; t vas ‘s 
lished a quasi-judicial body for its admin- | month of August and on 16 days during the or upon some development which directly | ™isquotations. I will mention only a few of | of aaa td hat ne’ plosded tw Senints | Reserves other than gold . 206,702 206,016 167,958 
istrati month of September. In both May and Sep-|®ffects the prospects of the particular com-|the many instances of this kind which I have | received a suspended sentence Gane’ facta eect Pisin hs oe 
ration. tember it sold frequently above 110, there|Pany. Success is due not to a false appear- | NOted. but they will be sufficient, I think, to| of course, are now public, but the “a0 not bo al 42 gal gtrecereesesetecovoerscerescceceseses SGrmaEs 2,959,409 3,632,918 
The banking act merely seeks to pro-| being four days in May in which this price ance of activity but to the fact that spool | indicate that the record as it stands today iS|appear in the record of the ies ene Nonreserve cash........ Cocccgeeveceoecegececccescocegnosegges | 40,419 78,097 "1.170 
vid a new or rather an additional, and| Was exceeded and nine days in September. & launched at a moment when prices are !m need of correction. and this is unfortunate as Knight's testimony | ” ge dred by Uni y 
doubt flexible and expeditious The highest price for Radio during the whole |4PPreciating. Failure awaits those who un- At the very first hearing Senator Brookhart|may be given more credence than {t deserves Ee He Lowe, Sates Governmany Obligations....+.. 157,545 154,186 107,959 
ne doubt more > ” '|year was 11434, at which price it sold on|@ertake pool activities when the market is stated that the United Corporation had been! if the record does not disclose the nature of Other bills discounted .......cscseeeeeseeeeeeee seesceseeee 275,211 272,518 149'326 
method of administering certain com- | Sept. 12. The complete records showing the unfavorable. The inference which was given organized in 1921 and at the time of organ-|his connection with stock exchange houses Tg 1 bill . F 
plex situations. Assuming that it is ad-|range of price in Radio common stock in the over and over again in the course of the in- | ization had a value of $105,000,000. He added| and the manner in which he carried out his | Buil ban Rt ok eee siereorersstevevste: aa +28, 708 257,285 
1 ll that th thod | year 1929 are, of course, available and, had an| vestigation that these pools amounted to! that in 1929 the market value of the securi-| duties as an employe Bills boug nh open market ....... See eeeeneeeeeeeseeeeees 34,098 35,433 197 
visable in all cases tha ee Pre-| Spportunity permitted, I would have sub-|™&nipulations is, to my mind, false. |ties of this corporation had equalled $1,400,- | rt United States Government securities: : 
scribed by the Legislature should be fol- mitted them to the Senate Committee. = +. 000,000 and asked what possible explanation | Sa ae ee Sreekisés 'isoted Ros’ ates rergesee 420,988 420,865 292,137 
lowed, nevertheless, in our opinion, it is} _ In connection with the investigation of the Manipulation in the sense of controlling the = could be for such a stupendous appre- The most sensational facts discosed by the Certificates ‘and biil . 395,974 380,721 18,973 
lusiv thod in the sense of Radio pool certain questions were asked in Movement of prices can not be accomplished ation in value. These figures, incidentally, | investi ation have to do with the purchase A CPPEP ES: ES* 1,034,753 1,049,475 416,998 
not an exclusive method in s |regard to large transactions which apparently | except when, in viol plished | were substantially the same as those quoted | and sale of securities by offi 3 asi 916 + nei — 
ousting the courts of their jurisdiction, | took place between the pool and an reuleaaual regulations of the Gaoheabe = ae ae Bas by Congressman LaGuardia at an earlier hear-| Who presumably used canadential mscreatian omene pee Stetee Government securition ......s0c000- 1851915 1,851,061 728,108 
because the Legislature can not take|who had a participation in the pool. Three | cornered or false or fraudulent statements | the oars the Committee on the Judiclary os) Saas 1 iney had secured about the affairs OE GOCUTICIES . 1. c eee see ceeeereccccereeececens st eeeeeeeees 5,915 6,051 6.252 
transactions were particularly mentioned, one have been issued in regard t Same epresentatives t the time Qo eir own companies, for their own per- @ oka Ana a aren 
away from the courts powers which they | involving 25.000 shares on the ledger date of|the company. In oh oo ee, ¢ told Senator Brookhart that I was convinced | sonal advantage. P ous RR bills and apcurities scesieys.ceucers seeccceceeees 2,324,484 2,319,249 1,189,513 
constitutionally possess. | March 19, one involving 10,000 shares on the 1 _ the activity of the pool but the trend me co he queted vere incorrect,| The aie of course, has no control of | Federal reserve Mees OF othe poses tre 1sbee xen 17,913 
Th urt has heretofore at least once | ledger date of March 18 and one of 5,000;0f the market which makes f r nave in ashington with me| Corporate officers but it is unalterably op- ; = , 016 14,622 
on a c. wie thet the procedure | Shares on the ledger date of March 19. To|loss. —_ S for profit oF the data necessary to correct his statement. | Posed to the misuse of confidential infor: co eee © 312,272 293.841 445.260 
Pp : aoe ure understand these transactions it is necessary; ‘ne Exchange has long recognized the dan- Since then I have had the matter investigated | tlon by corporate officials. It has on a num- | aj) other resources .... sseee - 58,121 58,121 59,086 
prescribed by the statute is not none. } e rensember that the ledger date indicates  < S pool operations and a few onthe “conmraton oo be os Samer: ; ee ee ae ae clear that offi- : Segeerereccerccesconcrce . 47,613 46,050 33,933 
v.| that the transaction itself took place on the | Suc pases have occurred vas organized in January, se to eir trus' en action aaa _—_ 
n oan eons _— _ 355 | Preceding day. P ; = 4 1927 there was & pool in Sieeieadtad iekas 1929, and not in 1921. Its original listing ap-|t® force these officials from the positions wane Seer “LIABILITIES reenngye SAD aritaeens 5,464,415 
arnsworth, . 264, hy - B80, he > cal Supply Company stock. It was formed by ae. which is on file with the Exchange, which they occupied. Beyond this the Ex-/| Federal reserve notes in actual circulation 2,814.02 
the court, after referring to the sections) Qo.ncel for the Committee implied that s group of individuals who were not mem. move that its assets, which cost $221,500,000, oo is without power to prevent abuses of | Deposits: seeeeeeeescesceess 2,814,020 2,824,805 1,958,203 
ef the statute which we have already | these transactions were in the nature of “wash | Pers of the Exchange and , *pparently in- aS DOORS Vue St Wie tine of listing ot Vaaod Giaisetied ave Locanat antl cantiite Member bank-reserve account ..... cnciacss ‘cites 2,146,183 2,141,701 2,373,917 
Y these tre the | we ¢ p A $242,500,000. ; ognséaces SAM: 141, 373, 
quoted and indicated, said on pages 266, sales’ oF i “Eeocean sea on tae a cone company. The evident intention of the pool information to stockholders about ell aspects Foreign bank": es isis va 39,857 
267: : mon interest for the purpose of creating an rer omney the stock and by fictitious quo-| In order to determine the highest price at Prequent. onl aan lete blici QUMer AEPOSIES «....-sseereeeeeeererreseerecsseeseeereeees 21,485 19.265 Ban 
As we read the act, it does not pro-'| impression of activity which might induce the | price make it sell at an unwarranted | which the securities of the United Corpora- | serve to prevent misuse of Monfidential in- Total d i .9 —--— 
vide that the power of the banking de- public to buy Radio stock. erie 4a ante tion sold in 1929 we had to consider the value| formation, but it can not effect 1 i 2 CPOBlts ....-.--ceoescecccccscccccsvccceccccccccces 2,241,284 2,202,535 2.6 
: ' : The accountants of the Exchange have in- is some question whether, as a part of both the preferred and co 1 can not effect @ real cure. | Deferred availability items ... . "294. 616,781 
partment, as outlined in these sections , cigated these transactions and their re- of this effort, false and misleading statements also the value of certain qutstonding t and| That result can be achieved only by the ac- | Cgpital ‘paid in ......... riety 294.679 431, 
he bank! in regard to the company’s & aes standing option| tive interest of stockholders in company af- 099 153,339 167,0 
describing the procedure where the bank! port shows that the first transaction of 25,000 Pacte were made tre eatenings and pros- Warrants, The highest market value of the| fairs. If the owners of corporations refuse to Surplus ......... 259,421 259,421 274,636 
remains in the hands of the department | Shares ata price of 101 was a private sale off \.. gorin| Malina Bir that ity of this stock combined common and preferred stocks was|reelect as officets or directors officials who All other liabiliti 38.402 37.672 15852 
for liquidati is exclusive. The purpose | the Exchange which did not appear upon the nec. “Conduct and~ ommittee on Busi- reached on Sept. 23, 1929. On that date the| misuse confidential information or fail to — 
or liqu' ion, is e . Pp ticker at all. The price range for Radio on fign inctituted an the subsequent investiga- aggregate value of the common stock was ap-| give prompt and adequate reports abo tc II 5 nai aa SaRda bse ta Sdn be citNeaedsaseexes 5,815,022 5,772,451 5,464,41 
of the’ act was as far as possible to pro- the day in question was ere to 1003s, ond 4 collapse af the eost Wike ee about proximately $542,000,000 and the aggregate| pany matters, it will not be long Defore men fatalities co nbined ee ee ee ere See " —e 
. : : ae oad ; . f ; en : , . DE <<, g.cctss conehaebkge’ oils thes % o 
vide for the satisfaction of all claims of 4 fooula have’ takea, Gate "upon the t- | that the active members of the pool we aot pk HA ag $86,000 000. preferred stock gp-| WHO put their personal advantage above tha Contingent “Tiability on bills purchased for foreign’ cor- en wen 19.4% 
depositors and creditors and to save @S Change. It did not influence the market in Qi tne fntorm jurisdiction of the Exchange. | $628,000.00, ‘and not $1 400,000,000 ‘ns was stated | removed from a will be} respandents ....-...+... tiesesiee pesscecees sss eoereges terse 49,043 55,009 230,004 
much as possible for ultimate return to|/any manner because its existence Was en- n ation which we had collected to the Committeé. The mar! . . . t : ’ F 
the stockholders tirely unknown to the public. the aunes fe to the Attorney General of assets of the erste te ce ae Publicity in regard to corporate affairs was Following is the Board’s statement of conditions of the weekly reporting member 
ae : , In regard to the 10,000 share transaction at _of New York. I understand that | was nearly $546 F ate| much discussed during the investigation. An/| banks in central reserve cities on Aug. 31, 1932 A 2 
“Tf all these interested depositors, credi-|1971;, cur accountants report that the orders an investigation was made by the Attorney If : +000.000 eminent economist who appeared as a witness : eS , On Aug. 24, 1932, and Sept. 2, 1931, 
tor and stockholders have all their claims on both sides were marked in the same man- See, but no action was ever taken warrants anoula be ae of the option | strongly urged that more frequent publicity the figures being in millions of dollars: 
satisfied, the pur ose sought by the act} mer &s the 25,000 share transaction to which I Pane ‘he participants in this pocl. the price at which United ¢ n Getermining | of eccount end uniform methods of account- NEW YORK 8-31-32 8-24-32 
pure us | have just referred. While there were a num-|,, Three years later there was a second and|in the market—and this es orporation sold| ing should be required by law. Our own ex-| Loans and investments—total .....+..ssscsssescssceseceecee 6,543 6,473 er 
has been accomplished, and when they) per of transactions on that day at a price of Suneay Seen in Manhattan Electrical | to serious question because the aption ee erience as Weg A = oourias iatormasion L on equeniibibes: ie 7,692 
; -|10745, our ta does not report any trans- | >VPP! x any stock t one of the earl ‘ants : § ¢ -| from corporations for the bené’ of investors OBNS—tOtAl ..-cecccsecccccccccccccsssesesecseseesseesecsees 
present themselves to the banking depart 2 pe Pp hearings before the Senate Cenmutee it ay | ants could not affect the company's assets | indicates that it will be very difficult to frame cogeece, EN 3,454 5,072 





action of even as many as 5,000 shares at <1, until -olead ey, 
ment and say, that they have now been | thi: price, and it is clear, therefore, that uggested that the Exchange should have pre- | the exexeland we must add to the value of|a law which will be applicable to all the dif- | OM S@CUTILICS .....eeceveceececceseecrsasecceeeeeesesereses 1,632 1,651 2,683 



















































satisfied, and the department's expenses | this 10,000 share transaction’ was not printed vented the second pool operation because’ it | teeere \ and preferred stocks approxi-| ferent types of business engaged in by the All other ..... 
in th ad inistration of the estate have | on the tape and did not mislead the public had knowledge of the preceding transaction. | hi an $176,000.000 Tals would make the| corporations of this country. Uniform ac- | Investments—total 1.819 1,803 2,389 
nm the administration o On the tape and did not misetne 5.000 share | We had no justification in proceeding with bighest total value of all securities of the| counting methods may properly be applied to 3,092 3.019 2.620 
been provided for, there would seem to be | transaction at 105 was marked in the same {0° action in this case since we took it for | if apany 8 most exactly $804,000,000. However, compantes engaged in the same type of busi-| United States Government securities ....... eo eccccceecece 2,116 2,067 58 
no reason in law or in common sense€/ way as the other transactions of this kind, ee that our previous suspicions were | warrants to the mark value of the option| ness, but there is no standard form of ac-| Other securities .............. ...s0+ ‘ 976 ‘952 ae 
why the banking department should not | and while our tape shows a@ number of sales | UDfounded. tion securities woretket price of the corpora-| counting which is applicable to all business. Reserve with Federal reserve bank . 866 1,032 
y nking depat * | ane rit day at 105, there is no lot of 5,000 {The second operation was conducted, in part | of b soos es we must also add to the assets| The success of the Interstate Commerce Cash in vault .......... 38 = ’ ail 
then release to the directors the assets | Mares or more at that price. Therefore, this ®t least, by officials of the company. This amount ore ga $104,500,000, which is the} Commission in establishing uniform account- | Net demand deposits ; 5.124 5.028 53 
remaining in its hands.” transaction could not have been made for! ‘me it is clear that misleading statements | have received upc nich the corporation would | ing methods for ratiroads was frequently re- | Time deposits ......... 828 830 et 
In State ex rel. Dunbar v. Superior , public effect. as to the company’s condition were issued, rants. If this cs cae the exercise of the war-| ferred to in the course of the investigation | Government deposits . 20 98 1,167 
. Pac. 774 | PUPhcee matters were investigated because |WaSh sales” undoubtedly took place and |which is dire is done the total portfolio value | and it was suggested that similar require- Due from banks ....... oceaeh 74 87 15 
Court, 161 Wash. 550, 297 Pac. q this | substantial transactions between a syndi- many of the quotations on the Exchange for | mare ‘ao c J comparable to the highest| ments might be imposed upon all corpora- | Due to banks ............ eocceee eocsece 1,207 1.156 86 
court said at page 554: cate and a member of the syndicate if pies} actions. did not represent bona fide trans- | 000.000 an we Oe ee Siaeas an t oe te Vine ‘interstare Goma Tasen aa cere te eee aoe ais earner eeee ". a | 
" i i | were made on the floor of the Exchange and | "7. . 3 . | sideration the fact that the Interstate Com- | Loans on securities to brokers and dealer he ee 
Since time immemorial, courts of printed on our ticker would be viewed by nent, Attorney General's office initiated an me, Rave endenvored to discover what method | merce Commission is primarily concerned with | For own account ..............:..seeeee 318 330 
equity, under the common law, have had) the Exchange as unethical. I am advised that 4)0 pe on and sought the cooperation of | rive at the a could have been used to ar-| corporations engaged only in the business of | For account of out-of-town banks 19 is 983 
exclusive jurisdiction of causes seeking | such transactions are not legally “wash sales.” | 49) xchange. Through our joint activities | referred gure of $1,400,000,000 which was| transportation. A single method of account-| For account of others ...... tereee se eeeeeeeeeeeeeeceeeens 8 2 
: vertheless w eel that the pur- We Were able to disclose the nature o eferred to by both Senator Brookh ing is therefore appropriate. This would not ae 7 163 
the appointment of receivers and any! Nevertheless, we ould feel t he } operations f the | Congressman LaG art and & ppropria uu 
’ Y | chase and sale on the Exchange of large blocks ppe . pas. and the Attorney General promptly éxplahation Mi aGuardia. The only possible | be true if the uniform method had to be WOR) cccccece 355 
statute designed to oust the courts of|of stock by a syndicate and a member of stituted proceedings. The Exchange on its | shares outs S that the tatal number of| applied to corporations engaged in mining, 1,366 
their jurisdiction would be in derogation | that syndicate would tend to give the public pes Suspended the member through whose | plied by Seana ing in 1932 have been multi- | the production or refining of oil, the manu-|On demand 257 Se 
\@ mistaken idea as to the nature of the mar- | Oiice the “wash sales” had been executed, : y the highest price which each type of | facture of automobiles and the numerous | On time ..... 977 
of the common law and therefore to be not bec security reacl ype of : 98 
i ket, and therefore whether they are techni- Bee re 4 this member had participated in In 1929 th hed during 1929. other types of activity engaged in by our in- CHICAGO 389 
Strictly construed. cally “wash sales” or not they would be con- ne eee 7. eae of what was tak- standing Soon Corporation had out- | @ustrial companies. Loans and investments—total .........cccccccssccccccces 1,223 
While a statute may change the com-| sidered as such by the Exchange. : . solely because he had not been | com proximately 7,178,000 shares of| AS I have just said. the Exchange has been eeeee , 1,237 1,797 
‘ ‘ ++ + sufficiently diligent in the conduct of his of- mon and 1,779,000 shares of |@ pioneer in requiring corporations to furnish 
mon law, it may not nullify the constitu- fice to ti S Of-|In 1932, 4 preferred stock. p q & Pp EAGER on ccctcccccceccccesecoseceese 
pn Oy y | at one point in the testimony it was sug-| Thes notice the nature of the transactions. | cesh or the sequvtional stock issued for | information | to stockholders and investors. se reecoccccecooscevecs 832 846 1,243 
tion. | coated thet the specialist in this stock used | the oe ase examples of nefarious pools which | corporati he acquisition of properties, the| Our listing requirements are more severe and| Qn securities .. —— —_ cotta 
Whatever attempt the Legislature may | another account to hide his own transactions. Untortinstie and everybody else condemns. | of eartmont had outstanding 14,529,000 shares | COmplete than the requirements of any other| All other .... e = 481 725 
have made to wholly oust the courts of |Our investigation shows no evidence whatso- peavent activition of cite Eimer tiene | atc mand 2,488,000 shares of preferred aoe ee see. en ee > time | Investments—tot a aes S18 
; ; rhea lever to confirm this charge, it being very , , se ey ie re. are Ss 
their jurisdiction to appoint receivers of {ica thet the specialist's association with this aoe eee eee in almost every instance by or- , > + 4 and more comprehensive. We have, in many| United States Government securities ....... 202 
State banks and subsequently control| pool wes not in any way. in confict with | furiediction cf the Exchame, “Te sit, O.,the inefosmultiplying all the stock outstanding | Metances. been in advance of public opinion) Other securities ............. ec ih ea 189 iad 332 
them, we think that all that it could, or | the rules ane mens of ae a that the Exchange has power to Nada mon and” proticesll on ie which the com: | °" ‘his sees ed at te Federal reserve bank . . 201 190 4 
3 I regret that t is mposs e analyze | jt . . A § r " r nor stoc reached } etl ili ee ee ae 
did, do in that respect, was to provide an | eyery transaction which took place in the Sate wears 3 do so and expulsion | Value of approximately $1.400.000,000 i. $) Net demand deposits .. m4 17 15 
additional method of appointing such re-| Radio pool accounts. To do so would re= ber who did penalty imposed upon any mem- dicated. The error of this computation is co | +,“ Hen, mvestment trusts became populist Time deposits ....... 3 792 1,203 
ei ith hi th uire the examination of the orders sent To compl participate in any such pool obvious that it hardly seems neceseary 1.| {be Exchange made full publicity of port- | Government deposits ... 34 334 528 
ceivers, without trenching upon the) foien to the floor of the Exchange and) Riectri Ww ete the picture of the Manhattan Giscuss it in @etail, since more th er to | folios a condition of listing. At the time We/| Due from banks ...... 7 9 3 
courts’ inherent authority in the premises. | the reports sent back when the orders were | haps ee ely en: should per- bed ~— of common stock were assumed to | were — —— one many oma Due to banks ...... a 337 ae i” 
i j y , > years | f; ; — yhen the second pool ave had the highe: @ ) some of the largest and most reputable in- rrow 
A reading of the entire banking act executed. It is now more than three yeats| finally collapsed and it was cetatlignes Poe | reached in a st value which the stock | Some o ne ee eer ecd to seek iiting of the Bo ro ings from Federa Teserve 4 5 i 





convinces us that the Legislature did not | Since these transactions took place and many | responsible’ officers of the company had par- | Not then been feated. Pere a og eres, nad 


of the orders and reports have been de-)| t sot : There is . 
even attempt to exclude the courts from ctroyed, as it is not Se atone for mer- Some i the Exchange through its | Justification whatever e is, of course, no| decline in security values which occurred in 


ae for such I Cl ’ A : A ° 
: . the s K c sain Ss q a calculation. 
the supervison of such banks. We think| bers of the Exchange to keep records of this! able to force the Cauerntian ok Ged conti velng an" that in 1929 the total market | 1929 changed their attitude. They discovered Aaainm gainst ssociated Gas Company 


ia j kind for any extended period. The ledger | perties enens é outstanding securities larket | that their securities were selling for less than 
that the least that can be said is that xing inte and blotters have been carefully perties. The company was ultimately reor- | Corporation exceeded the value ae pe break-up value because the public did not 


ae : anize r ny 
the supervision of such banks is vested 2Ccoined and fail to disclose that any Oe the ganized and put in responsible hands in an /| ties held in the portfolio of the company. In know the nature of their assets. It has now For Income T axes Described at Inquiry 


effort to save its assets f ; 
j sac 3 Zadio referred to in the in-| w _er assets for the stockholders periods of rising prices a become the practice of all large investment 
by law jointly in the courts and the State seenne 5 tank sales.” ae were the innocent victims of the officials |@fe willing to nays ni eee, peony trusts, whether listed or not, to give at least 
Supervisor of Banking; that while the) "°TO*'cther pools were investigated im de-|~ previously elected value, just as in times of depression they | the same kind of information that the Bx- 
supervisor has been entrusted with all tail by the Senate Committee. One was + + * refuse to buy securities even when they wet j change requires. ; [Continued from Page 5.] 
preliminary, routine matters, and all‘such the pool in General Asphalt stock which vest constant references in the in- selling for less than asset value. The dee In ike manner when we discovered that we 

was started in May, 1929, and closed in May, | gation to the work of specialists In &ree of inflation, if that be the corrert term fixed investment trusts were becoming & P- | associated Gas & Electric Company, have been|of any of the services performed by H. C 


matters as an equity receiver ordinarily , . he | ™Many instances a lack of sad of the ms \ 1 vehicle of investment and that there 
: Y 1931. The Senate record does not show the s a lack of knowledge of th market value of United C 1, | War Vvenicle nvestiT repared and will be 8 r this record | Hops 3 
disposes of without an order of the court, 1061. fered be this pool, but our account- Work of ‘specialists gave rise to Palstaken cgcurlties was not. as Senator prombhalt tua pete se, aa Chat whe pee eta wis cue. & taat tro. pn ere | ene co & Stat, H.C. Hopson 
’ § ‘t that down to May, 1931, the poa . ns s e information at tl ae 7 sman LaGuardi , | be misled, u y as ° : ren? 
yet in all matters of yital concern the | nts cekes 6 tHe Ss = ao ete participants in | POsal and their ability to use thie’ infos, | times the asset value > implied. are or ten| compensation which the sponsors were secur-| @. At present how are managerial and con- ant en sir, nor have I examined Associated 
ee ee s that for| ing we adopted new rules and were able to| struction supervision and other servicing of | “Q ectric Company itself. 





Exchange because of this requirement. The — —s 








court still retains full jurisdiction. The 5 cant , »q Mation for personal profi Yor ». | each dollar of 1 g 
assets of the banx are é custodia legis. we pee Nee atan a Th © gle see toa counsel seemed to be Sanvianea roerees had 80 cents af actual oa corporation | establish sound practioas for all fixed invest- | Operating companies carried on? | oes one Denies to Exhibit 1 within Com- 
Hanson v. Sogn, 50 S. D. 44, 208 N. W. | !oss must have heen substantially larger. This | Clalist had full knowledge of all the buving As I have said, there are many misquota- | Ment, trusts wit which our members were/| A, By wholly owned system companies |ring to the aha 157, and perhaps by refer- 
228: B : . ol) 110 ‘sng | pool Was active and acquired in the aggregate one ap orders in 2 particular stock | OMS in the record of the investigation On associated. Again great opposition was eM-/ Q is this control of the servicing com- | are now before shag do we oe cccenaa an 
223 P reeae ¥ Sewell, = _—. 105, | Over 317,000 shares of stock of a compen his oe win posed to trade for ee of instances it was stated either CRUNSETOR, Bue SPC UeY cen ot spree pany by Associated Gas & Electric Company, to the control of the Nostpaniat teu Ines 
ac. ° eter Vv. e, -|w tire listed issue amounted to 3.- ge w verfect safety. © sel or some membe ‘u > rie y : 
239; Van Meter ta 2 Okl.| whose en s u of course, is not true. but de ll that I had denied the Ssletonee or eee | ples adopted by the Exchange and voluntarily a direct control? A. No, sir, it is not. maintained? A. We do. 


met our requirements. Q. What is it? A. It is an indirect con- +++ 


This, of course, 


230 $ se 000 shares. If mere activity were the caure!-... 
ae <j) Eeeneeeeee V. Heel, Asphalt pool | S'@tement was made, although witnesses in- is not true, as can easily be 


298 : f success, then the General A 

448 Obi, 005 Pac. 602; Frederick v. 5 ’ y inste ng | Cluding myself had r seen by any yw y Ev ) cently when the so-called | trol. The control is vested within subholding, Q. As of Dee. ; one 

? B . -| should have made money instead of losing 5 myse ad been careful to poi n by anybody who will! read t 2 ven more recently 2 ec, 31, 1929? A. Yes, sir. 

McRae, 157 Minn. 366, 196 N. W. 270. Millions. The real moto for this loss was | that a specialist has knowledge of point fhe Craphic minutes. ad the actual sten-! peckage plan of security distribution became | companies within the group. : G. ‘Rs that date Baw aus Ue Geen ae 

When the Legislature passed the bank- | that the pool was launched when the market OCers that have been entrusted to him by There are also many misstatements. One of popular and it appeared that these plans also} Q. That is, the stock of the servicing and ©: G. White Management Corporation, Asso- 
8 P e nk- other members of the Exchange and that the early witnesses was a man named Knight | Wee capable of grave abuse, the Exchange | construction companies is held by some hold- ciated Utilities Merchandising Company and 


: 5 y favorable and continued its activities c 
ing act it certainly did not envisage the nae aie ic ; rarely, if ever, does a s od tae tae who profess ; forbade its members to be associated wi . Utility Purchasi 

not only during the panic of 1929 but for a » does a specialist receive all P ed to have intimate rbade ing companies whose stock is in turn held sing and Supply Com 
¢ i e this “mis: knowledge of | them unless they met certain minimum fe-| hy Associated Gas é& Electric Company? A.|,4. They were held by Management Holding 





. ‘ ; reafter he orders in any stoc ink : stock exct Ze . i 
exigency that now exists, and there was,| year and a half thereafte the ord ny stock. I think this mis- | °} hange practice. He testified = : 
ee occasion to specificall aS, | Yep ading in Anaconda Copper was the third | taken jdea as to the knowledge at the dis- | fiance. that the rate of interest paid BK. quirements. | Yes, sir, although there may in some cases | Corporation, which in turn was held by Asso- 
, rere pecifically pro- |, fiity of this character investigated by the | Posal of a specialist is responsible for many | irs never equaled the rate of interest on | The opposition in this case has been even) be a further step in there Clated Utilities Investing Corporation, and that 
vide for it. But taking the language of Senate Committee. There were two Anaconda | °f the critical remarks which now appear in call loans. This, of course, is not true and | more active than in the case of investment) “Q  That is, there may be another holding | [O™P&any Was held by Associated Gas & Elec- 
the statute as it stands, we think it suffi-| pools. The first or smaller pool, was started the Committee record | we all know that in normal times stocks lend | ‘TUStS and one concern engaged in this ts company interposed? A. Yes, sir. The re-| tric Company. 

in January, 1929, and terminated in March ounsel for the Committee failed to com- | %*, the same or even a lower rate of inter- | 2&SS has even brought suit against the “|sult is the same. | ,,@- Associated Utilities Investing Corpora- 


tion referred to is the 


cienly broad to authorize the supervisor ses Prehend th , S ‘ Ex- Delawa 
s 1 rchases nd the restrictions cc est than call m y ; change. In each one of these cases the Ex : 
of the same year. It tota pu 5 which the Exchange noney. He further stated that change has sought publicity of essential facts Q. Name the principal servicing companies | is it not? A. It was. elaware corporation, 


to negotiate the loan under consideration,| amounted to more than $35,000,000 and it has imposed upon specialists. In June when | @U! Guestionnaire did 
: ¢ 5,00 ’ 5 , ; n s 1 not show the am | § : 
provided that it is approved by the court made a profit of $1,225,000 the rules were amended so as to require a |Of bad or undermargined accounts and that |9°, that investors might properly judge the of the Associated System at Dec. 31. 1929, and) Q. And now known by what name? “A. As- 
ro ‘ , r a specialist to bid at least an eighth above his |SUCh accounts were combined with good ac- value of the securities they were buying. | tell in a general way what class of servicing | sociation Gas & Klectric Corporation e 
after a proper notice and hearing thereon, shits Smee ena tenn te ie ee 0% order before taking stock for his own account |COUnts. Our questionnaire requires members | _ The Exchange is a firm believer in the each one performed. a At Dec. 31, 1929, how was control of 
as appears to have been done in this case... 27e or?) A ol ind commenced opera- and cantrariwise to offer stock an eighth be- | t© State separate!~ their partially secured and necessity of complete and frequent statistics A. J. G. White Management Corporation Oansuttiers Construction Company held? 4, 
We think moreover, that the court, by Sy purchasing a large re supplying stock, counsel for the | U2 ecured accounts which we regard as baa about corporate affairs. If it has not gone/ performed operating management service; W. A dec. 31, 1929, control of Consumers Con- 
pad : * » that tt urt, by | Sans in March. a. = es e. Ba Committee. in attempting to describe the accounts. These items and undermargined | 4§ far as some of its critics believe it should|§. Barstow, Inc., performed engineering and | Struction Company was held by Apeociatad 
ue of its equity jurisdiction, had the block Of stock ross oe ? oe effect of this rule, stated that prior to the |#¢counts are most carefully scrutinized and | $° in this regard, it is because we apreciate| construction supervision; Associated Utilities | Systems, Inc., but was inactive; and which 
power to consider and approve the pro- jt was terminated by the delivery of 92,000 amendment there was no limitation on the |@Ported by the auditors of the Exchange in | the great dimculty of quickly changing estab- | Merchandising Company, Inc., conducted ap-|/" turn was held by Associated Utilities In- 
i a r right of a specialist to buy or sell for his own | their frequent investigations of the way ‘n /iished practices. We are likewise unwilling to| pliance sales and so forth; Utility Purchasing | Vesting Corporation, the Delaware corpora- 








\ pased acts of the supervisor. shares of Anaconda stock to the participants account exce y 
opt that th -.|Which member firms 7 |adopt attractive schemes which will give an ¥ s| tion, and tha 
\ The relief sought under the writ will be | in_the pool. da at tne date! fed DY the market, e price had to be jus- | Which rms are conducting their | S5°Bi ance of ‘protection without Tey’ oe Poss tintcal Beeneier tmado “_ Pe aes. | ated Gas & ects Dee ws ASG 
+. denied, and the decree of the low The market price of Anaconda a a e This, of course. overlooks the fundam +~ + complishing the result. We have learned, in | tem. Q. Can you tell me w 
: 1 ower court when this stock was delivered was $102 per safeguards contained in the rul f more Knich 1 + other words, the wisdom of the old motto of, Q. In addition to the f ies just) COuSsuMers Constructi o bole Pontes: a 
f f ar ules of the Ex- night also st ; | : } o e four companies jus : : on ompan 
will, on the pending appeal, be confirmed.’ share, and, assuming that all of the stock change which are, that a specialist can not | which ont inte wee, imat. the requirement | —“Make haste slowly.” No one who has ex- named, the Consumers Construction Company Was active in 1929? A. Associated Utilities ue 
It is so ordered. delivered to participants was ultimately, sold | buy for his own account to the disadvantage | bers must kedure from om, BES, that mem-| amined the record of how the Exchange has|carried on engineering and construction | Y°sting Corporation. a 
Hotcomes and Heaman, JJ., concur. = aba & 30! 000. Cee rene oot the A “Lorh Ghipusted to ke of, an order which | arate authorization before lending long a insisted upon proper methods of accounting | supervision. did It not? wis Be RR contre) | of 
So. ? ‘ > 8 t . - ", 2 . > / . am ; 2 
Gaen, G. J. and Beas, J. concar tn | it: cade tate fret pool, the lone 06 the | clalist’ store usted to him. and that @ spe- | Was made necessary because the usual cus- and Pubicie remrding comes Pes taike Yes but thle company dissolved in the General’ Bact, Geel. Inc.? A. Associated 
the result. | Pwo transactions is substantially larger than orders in his possession, must send ‘oe the | thorization to tend sos. the maine that the | Sccomplished a great task. We are if eny- service at Dec. 31, 1929. ro OR OO) es Re Oy ‘Associated ‘Gee & Blectri can: 
: € ‘ f zs ‘ stock 3 e ; F ; i . 
* The dissenting opinion in this case og weer anurans 7 oe er represent proket wha entrusted the order to him, dis- | requirement of a separate authorization the | thing, more insistent today upon publicity; Q And what company succeeded it in the Pee ; 
7 gures, h v ; ransaction and secure his approval | made solely to protect the members of the | ‘an we have been in the past and public! performing of its type of service? . #30W were these controls maintained? 


A. W. 8. Barstow & Company, Inc. A. Through sole stock ownership. 


by Judge Millard, in which Judges the total loss suffered in the Anaconda pools of it. It is the independent approval of the | Exchange. This, of course, is untrue. The|0Ppimion. which for some years seemed in- 
@. You have not made any eramination | ,,@- 2% addition to the servicing performed by 






















































Mai ; because the perticipants were not able tO broker who has entrusted t der ; ee = >| different, is now stro’ _.. 
fe m, Parker and Mitchell concur, | Gioose of their stock at the price at which | specialist which is the ee Sains 2 cmines7 margin agreement used by members | nent. strongly back of this move-| these companies have certai 
will ~ gubtiehed in full tert in the | jt was delivered to them. Some of these! misconduct by svecialists. — , weed ae ices ts eee sees | *¢ | visory and financial services been ‘enderes to 
issue of Sept. 3. | participants have stated publicly that they; A specialist, of course, is in ¢ - thy yd ¢ & as) |the operating com s by 
—_ still hold their stock. Anaconda has sold as| where he can gain personal savanteoe’un tae wPitedlont that 6 cabarets cote. ote fer | The investigation covered such,e wide field | & Electric Coen pete ieunit? a tee eee Gas 
las a low as $3 a share in 1932 _ | proper conduct. But that is true of every | cured for the lending of stock was made solel | that I can not hope to refer in this report to! XCHANGE Q. Have services of a financial nature, audit- 
Tax Anticipation Bonds During the investigation of the trading in Individual whose work puts him in possession : Yiall the matters which should be discussed | | ing and so forth, also been rendered’ to the 
Anaconda stock an unusual transaction in|of confidential information. The fact that |; to make the record of the investigation a} As of Sept. 1 entire system by the H. C. Hopson & Staff 
Di d b A : another copper company stock was presented there have been some delinquents and that complete and comprehensive document. I} F |and H. C. Hopson Company, Inc.? A. The 
ispose y P1IZONA to the Committee. This involved a sale Of| they have been discovered and punished has U S TR E AS URY have referred to the most important items, | New York, Sept. 1.—The Fedcral Reserve have. ; 7 
: 7 35,000 eeree o Greene Conanen hae nie opera ey ade people believe that the spe- © 2 | but there are many others that I would have! Bank of New York today certified to the i : ¢ + 
Phoenix, Ariz., Sept. 1. firm which had large orders s sts of the Exchange yield constantly to touched upon had another opportunity been | Secretary of the Treasury the following: { Q. Does 5 
aa P stock gave a broker a buying order for im-|the temptation to make a profit for them- STA EMENT | afforded me to appear before the Committee 5 | 6 Daniel Starch & Staff also render 
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HE subject of administering and financing 
the public schools me' be classified under 
two general heads: State administrative 

policies and considerations in financing edu- 
oo the first head there is the topic of 
general policies, constitutional in nature. We 
find there that the purposes of education = 
civic and personal; civic from the point o 
view of the public aoe — from the 
view of the individual. ; 
ie education is a State function. The 
public school in each district is not a dis- 
trict institution aided by the State; it is a 
State institution operated in each district 
by it. ; 
pag se Ree provides that the Legis- 
lature must make provision for an efficient 
system of common schools throughout the 
State. Our public schools are called “com- 
mon schools” because they serve the whole 
people and are supported by taxation of the 
le. 
i“ Fytate support of common schools is 
apportioned among the counties on the pupil 
per capita basis. This: support from the 
State treasury is distributed on a purely 
democratic basis without distinction of race, 
color, poverty, or wealth. 
a hit 
ate schools are maintained for white 
ane colored, but discrimination as to their 
support is forbidden. Sectarianism is also 
forbidden in our public school service and 
in the distribution or expenditure of public 
nds. 
The Superintendent of Public’ Instruction 
is elected by the people and has supervision 
of the administration of our common schools 
of both elementary and secondary grades. 
Under the first general head of administra- 
tive policies comes organization for adminis- 
ion. 
: on Legislature has, for the present, 
created three classes of school districts, 
county, city and graded school, each having 
a locally elected board of education. Each 
board is. the State’s local agent for ane op- 
eration of the schools of its district. 

The board exercises these functions. It 
holds title for the State to locate school 
property. It receives and uses for the bene- 
fit of its school district the State school per 

ita. 

“Tt levies local taxes, as directed by the 
State, or causes their levy, and uses the 
proceeds of such taxation in the aid of its 
district. It controls the school property and 
funds which belong to the Commonwealth. 

It elects the employes of its district and 
regulates their salary, tenure, and service. 
It sees that every child in its district is 
provided an equitable educational oppor- 
tunity through the 12-grade school. It 
makes provision for the enforcement of the 
attendance law. 

+ + 

It keeps records on the operation of the 
whole school program. It reports its stew- 
ardship to the State Superintendent. 

It sees that its employes perform their re- 
spective duties and that their contracts are 
carried out. It sees, especially that its 
superintendent performs his duties as its 
executive and professional officer. 

It determines administrative policies and 
approves procedures according to law and 
exercises its other functions through its 
superintendent and other employes. It 
speaks only through the official records of 
its proceedings. 

Also under our first general head, it might 








Foreman of Shop 
as Safety Guide 
for Workers 


By 
Walter J. Brennan 
Safety Engineer, Depart- 
ment of Labor and Indus- 
try, State of Maine 
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UCH has been written of the opportuni- 
ties foremen have to teach safe practice 
and build a safety morale such as,re- 

flects great credit upon themselves as well 
as upon their departmental operating costs. 
Safety engineers refer to supervisors as “key 
men”; and justifiably so, for it is to such 
authority that the rank and file of workers 
turn for orders, interpretations of company 
policy, and instruction. 

Just the other day I walked into the shop 
of the ideal 1932 style foreman. His crew was 
being assigned to the jobs of the day; and 
incorporated in the discussion of each task 
was a mention of the safety aspects of it. 
It was apparent that he had carefully sur- 
veyed each job not only for the material 
needed, the tools and men necessary, but for 
the hazards that might be encountered. 

As I appeared on the scene he was telling 
a worker to be sure and get assistance when 
the time arrived for a certain lifting opera- 
tion. Another man was cautioned not to 
dare pour bearing metal without goggles. A 
third was ordered to take care that nothing 
but selected grades of lumber be built into a 
scaffold. 

The clothing of each man, including their 
shoes, was the object of intensive scrutiny. 
One worker was denied the right to work 
until a jumper was tucked safely inside his 
overalls and his sleeves rolled tightly above 
the elbows. 

Later, every machine in the shop was in- 
spected to be sure that guards were in place 
and working properly. On his program for 
the morning was a check-up visit, timed to 
take place coincident with the hazards cer- 


-tain to be encountered, “just to be sure,” as 


he expressed it. 

This foreman is a success. His plant man- 
ager boasts of him, his safety director sings 
his praises and his associates concede him 
certain promotion. 

He looked safety work square in the eyes, saw 
a humane and economic advantage in it and 
proceeded to learn about it. By poster, by 
magazine, by questioning and by abundant 
thought he learned the answers to his prob- 
lem. He is a big man in more ways than one. 


be interesting to note some of the things the 
superintendent does. He devotes himself ex- 


clusively to the duties of his office. 


He advises his board on all professional 
matters: As to State laws and regulations 
of the State Board of Education governing 
the administration of schools; as to the or- 
ganization for efficient school service, the 
schools to be built, abandoned, or main- 
tained;, as to the number of teachers to be 
employed in each school, their qualifications, 
service records, selection, assignmefit, trans- 
fer, promotion and tenure; as to the organ- 
ization of instruction and supervision; as to 
condition of instruction and discipline in the 
schools, needed supplies and equipment, and 
other phases of the school service; as to 
procedure and programs in school adminis- 
tration in other districts. 

+ + 

He keeps complete data on the district’s 
financial affairs. He reports the status of 
the treasury at each regular meeting, giving 
the balance, moneys due, and moneys owing. 

He consults and works with the board in 
preparing the district’s budget. He submits 
facts to support each item in it, seeing that 
every source of expected income is listed at 
no more than it can reasonably be expected 
to produce, that any assured balance is in- 
cluded, that every class of anticipated outgo 
is listed at no less than it can be expected 
to amount to, that all outstanding obliga- 
tions are included, that a reasonably safe 
reserve is provided for possible unforeseen 
contingencies, and that this budget is sub- 
mitted in proper form for approval well in 
advance of the beginning of a new school 
year. 

The better the administrative set-up the 
fewer will be the unforeseen contingencies. 

The superintendent keeps data on the 
certification, qualification, services, and sal- 
aries of the teachers and other employes, as 
well as upon the school population of his 
district. He reports a salary schedule—not 
a mere salary list—for approval at the earli- 
est possible date, with facts to support each 
item. 

+ + 

_ A good salary schedule will conform to the 
income budgeted for salary purpose; pro- 
vide a basic salary on at least the level of 
unskilled labor wage; afford such incre- 
ment for training as to make it possible for 
teachers to train for their work and such 
increment for successful experience as to 
give stability of personnel to the service; 
and include such increase of salary for 
superior service as would stimulate teachers 
to put forth their best efforts. 

In the salary schedule and the organiza- 
tion of the school service, the superintendent 
provides for only such teacher-positions as 
are necessary, approximating one teacher to 
every 30 to 35 children expected in average 
attendance for the term, whether of ele- 
mntary or high school grades. He sees that 
this Schedule is fair and just, without dis- 
crimination between elementary and high 
school teachers and white and colored 
service. 

He submits to the board definite recom- 
mendations as to policies and procedures and 
plans for carrying all approved policies into 
effect. He keeps complete and accurate data 
on his own office and services. 

He reports to the board at its monthly 
meetings the services he has performed the 
preceding month, including his whereabouts 
and activities for each day of the month. 
At the close of the school term, he makes 
to the board a composite report of the dis- 
trict’s school service for the term as ren- 
dered by its employes. At the close of the 
School year, on behalf of himself and the 
pease. fe makes - detailed reports to the 

are requested by th i 
of Public Tnstriction oor Seana 

— - + 

4nhere are several things to be k i 
mind by each board nner: That ie can 
is a public institution belonging to the State 
—that is, to the people of Kentucky; that 
he is an officer of the State and that the 
board of education is a local agency of the 
State created to direct certain of its schools: 
that in all cases his main Obligation as a 
public officer is to carry out the will of the 
State as expressed in its laws—he carries 
out these laws as his first duty even though 
he deems them inadvisable; that in all cases 
where the law allows choice of action, he 
must regard public welfare in preference to 
his own interests or the interests of his 
friends; that he can act as a member of 
the board of education only when the board 
1s In session; and if appointed on a com- 
mittee, he can act in that capacity only 
when the committee is in session and only 
to the work delegated to the particular com- 
mittee—at all other times he is a private citi- 
zen as far as school maiters are concerned; 
that the board is a board only when it is 
In session, that it speaks only through its 
official proceedings, and that its work in 
session is public service accessible to the 
public—the board may have visitors with- 
draw from its meetings and go into exegu- 
tive session only when the public welfare 
demands it; that when the board is in ses- 
sion, he should be there and on duty and 
not permit himself to be called aside for 
trivial or personal reasons; that he can not 
legally serve on the pvoard when he, his 
family, or his firm transacts business with 
the board; that the board's authority should 
measure with its obligations and that it 
should jealously guard its authority against 
encroachment, but that a member of the 
board has no authority except as expressed 
in.board action; that it is wrong for him to 
make promises to teachers and other appli- 
cants—selection of teachers and other em- 
ployes should be made only on proper rec- 
ommendation; that preelection promises are 
generally indirect bribes to get votes and in 
violation of law as well as ethically wrong, 
and that they generally can not be carried 
out except by further violation of law. 

This brings us to the second phase of the 
subject : Consideration in financing educa- 
tion. In this connection we have the State’s 
responsibility for education. 

Education is a State function, all school 
taxes having been held to be State taxes. 
Public education is a definite part of our 
social and economic fabric. 

The common school system of Kentucky 
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PRINCIPAL USES FOR SILK 
IN NAVAL SUPPLIES 


Regarded as only Suitable Textile for Aviation Parachutes, 
Powder Bags and Neckerchiefs and Cap Ribbons 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 
commodity industries. The present series on “Textiles” deals with Silk and 


Rayon. 





By REAR ADMIRAL J. J. CHEATHAM 


Chief, Bureau of Supplies and Accounts, Department of the Navy 


powder bags in ordnance, necker- 
chiefs and cap ribbons for enlisted men’s 
uniforms, and silk sewing thread. 

Silk makes the best parachutes be- 
cause it can be stowed very compactly, 
has “life” and resiliency that causes the 
fabric to open out very readily, and has 
a strength superior to other textile fibers. 
These properties make silk decidedly the 
preferable fiber = oe 

Silk cloth used for Navy parachutes 
must weigh not more than 1.6 ounces 
to a square yard. Porosity is a factor of 
importance in parachute cloth. 

Until recently, a basket weave con- 
struction was used for parachute cloth; 
but it was found that this weave was 
too porous and permitted the parachute 
to descend too rapidly. The present con- 
struction of this fabric is a plain weave 
or a three-leaf twill. 

Salt air has a deleterious effect on 
silk which makes necessary the testing 
of all silk parachutes after the fabric is 
five years old. If all requirements of the 
test be met, the parachute is placed in 
use for one year longer, at which time 
it is mandatory that it be withdrawn 
from service and scrapped. 

Silk is used for manufacturing powder 
bags for large caliber guns that do not 
use fixed ammunition. It has been found 
that silk is the only suitable fibér for 
this use because it leaves no smoldering 
residue. 

Complete and instantaneous combus- 
tion of all substances in the powder 
charge is essential. If any smoldeting 
residue were to remain in the powder 
chamber of the gun, even after the air 
blast has been injected, it might cause 
a@ premature explosion when the fol- 
lowing charge is loaded. 

+ + 

On account of its complete and in- 
stantaneous combustion silk has been 
found to be the only suitable fiber for 
powder bags. Silk powder bag material 
is made in a light weight and a heavy 
weight. The preferred construction of 
the fabric is either plain weave or bas- 
ket weave. 


HE principal uses of silk in the Navy 
T are for parachutes in aviation, 


The heavy material weighs from eight 
to ten ounces per square yard, the light 
weight from five and one-half to six 
and one-half ounces per square yard. 
A high degree of strength is required in 
this cloth, the test consisting of register- 
ing the pressure required to break one- 
inch strips. 

The heavy cloth must show a tensile 
strength of not less than 115 pounds, 
with not more than 10 per cent stretch 
under a load of 50 pounds. The light 
weight must have a tensile strength of 
not less than 85 pounds and must not 
stretch more than 10 per cent under a 
load of 40 pounds. 


+ + 

Silk has been found to be the most 
suitable fabric for the enlisted man’s 
neckerchief on account of its dura- 
bility and dressiness. The sailorman 
wears this neckerchief on all dress-up 
occasions, such as inspections on board 
ship and on shore leave. Any fabric 
other than silk would not be as satis- 
factory for this use. 

Silk cap ribbons with a woven legend 
in gilt thread is sewed on the Navy blue 
flat hat. This ribbon is sold at a cost 
of 15 cents. Rayon would not be a de- 
sirable substitute for silk in this ribbon. 

Rayon has not been adopted for use in 
the Navy because conditions of storage 
in the tropics would promote deteriora- 
tion. The requirements of maintaining 
a widely distributed stock for issue 
throughout the Navy lessen the control 
of issues and necessitate carrying of cer- 
tain materials in stock over a long pe- 
riod of time. 

* + 

It is understood that unless rayon is 
finished in an absolutely neutral con- 
dition chemical reactions will develop un- 
der certain conditions and result in de- 
terioration of the rayon fabric. For 
these reasons rayon has not been con- 
sidered suitable for use in the Navy uni- 
form. 

The Navy enlisted man is required to 
keep up, at his own expense, the orig- 
inal outfit furnished by the Govern- 
ment. The Navy tries to give the men’ 
the most value for their money and takes 
pride in their appearance. 


In the next of this series of articles on “Textiles,” dealing with Silk and Rayon, 
to appear in the issue of Sept. 3, Dr. Charles E. Baldwin, Acting Commissioner, 
Bureau of Labor Statistics, Department of Labor, will tell of the information 
gathered and disseminated by the Bureau regarding the wholesale prices of 


silk and rayon and their products. 






Arrest for Crime in Another State 


Police Authority and Rights of Accused 
By CLARENCE R. MARTIN 


Judge, Supreme Court, State of Indiana 


HAT is necessary in arrest of one charged 
with crime in another State? 

The leading case on this subject in 
Indiana is Simmons v. Vandyke (1894) 138 
Ind. There George Walker, an Anderson 
policeman, arrested a man named Simmons 
and turned him over to William Vandyke, a 
sheriff of Madison County, who held him 
in custody without a warrant and without 
taking him before any court. 

One Hunt, chief of police of Portland, 
Oreg., had telegraphed to the effect that he 
had a warrant for Simmons upon a charge 
of forgery and directing his arrest. After 
the arrest Hunt sent to Walker by telegraph 
a copy of the Oregon warrant. He also sent 
a telegram that he had started to Indiana 
with proper papers for Simmons. 

Simmons was liberated on a writ of habeas 
corpus and the Supreme Court affirmed the 
judgment on the ground that there was no 
legal authority for Simmons’ detention. The 
digests have taken this case to mean that: 

“A mere telegraphic message from police 
authorities of another State charging one 
with crime is not sufficient to authorize the 
police to make an arrest without a warrant.” 

This interpretation of the case has caused 
some misunderstanding of the law. The case 
is not as clear as it might be; but I do not 
believe its decision was rested on the point 
just stated. 

The writ of habeas corpus was allowed be- 
cause the prisoner was held without a hear- 
ing, as the court said: “The value of per- 
sonal liberty is too great to permit the de- 
tention of a suspected fugitive upon the 
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has never been adequately supported. An 
improved program of public education will 
probably cost more money; but it will be 
possible to reorganize our public school sys- 
tem and maintain its present level of effi- 
ciency with a slight reduction in costs. 


The problem of school finance is definitely 
interwoven with the problems o/ financing 
other governmental functions. Our most im- 
mediate problem is to produce the maximum 
returns from all school expenditures. 


This brings us to the subject of inade- 
quacies in the present plan of financing pub- 
lic education. The large number of differ- 
ent school districts contributes to the in- 
adequacy of our school system. 

Educational costs are increased, as a rule, 
because of this large number of separate 
districts. Too large a part of the burden 
of supporting education falls on the local 
school districts. 

Mr. Taylor will continue his discussion 
of administering and financing the public 

schools in the issue of Sept. 3. 





judgment of a peace officer and without a 
hearing judicial in character.” 

The court pointed out that, “at common 
law, peace officers have the power to arrest 
upon information of the commission of a 
felony and without a warrant,” and quoted 
with approval the following language from 
the early New Jersey case, ir re Fetter 57 Am. 
Dec. 38: 

“The denial of the power to arrest and 
detain an offender until the demand for his 
surrender be actually made, would, it is 
manifest, render the provision of the Con- 
stitution well nigh nugatory. If a person 
committing murder, robbery, or other high 
crime in one State, may, by crossing a river, 
or imaginary line, avoid arrest or detention 
until an executive requisition and order for 
his surrender may be obtained, the execution 
of the criminal law would be impotent in- 
deed. 

“Sound public policy, good faith, a ful- 
fillment of the requirements of the Constitu- 
tion, all require that the arrest and deten- 
tion of the offender be made wherever he 
may be found, preparatory to a demand and 
surrender.” 

The court further said: 

“We have no doubt that the exercise of the 
power of detention does not rest wholly with 
the officer making the arrest, and that he 
should, within a reasonable time, take the 
prisoner before a circuit, criminal or other 
judicial court and take the judgment of com- 
mitment from such court upon complaint in 
writing submitting an inquiry as to the pre- 
sumption of guilt and the good faith of the 
officer.” 

The arrest of fugitives from other States 
is now covered by a fairly modern and rea- 
sonable status in Indiana. While, as indi- 
cated in the Simmons v. Vandyke case, the 
arrest can probably be made without a war- 
rant if the officer is reasonably satisfied in 
believing that the defendant has committed 
a felony, the complaint now required in such 
cases should be first filed and a warrant is- 
sued thereon; or, if the case required an im- 
mediate arrest, such complaint should be 
filed and such warrant stand as soon as pos- 
sible thereafter. Then a hearing can be had 
by a judicial officer as required by the Sim- 
mons case. 

One detained as a fugitive from justice 
can not be removed from the State over his 
objection without extradition. This proceed- 
ing is fully covered by the statute. Warrants 
for arrest issued by the governor are served 
by officers in the same manner as other war- 
rants for arrest and are returnable to such 
court as the warrant directs. 

In the case of Martin v. Newland (1925), 
a habeas corpus proceeding, the sheriff, as 
his authority to arrest the petitioner, set 
forth in his return the warrant issued for the 
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GEORGE WASHINGTON 


President of the United States 1789-1797 


“In proportion as the structure of a government 
gives force to public opinion, it is essential that 
public opinion should be enlightened.” 
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Modern Knowledge of Sources and Methods 
of Transmission as Basis of Preventive Hy- 
giene Explained by Bacteriologist 





By DR. LLOYD ARNOLD 


Bacteriologist in Charge of Diagnostic and Research Laboratories, Department of Public 
Health, State of Illinois 


a is one of the oldest dis- 
eases known. The ancient Greek, Roman 
and Arabian writers. recorded clear pic- 
tures of people suffering from consumption. 
In 1896, when the population of Illinois 
was about half of what it is now, tuberculosis 
caused approximately the same number of 
deaths per year as we had in 1930. In 1896 
there were 4,472 deaths and in 1930 there 
were 4,790 deaths from this disease. We have 
then reduced mortality from tuberculosis by 
more than one-half during this 35-year 
period. 


The germ which causes tuberculosis is en- 
closed in a fatty capsule. This protects the 
germ against being killed by drying and 
such agents that destroy other less hardy 
bacteria. 

+ + 

In attempting to control any contagious 
disease of public health importance it is 
necessary to find out where the germs are 
coming from that cause the disease. Most 
all animals can have tuberculosis. 


The cold-blooded animals, such as the fish, 
the turtle, and the snake, have the disease 
which iS caused by a germ peculiar to the 
species. These germs causing tuberculosis 
in the cold-blooded animals will not grow in 
man. 


The temperature is too high for these 
germs to thrive in man’s body. So we can 
eliminate one big part of the animal king- 
dom as not being dangerous to man in so 
far as tuberculosis is concerned. 

The next group of animals are the birds 
and chickens. These fowls suffer from 
tuberculosis. At the same time they have 
ordinarily a temperature that is a little higher 
than man’s temperature. This is the oppo- 
site extreme from the fish and snake families 
who have lower temperatures than man. 

There is still some doubt as to just how 
much consumption in the humans originates 
from germs which cause consumption in 
chickens. It is probably not of major im- 
portance. Hogs in the barnyard can be in- 
fected with tuberculosis by feeding on the 
droppings of tuberculous chickens. 

In other words, we can increase the fowl 
tuberculosis germs by infecting pigs. This 
is a little more serious for man, inasmuch as 
he consumes pork; and hence the infection 
of swine may increase his hazards to this 
type of tuberculosis. 


+ + 

As a source of tuberculosir in humans from 
other forms of life, the most important ani- 
mal is the cow. Tuberculous cows can 
secrete in their milk the germs which cause 
tuberculosis. 

These so-called bovine or cow strains of 
germs do not cause pulmonary tuberculosis 
or consumption but cause tuberculosis of 
bones and glands and such areas of the body 
outside of the lungs. These forms are termed 
extra-pulmonary tuberculosis. 

Children drinking. milk from tuberculous 
cattle can ‘%ecome infected with the germ 
and have bone and glandular tuberculosis. 
Pasteurization of the milk destroys these 
germs. 

The State Department of Agriculture has 
made great progress in testing catle and has 
encouraged the development of healthy herds 
free of tuberculosis. The veterinarian can 
determine by a skin test whether a cow is 
suffering from tuberculosis. Milk obtained 
from tuberculous free herds eliminates these 
germs from the milk. 

By far the most important reservoir for 
the germs of tuberculosis is man himself. 
The human strain of the tuberculosis germ 
causes most of the cases of tuberculois; in 
fact, close to 98 or 99 per cent. 

Man receives his infection by contact with 
human cases of tuberculosis. It is trans- 
mitted from man to man. The animal re- 
servoir is important to watch and guard 
against, but the source of most of our infec- 
tions is the human species and not lower 
animats. 

The germ causing consumption grows very 
slowly in the body and causes destruction or 
death of tissue in the area where these germs 
grow. The bacillus tuberculosis in this way 
builds its own nest or small area of dead 
tissue where it can grow peacefully without 
being disturbed by normal cells around it. 
This is a slow growing process and hence 
tuberculosis is a chronic long drawn out 
disease. 

+ 

When these nest areas are produced close 
to one of the air passages and the gradual 
destruction of tissue breaks out into an air 
passage then the individual spits up the 
germs. Patients in this condition are said to 
be open cases of tuberculosis. That is, the 
germs are expectorated and the individuals 
become a source of infection for healthy 
people around them. ; 

The Health Department is concerned with 
the prevention of tuberculosis more than with 
the cure. We wish to prevent the dissemi- 
nation of tuberculosis germ: from the open 
cases to healthy people. 

Most of us are infected with minute doses 
of the tuberculosis germ during childhood. 
These primary areas of infection heal and 
we entirely recover from the infection. We 
then determine by a skin test whether an 
individual has ever had an infection of tuber- 
culosis. 

This skin test does not indicate an active 
tuberculous process. It simply indicates that 
at some time in the past the individual has 
had tuberculosis germs growing within his 
or her body. It represents, in other words, 
a past history of experience of the body cells 
with the tuberculosis germs. 

From 60 per cent to 75 per cent of children 
14 years of age and older show a positive 
tuberculin skin test. This means then that 
the majority of children by the time they 
reach 14 or 15 years of age have been in- 
fected with tubercle bacilli. Most of them 
defendant by the Municipal Court of Cork 
County, Ill. Such a warrant has held to 
have “no extraterritorial effect and conferred 
no authority to arrest and imprison the peti- 
tioner in Indiana, without a warrant issued 
by a court or other proper officer of the State 
of Indiana.” 


have been subjected to small doses and have 
completely recovered from the infection. 


The medical term for consumption as un- 
derstood by the layman is active clinical 
tuberculosis. That is, cases with fever, loss 
of weight, sweating and a typical picture of 
consumption. Rest in bed and a good diet 


form the basis of medical care for these 
patients. 


When a patient recovers to the extent that 
he no longer throws out tuberculosis germs 
from his body, that is wher he is no longer 
an open case and he ceases to be of interest 
to the Health Department because he can 
not spread the disease. As mentioned above, 
the State Department of Public Health wishes 
to prevent the spread of the germs of tuber- 
culosis to hoalthy people. 


No one can remain healthy and be con- 
stantly showered and sprinkled with these 
germs. If we maintain a good state of health 
we can withstand small doses, but it is im- 
possible to remain healthy if repeatedly 
showered with large doses. 


The laboratories of the State Department 
of Public Health began the examination of 
sputum for tubercle baccilli in 1906. During 
1930 there were approximately 16,000 exami- 
nations made for tuberculosis by these labora- 
tories. This represented 11 per cent of the 
total work performed during that year. 


+ + 

The usual examination made is to stain 
on a glass slide a drop of sputum and ex- 
amine with a microscope. We take advan- 
tage of the fatty capsule surrounding this 
germ in our staining methods. In some in- 
stances when the physician requests it we 
inoculate sputum or urine into guinea pigs 
as a further test for this germ. 

The guinea pig 1s very susceptible to tuber- 
culosis. We can sometimes prove the pres- 
ence of tuberculosis germs in sputum or 
urine by the guinea pig inoculation method 
when they are too few to be seen by the 
microscopic method. 


The State does not provide sanatoriums 
for tuberculous patients. The State Depart- 
ment of Public Health does not have hos- 
pital facilities of any kind for patients. We 
are only a preventing agency. 

There has been a gradual and progressive 
decrease in the’ number of deaths per 100,- 
000 population in Illinois during the last 35 
years. Undoubtedly the safeguards placed 
around healthy people by the isolation of 
open cases of tuberculosis have contributed 
a part to this favorable picture. 


Tuberculosis is a complicated disease. It 
belongs in the field of economics and sociol 
as much as it belongs in the field of medicine. 
The hygienic habits of people, their state 
of nutrition and the diet they eat are con- 
tributory factors in tuberculosis. 





Preserving Flavor 
of Fruits by 


F reezing 





By 
A. E. Reynolds 
Ice Cream Specialist, Di- 
vision of Animal Industry, 
Department of Agriculture, 
State of California 


T IS no longer necessary to wait for the 

various fruit seasons in order to enjoy 
fresh fruit. The latest method of preserv- 
ing fruit is by freezing—and by preserving I 
mean that the fresh flavor is really kept 
fresh and natural. 


Every one will agree that cooking changes 
the flavor of fruit. To some, this change is 
looked upon as an improvement; but to most 
of us there is nothing quite so good as the 
natural tree-ripe flavor. 

The marketing of cold-pack fruits by ice 
cream cOmpanies is so new that many ques- 
tions arise concerning this business. Frozen 
strawberries are the only fruit handled com- 
mercially—thus far; but cherries, figs, 
peaches, raspberries and loganberries are be- 
ing considered. Peaches especially offer 
great possibilities. 


; The method of preserving fruit by freezing 
is very simple. After being prepared either 
by peeling, in the case of peaches, or wash- 
ing, as for berries, the fruit is put into the 
desired size and type of container. Then a 
cold simple syrup, made of sugar and water, 
is poured over the fruit. 

The mixture is chilled at once and kept 
frozen at temperatures ranging from 15 to 
20 degrees Fahrenheit. By excluding the air 
the fruit may be packed in vacuum, thus in- 
suring a natural color and fresh appearance. 

The fruits are packed in one-pound paraf- 
fined cardboard cartons and have been sell- 
ing wholesale at 25 cents and retail for 35 
cents. In 1929 over 1,000,000 of these cartons 
were sold in the Pacific Northwest. 

While California has been slow to adopt 
this new method of marketing fruit, there is 
every reason to believe that before long we 
will be able to order frozen fruit from our ice 
cream dealer just as we now satisfy our- 
o— with canned fruit from the grocery 
store. 

The University of California has for some 
time been experimenting with this new 
method of preserving fruits. They have re- 
cently stated that apricots, avocados, berries, 
cherries, figs, grapes, peaches, plums, per- 
simmons, pineapples, apples, pears and melons 
are successfully preserved by freezing in 
syrup either whole or sliced. They also note 
that vitamin C is not destroyed by freezing. 
This is an important point from a nutritional 
and dietary angle, since it is a well known 
fact that cooking destroys vitamin C to a 
considerable extent. 

In localities where frozen fruits are dis- 
tributed to the public in a commercial way, 
they are still considered as a luxury. How- 
ever, this industry is in itr infancy and as 
it grows there is reason tc expect that the 
price structure will bring the cold-pack 
fruit within reach of every one. 
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